% Annual Report- 2016-17 Directors’ Report

Dear Members,

On behalf of the Board of Directors it is my privilege to present the 41t Annual Report on the
performance of your Corporation during the Financial year ended on 318t March 2017 along with the
audited Statement of Accounts, Auditors Report and Review of the Accounts by the Comptroller &
Auditor General India for the period.

FINANCIAL PERFORMANCE

The performance of the Corporation for the financial year ended 315t March 2017 and 31t March 2016
are summarized below:

PERFORMANCE AT A GLANCE
(% In Crore)
SI. | ltems 2016-17 2015-16
No.
A | Revenue from Operation 1404.47 1605.88
B | Other Income 31.05 135.25
C | Total Revenue 1435.52 1741.13
D | Profit before depreciation, interest and tax 565.03 572.00
E | Depreciation 160.39 119.39
F | Profit after depreciation but before interest and tax 404.64 452.61
G | Interest and finance charges 29.91 17.23
H | Profit before tax 374.73 435.38
I Current Tax 134.27 127.18
J Profit after Tax 240.46 308.20
K | Other Comprehensive Income (2.14) 6.31
L | Total Comprehensive Income 238.32 314.51
M | Interim Dividend 21.00 22.59
N | Proposed final dividend 51.14 89.17
O | Dividend Tax 4.27 22.75
P | Dividend Tax payable on Proposed Dividend 10.41 -
Q | Transfer to Bond Redemption Reserve 149.80 124.80
R | Share Capital 3452.81 3452.81
S | Reserve & Surplus 2421.69 2315.92
T | Net Worth (R+5S) 5874.50 5768.73
U | Gross Block 6675.13 6112.72
V | Capital Employed 3452.27 4130.01
W | Number of Employees 2308 2421
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X | Financial Ratios ::
Gross Operating Margin 533.98 436.75
Net Profit to Net Worth (%) 4.09 5.34
PAT /Total Employment (Z in lakhs) 10.42 12.73
Debt Equity Ratio 1.65 1.61
Liquidity (ratio) 0.81 1.99
Current Ratio 0.93 2.16
Sales Turnover/ Net Block (%) 39.72 50.89
Debtor Turnover Ratio ( days) 194 204
Earnings per Share (J) 0.70 0.90
Debt and Equity Equity and Reserve
Zincrores
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Revenue

The Gross Revenue of the Corporation for the year 2016-17 is ¥ 1435.52 Crore (previous year ¥
1741.13 Crore).
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Profit Before and After Tax
The Corporation earned a profit before tax of ¥ 374.73 Crore as against of ¥ 435.38 Crore of previous
year and the profit after tax amounts to ¥ 240.46 Crore against previous year figure of ¥ 308.20 Crore.
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DIVIDEND

The Corporation has paid an interim dividend of ¥ 21.00 crores in February’ 2017. Your Directors have
recommended a final dividend of ¥ 51.14 crore for the year 2016-17. The total dividend payout for the year
amounts to I 72.14 Crores i.e. ¥ 0.21 per equity share. The dividend pay-out represents 30% of Profit after Tax
(PAT) as per the guidelines of the Ministry of Power, Government of India. The final dividend shall be paid
subject to your approval in the Annual General Meeting. The total dividend payout including dividend tax paid
& payable accounts for 36.11 % of Profit after Tax of the Company.

The Capital Restructuring Guidelines issued by the Department of Investment and Public Asset Management
(DIPAM) on 27t May 2016 stipulates that dividend payout amount would be higher of 5% of the Net Worth or
30% of the PAT. 5% of the Net Worth is ¥ 293.70 Crs. However, the cash position of your Corporation is not
adequate to pay such sum as dividend in view of the considerable temporary diversion of funds from Internal
Resources to compensate the non receipt of Equity contribution from the Government of India as the Revised
Cost Estimates in respect of Kameng HEP, Pare HEP and Tuirial HEP have not yet been approved. Moreover, the
equity component of upcoming projects like the Mawphu HEP (85MW) and Odisha Solar Project (200MW) are
to be funded from the Internal Resources. Hence your Corporation has applied for exemption under Clause 9.3
of the extant guidelines for permission from DIPAM to pay dividend @30% of PAT for the Financial Year 2016-
17.
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FINANCIAL REVIEW:
CAPITAL STRUCTURE

The Authorised Share Capital of the Corporation as on 31.03.2017 stood at 3 5000.00 Crore and the
Paid up Capital was I 3452.81 Crore (Previous year < 3452.81 Crore).

BORROWINGS

The Corporation mobilised a loan of ¥ 733.00 Crore from various domestic and international lending
agencies during the year 2016-17.

NET WORTH

The Net Worth of the Corporation excluding capital reserve as on 315t March, 2017 was ¥ 5874.50
Crore against % 5768.73 Crore as on 31% March, 2016 representing a growth of 1.83 %.

7000
o 2000 5874.50
" I —
o _— 5768.73
0 — 5504.47

5000 5279.71
o
£ 5004.70
g

4000 . . .

2012-13 2013-14 2014-15 2015-16 2016-17

Financial year

GROSS OPERATING MARGIN

The Gross Operating Margin of the Corporation as on 31t March, 2017 was < 533.98 Crore against
T 436.76 Crore as on 315t March, 2016.
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STATUTORY AUDITOR

M/s S P AN & Associates, Guwahati was appointed as the Statutory Auditor of the Company, by the
Comptroller & Auditor General of India for the financial year 2016-17. The Statutory Auditor of the
company has submitted the report on the Financial Statements of the Company for the financial year
2016-17. The reports of the Statutory Auditor are given in ANNEXURE 6A & 6B

MANAGEMENT COMMENTS ON STATUTORY AUDITOR’S REPORT

The Management’s reply to the report on Internal Financial Controls under section 143(1) of the
Companies Act, 2013 are enclosed as ANNEXURE — 6C

REVIEW OF ACCOUNTS BY COMPTROLLER & AUDITOR GENERAL OF INDIA

Comptroller & Auditor General of India has reviewed the financial statements of the Company for the
2016-17. Copy of the report is enclosed as ANNEXURE-7

COST AUDITOR

The Central Government u/s 148 of the Companies Act, 2013 has approved the appointment of cost
audit firm, M/S Sanjib Das & Associates, Guwahati as Cost Auditor of the Corporation for the financial
year 2016-17.The Cost Accounting Records are being maintained by all the power stations as
prescribed under the Cost Accounting Records (Electricity Industry) Rules, 2011. The Cost Audit for
the year 2016-17 has been completed and the Cost Auditor has submitted the report. The due date
for filing Cost Audit Reports for the financial year 2016-17 is September 27, 2017 and the same shall
be filed with the Cost Audit Branch within the stipulated time.

SECRETARIAL AUDITOR

M/s. Biman Debnath & Associates, Practicing Company Secretaries, Guwahati, was appointed as the
Secretarial Auditor of the Company for conducting the secretarial audit for the year 2016-17. The
Secretarial Audit Report in Form No.MR-3 for the financial year ended 315t March 2017 as audited by
M/s. Biman Debnath & Associates, Practicing Company Secretaries is enclosed as ANNEXURE -8A
Management’s reply to the Secretarial Auditors’ observations raised in the Secretarial Audit Report for
the year 2016-17 is enclosed as ANNEXURE — 8B

PLANTS UNDER OPERATION:
POWER GENERATION

Power Generation during the year 2016-17 is 5290 MU against “Very Good” MoU Target of 5250 MU.
There was no Generation target against TGBPP due to uncertainty of Gas supply by ONGC. The
achievement is inclusive of generation target against Pare during the year and exclusive of the
achievement of 182 MU from TGBPP. Power generation from AGBP, Assam, was affected due to less
supply of gas by M/S OIL and under requisition by the beneficiaries. Power generation from Ranganadi
HEP, Arunachal Pradesh was affected due to less rainfall in the catchment area.
Production Efficiency is a standard parameter to measure the efficiency of the operational power
plants of the Corporation and in the MOU for the year 2016-17 also, 3 (three) such parameters have
been incorporated as under:
1. Increase in PAF of the Hydro & Thermal Plants (weighted average) excluding Kopili HEP over
previous year (2015-16). The achievement of the Corporation in respect of the weighted
average of Plant Availability Factor (PAF) during the year 2016-17 was 80.12% against the
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previous year(2015-16)’s achievement of 76.12%. Thus, increase in PAF was 5.25% which
corresponds to a ‘Good’ MOU rating in respect of the parameter.

2. Reduction in auxiliary power consumption in all Hydro & Thermal Plants (weighted average)
over previous year and reduction in forced outages in all Hydro & Thermal Plants (weighted
average) over previous year. The achievement of the Corporation during the year 2016-17 was
1.43% (weighted average) against the previous year (2015-16)’s achievement of 1.69%. Thus,
reduction in consumption of auxiliary power stood at 15.38% which corresponds to an
‘Excellent’ MOU rating in respect of the parameter.

3. Reduction in Forced Outages in all Hydro & Thermal Plants (weighted average) over previous
year (2015-16). The achievement of the Corporation during the year 2016-17 in respect of this
parameter was 4.67% (weighted average) against the previous year (2015-16)’s achievement
of 9.79%. Thus, achieving a reduction of 52.30% which corresponds to an ‘Excellent’ MOU
rating in respect of the parameter.

Generation
Actual P.A.F. Target
Power Station 2?)296?2 ;Nflgr) Generation | Achievement (%) 2016-17 Tvt:i?;tl:illiatr;t
"V-Good" MOU (MU) in % age for “Very Factor (%)
. 2016-17 Good" MOU
rating rating 2016-17
Hydro
Kopili H E Plant
(275 MW) 1085 1287 118.62
Doyang H E Plant
(75 MW) 218 259 118.81
Ranganadi H E
Plant 1250 1249 99.92
(405 MW)
Pare HE Project
100 0 0
(110 MW) 80.69 80.12
Thermal ’ )
AGBP
(291 MW) 1730 1573 90.92
AGTCCP
(135 MW) 860 915 106.40
Renewable
Solar Monarchak
(5 MW) 7 7 100
NEEPCO 5250 5290
TGBPP
(101 MW) 0 182

Note: “ Very Good” MoU Target for APAF (in %) for the year 2016-17 was fixed at 6% higher than the APAF of all
the Hydro and Thermal Plants (Weighted Average) excluding Kopili HEP over previous year 2015-16 (i.e.
76.12%).

HYDRO ELECTRIC PLANTS
A) 275 MW Kopili Hydro Electric Plant, Assam:

The Plant consists of three power stations namely, Kopili Power Station (4 X 50 MW), Khandong
Power Station (2 X 25 MW) and Kopili Stage-ll Power Station (1 X 25 MW). During the year 2016-17,
total energy generated from the Plant is 1287 MU against “Very Good” MoU Target of 1085 MU and
Design Energy of 1550.09 MU even though power generation from Kopili power station was affected
due to shutdown of the water conductor system for its rectification due to excessive leakage. Repairing
of the concrete liner was carried out in the eroded portion with rich concrete, cement grouting both
contact and consolidation grouting was done in the distressed portion. The severely damaged portions
of the steel liner at the invert portion was cladded with 3mm thick Stainless Steel plates of suitable
grade which is expected to sustain in acidic water.
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B) 75 MW Doyang Hydro Electric Plant, Nagaland:

The Plant with Design Energy of 227.24 MU, could generate 259 MU during the year 2016-17. The
Plant Availability Factor achieved is 75.22 % against the Normative Annual Plant Availability Factor of
73 %.

C) 405 MW Ranganadi Hydro Electric Plant, Arunachal Pradesh:

The Plant with Design Energy of 1509.66 MU, could generate 1249 MU during the year 2016-17
against “Very Good” MoU target of 1250 MU. The Plant Availability Factor during 2016-17 is 93.02 %
against the Normative Plant Availability Factor of 85%. Power Generation was affected due to less
rainfall in the catchment area.

THERMAL PLANTS
D) 291 MW Assam Gas Based Combined Cycle Power Plant, Assam:

During 2016-17, Power Generation from the Plant is 1573 MU against “Very Good” MoU target of 1730
MU, with Plant Load Factor of 61.69% and Plant Availability Factor of 62.07% against the Normative
Plant Availability Factor of 72%.

The generation target was fixed based on possible generation as per contracted quantity of gas.
However, the contracted quantity could not be made available by M/s OIL, which resulted in low
Generation & PAF during 2016-17. M/S OIL restricted gas supply to the plant from the contracted
quantity of 1.4 MMSCUMD to around 1.1~1.2 MMSCUMD w.e.f. 15.07.2016 due to reduction of gas
production, one of the reason being water logging of the high producing wells. Gas supply was further
reduced to around 0.7 - 0.8 MMSCUMD w.e.f. 28.08.16 to facilitate more gas supply to M/S
Brahmaputra Valley Fertilizer Corporation Ltd. (BVFCL) in pursuant to MOP&NG’s instruction to
ensure 1.65 MMSCUMD gas supply to M/s BVFCL as priority sector by applying pro-rata cut on all
non-priority customers till normalization of gas production. Gas supply to the plant is intermittently
increased whenever the unit of M/s BVFCL is not in operation/ tripping during (Oct — Nov’ 2016).

For achieving 80 % availability, the matter to increase the gas linkage from existing 1.4 MMSCUMD to
1.65 MMSCUMD was taken up with M/s OIL on several occasions and with the MOP&NG through the
MoP for enhancement of gas linkage. M/S OIL, has however informed that they are not in a position to
consider commitment of additional gas to any existing or new customer on FIRM basis. Further, they
have also intimated that based on future discovery of any new Gas reserve, possibility of additional
Gas supply will be relooked depending on priority given by the Government of India to different sectors.

E) 135 MW Agartala Gas Based Combined Cycle Power Plant, Tripura:

The Plant has achieved generation of 915 MU during 2016-17 against “Very Good” MoU target of 860
MU with Plant Load Factor of 77.41 % and Plant Availability Factor of 83.05 %.

F) 101 MW Tripura Gas Based Combined Cycle Power Plant, Tripura:

The power generation from the project during 2016-17 is 182 MU with Plant Availability Factor of 30.34
%. There was no MoU Target against TGBP for the year 2016-17 due to uncertainty of Gas supply by
M/S ONGC. The reason for less generation as well as PAF is due to non-supply of gas to the plant by
M/S ONGC w.e.f. 15t March to 19™ April 2016, 5" May to 24" November 2016. The Commercial
Operation of the 101 MW Tripura Gas Based Combined Cycle Power Plant has been declared w.e.f.
00:00 hours of 31.03.2017 on completion of full load operation for a continuous period of 72 hours as
per CERC stipulations.

RENEWABLE ENERGY PLANTS
G) 5 MW, Grid Interactive Solar PV Power Plant at TGBP Site, Tripura:
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The energy generated from the plant during 2016-17 is 7 MU with Capacity Utilization Factor (CUF) of
16.18 % against “Very Good” MoU target of 7 MU.

H) 50 MW Solar PV Power Plant, Madhya Pradesh (Joint Venture):

Power generation during the year 2016-17 from the 50 MW Solar PV Power Plant of M/S WAANEEP
(a JV between M/s Waaree Energies Ltd. and NEEPCO), located at Ichhawar, Madhya Pradesh is
98.342474 MU, with a CUF of 22.49%.

) 25 MW Solar PV Power Plant, Gurramkonda, Andhra Pradesh (Joint Venture).

The Plant was declared for commercial operation w.e.f. 29.09.16. Generation during the year 2016-17
from the 25 MW Solar PV Power Plant of M/s WAANEEP (a JV between M/s Waaree Energies Ltd.
and NEEPCO), located at Gurramkonda, Andhra Pradesh is 24.3724 MU, with a CUF of 18.72%.

ONGOING PROJECTS (Ownership Basis):
A) 600 MW Kameng H.E. Project, Arunachal Pradesh:

92 % concreting works in Bichom Dam and 97% in Tenga Dam has been achieved till March 2017.
Erection of Yoke Girder and pier anchorage completed in overflow blocks of Bichom Dam. Erection of
pier anchorage completed in both the blocks of Tenga Dam and erection of Yoke Girder is in progress
at Block-3. Fabrication of Bichom Thrash Rack and erection of Thrash Rack in Tenga Dam are
completed. In the HRT of 14.5 km length, 97% of Overt and 59% in Invert lining has been achieved.
97% erection of Steel Liner in penstock has been completed. Erection of Butterfly Valve at penstock -I
along with outlet pipe is in progress, while Butterfly Valve in Penstock-II along with all accessories is
completed. Power House concreting including that in Tail Race Channel is almost completed except
for minor finishing works.

Guide Vane servomotor doweling is completed and Boxing up of Unit-l is in progress along with final
fixing of DT Cone. Boxing up of Unit - Il generator is in progress. Assembly work of Unit- Il Stator is in
progress, Rotor of Unit- Il was lowered on 28.02.17. Assembly works of Stator and Rotor of Unit- IV
are in progress. Erection of Primary and Secondary cooling water system is in progress. Hydro test of
Primary cooling water pipelines for Unit - | and |l are completed. Erection of CW system for Unit-1ll &
IV are in progress. Erection of UATs for Unit-l & Il are completed. Governing System (P.P set) &
Control Panels Installations are in progress for Unit- | & Il. Erection of Bus-duct, fixing of CTs in
Generator Neutral and line side in Unit - | are completed. Bus-duct cleaning & Enclosure fixing
(welding) is in progress in Unit-Il. Bus-duct Erection of Generator Line side in Unit - lll is in progress.
Erection of cable tray structures are completed for Units-l & IIl. Cable laying and dressing in Unit — I & Il
are in progress. Erection of drainage & dewatering system is in progress.

Erection of Equipments & Structures in 400 kV & 132 kV Switchyard are completed. 13 nos. 63 MVA
single phase GTs and 4 nos. 40 MVA, single phase Auto transformers are placed on foundation.
Erection of 4 nos. 3.15 MVA SSTs are in progress.

The commissioning of the Project, as scheduled by 315 December’16 (As per MOU 2016-17) could not
be materialized mainly due to inadequate mobilization by the civil contractor due to cash flow
constraints.

The RCE of the Project at March 2015 price level (PL) stands at Rs.6179.96 Crore with a Hard Cost of
Rs.4,724.67 Crore and IDC&FC amounting to Rs.1,455.29 Crore. The cumulative expenditure incurred
in the project up to 31 March 2017 was Rs.5553.65 Crore, out of which an amount of
Rs.970.74 crore was spent during 2016-17.

Physical progress as on 31.08.2017:
» 97% concreting works has been completed in Bichom and Tenga Dam
» Trunnion assembly and sill beam erection at Block No. 5, 6,7,8,9 & 10 of Bichom Dam are
completed. Erection of components of the radial gates in Bichom dam is in progress.
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> 99% lining (Overt) of Head Race Tunnel (HRT) and 90% in Invert lining has been completed
» 99% concreting works completed in Power House, while 100% concreting works completed in
Tail Race Channel
> 99.98% erection of steel liner in Penstock has been completed.
» Electro —Mechanical Works:
e Power House — Boxing up for unit-1 & Il completed.
- Unit-1ll: Stator & Rotor Lowered
- Unit-1V: Assembly of Stator & Rotor is in progress
- Erection works of unit Auxiliaries are nearing completion.

e 400 & 132 kV Switchyard — Erection of equipments and Structures are completed.

e Transformers - 13 nos. 63 MVA, 1-phase, 13.8/420 kV GTs, 4 nos. 40 MVA, 1-
phase, 400/132/33 kV Auto transformers are placed on foundation, and erection
works are in progress. Erection of 4 nos. 3.15 MVA, 1-phase, 132 / 33 kV SSTs
are nearing completion

B) 110 MW Pare H.E. Project, Arunachal Pradesh:

86% of Dam concreting is achieved till Mar'17. Lining of Head Race Tunnel is almost completed and
contact grouting is in progress (97%). Steel Liner Erection is almost completed (99%), except for a 2.0
M cut piece between Face-lll & Face-IV which will be done after completion of grouting works. Power
House concreting has been completed.

Boxing up of Unit — | is completed. Installation of cooling water pumps, erection of OPU, Pressure Oil
System and piping of MIV, NGT, Excitation System, and Generator Instrumentation works are
completed in Unit-l. Control, Monitoring and Protection System (95%) are also completed for Unit-1.
Erection works of Unit — Il Turbine is completed, along with lowering of Stator & Rotor. Boxing up of
the Unit is almost completed. Installation of cooling water pumps, erection of Excitation
Transformer/panel, Control & Monitoring panels, Protection System panels, OPU and Pressure Oil
System and piping of MIV of Unit-ll are completed. 70% Generator Instrumentation works are
completed. Erection of Mechanical Balance of Plant and Electrical Balance of Plant are in progress. LP
Compressor Unit and Piping works completed for both the Units. Cable laying and termination works
are in progress for both the units. Installation of battery bank and termination are also completed.
Switchyard erection works are also completed.

The commissioning of the Project, as scheduled by 315 December'16 (As per MOU 2016-17) could not
be materialized due to the adverse effect of the devastating flood during June’16, July’16 & Oct'16
mainly in the Dam Site. Other reasons attributable for delay are the initial delay in award of EPC
contract packages through re-tendering leading to reduction of package costs, the project suffered
delay due to the construction of Trans-Arunachal Highway, poor geology of the area and frequent
overtopping of the coffer dam.

The RCE of the Project at January, 2016 price level (PL) stands at Rs.1337.76 Cr. (Including IDC
&FC), having a hard cost of Rs.1192.00 Cr. and IDC & FC amounting to Rs.145.76 Cr. The cumulative
expenditure incurred in the project up to 31t March 2017 is Rs.1373.83 Crore, out of which an amount
of Rs.197.29 crore was spent during 2016-17.

Phys:cal progress as on 31.08.2017:
92% concreting works has been completed in Pare Dam
Lining of Head Race Tunnel is almost completed while 100% contact grouting is completed.
99% Steel Liner Erection is completed, except for a 2.0 M cut piece between Face —Ill & Face —
IV which will be done after completion of grouting works.
Power House concreting has been completed.
Electro —Mechanical Works:
e Power House — Boxing up of Unit-1 & Il completed.
- Erection of Mechanical Balance of Plants are nearing completion.
Testing and commissioning of Electrical Power Systems are completed.
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- Erection of other Auxiliaries are in final stage of completion.
e 132 kV Switchyard — Erection of all towers, structures and equipments are completed.
e Transformers —  Erection of two nos. 68 MVA Generator Transformers are in progress.
Erection of two nos. 1.25 MVA Station Auxiliary Transformers and one
no. 7.5 MVA Station Service Transformer are completed.

C) 60 MW Tuirial H.E. Project, Mizoram:

In regards to the project, boring of Power Water Way is completed and 96% concreting work is
achieved till March’17. 99% filling of Main Dam and 99% concreting of Spillway are completed and
reservoir impounding has commenced. Also, 97% works related to erection of Spillway radial gates
has been completed. In Power House, 85% concreting works has been achieved. 83% Erection of
Penstock Steel Liner has been achieved.

Boxing up of Unit —I was completed on 27.03.17 against the ‘Poor’ target date of 31! March’17 under
the MOU for the year 2016-17, thus achieved a’ Poor’ rating w.r.t. the MOU 2016-17. MIV for unit -1
has been lowered and erection completed. Erection of cooling water pipes, oil pipe line for HMC, laying
of Power & Control Cables and erection of Bus Ducts are in progress. Assembly & testing of Unit-I
Stator in service bay, HV test & painting are in progress. Erection of foundation plates for MIV Unit-11 is
also completed. Erection of Cable Trays in EI 29.00m, EL 33.5m, EL 38m & EL 43.5m are in progress
(85% completed). Erection of Control Panels at El 29.00, 33.50m, 38.00m and 43.50m floors are also
in progress. 95% of concreting works in the Switchyard is also completed. Erection of Towers &
Structures in switchyard is in progress. Six nos. of 12.5 MVA, single phase GTs and one 5 MVA SST
placed on foundation, erection works of which are in progress.

Deplorable condition of the approach road leading to the project site has always been a hindrance in
transportation of materials from time to time. Besides, due to a series of massive slope failures at
Power House site starting from Dec’12 to May’13, delay in award by BHEL of sub-packages contract to
its vendors and lack of deployment of sufficiently skilled manpower, the project was rescheduled for
completion in September 2017.

The RCE of the Project at Dec, 2015 PL stands at Rs.1329.43 Cr. (Including IDC &FC), having a hard
cost of Rs.1263.33 Cr. and IDC & FC amounting to Rs.66.10 Cr. The cumulative expenditure incurred
in the project up to 31 March 2017 is Rs.1183.44 Crore, out of which an amount of
Rs.180.97 Crore was spent during 2016—17.

Physical progress as on 31.08.2017:

» The Dam, water conductor system and all gates have been completed and the water is
spilling through the spillway since 16.06.2017.

» Unit-1 was synchronised on 14.08.2017 and full load test was carried out on 25.08.17.

» Assembly & testing of Unit-1l Stator and Rotor in service bay, HV test & painting are in
progress.

» Commissioning works of three nos. of 12.5 MVA, single phase GTs and one 5 MVA
SST are completed, while three GTs for Unit-1l are under erection.

D) 101 MW Tripura Gas Based Combined Cycle Power Project, Monarchak, Tripura:

The Gas Turbine Unit was declared for Commercial Operation with effect from w.e.f. 00:00
hours of 24.12.2015.

Gas supply to the project was disrupted by M/S ONGC from 29" February 2016. Gas supply was
briefly resumed to the project from 17.04.2016 on fall back basis. Gas supply was once again
withdrawn by M/S ONGC from 04.05.16, which was again restored from 24.11.16. Due to this
erratic gas supply, TGBPP was not able to generate power on a sustainable basis. Besides, the
scheduled trial operation for 72 hours (as per CERC norms) for the STG unit and its consequent
declaration of Commercial Operation Date (COD) had to be deferred time and again.

10
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The contractual trial operation of the Steam Turbine Unit finally could commence from 21.03.2017,
which included 72 hours mandatory full load operation for declaration of Commercial Operation.
The full load operation started from 27.03.17 and ended on 30.03.17. Subsequently, the Steam
Turbine Unit was declared for Commercial Operation (COD) w.e.f. 00:00 hours of 31.03.2017 upon
receipt of clearance from TSECL.

The RCE of the Project at Mar'15 price level stands at Rs.1007.68 Cr including IDC&FC. The
cumulative expenditure incurred in the project up to 315t March 2017 was Rs.994.24 Crore, out of
which an amount of Rs.31.01 Crore was spent during 2016—-17.

ONGOING PROJECTS (Joint Venture Basis):

E) 25 MW Solar PV Power Project, Nagari, Andhra Pradesh, by M/s WAANEEP (a JV between
WAAREE Energies Ltd. and NEEPCO) :

The project is being set up by M/s WAANEEP as a Joint Venture between WAAREE Energies Ltd.
and NEEPCO at Nagari in the State of Andhra Pradesh. The Project is under construction.

CAPEX Expenditure against the ongoing Projects: For execution of the ongoing Kameng, Pare and
Tuirial HEPs, an amount of Rs 1195 Crs was earmarked for the year 2016-17, which was also
incorporated as ‘Excellent’ target in the MOU 2016-17. Against this target, the Corporation spent an
aggregate amount of Rs 1349.47 Crs corresponding to an ‘Excellent’ rating. However, as the
Department of Public Enterprises subsequently revised the CAPEX target to Rs. 1895 Crs (Excellent)
against all the Projects of the Corporation and the actual expenditure incurred against all the Projects
during the year 2016-17 was Rs 1396.02 Crs, the MOU target could not be achieved.

The revised cost estimates (RCE) of the KamengHEP, PareHEP, Tuirial HEP and Tripura GBPP are
presently in the advanced stage of approval. However, as these RCEs did not get approval during the
year 2016-17, the ‘monitoring parameter’ in the MOU 2016-17 that reads as, ‘ percentage of value of
CAPEX Contracts / project running / completed during the year without time / cost overrun to total
value of CAPEX contracts running / completed during the year’ could not be achieved.

The quantum of claims against NEEPCO, not acknowledged as debt as on 31/03/2017 stood at Rs.
2.09 crores from CPSEs and Rs. 1526.23 crores from others (including the new claims registered
during the year 2016-17) as against Rs. 2.09 crores from CPSEs and Rs. 1497.02 crores from others
as on 31/03/2016. It may be mentioned that the provisional accumulated claims as on 31.3.16 was
considered as Rs 858.88 Crs during finalisation of MOU 2016-17 which has been reconciled to Rs
1497.02 Crs after audit. During the year 2016-17, a total of 6 (six) arbitration cases were settled and
an aggregate amount of Rs 57.17 Crs was awarded by the Arbitral Tribunal against an aggregate
claim amount of Rs 166.71 Crs, thus reduction in claims worked out to Rs 109.54 Crs which is 7.31 %
of the previous year (2015-16)’s claim of Rs 1497.02 Crs. This reduction in claims corresponds to a
‘Very Good’ rating w.r.t. the target of the relevant parameter in MOU 2016-17.

OTHER PROJECTS:

F) Deen Dayal Upadhyaya Gram Jyoti Yojana ( DDUGJY):

NEEPCO is implementing the Rural Electricity Infrastructure including Household electrification
scheme under 12" Plan of Deen Dayal Upadhyaya Gram Jyoti Yojana (earstwhile RGGVY) in two
Districts of the State of Tripura, viz. South Tripura and Sepahijala. The project costs are
Rs.46.87 Crore and Rs.40.84 Crore respectively. Against the scheme, in both the Districts, free
electricity connections shall be provided to 10220 and 7462 BPL households. Works are still in
progress and shall be completed by July 2017.
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UPCOMING PROJECTS:

Under S&l SCHEME: (Ownership Basis)

S.N. | Project | Status
HYDRO
1. Mawphu H.E. Project, = Proposal for approval of pre-investment activities expenditure of
Stage-1l (85 MW), Mawphu HEP St-Il was submitted to the MoP on 27.06.16 and then
Meghalaya revised on 07.10.16 as per the CEA’s comments. Subsequently the

proposal was re-submitted as per SFC/EFC format on 31.03.17. The
Pre-investment proposal is in the final stage of approval by the
Ministry of Power.

= Implementation Agreement for the project was submitted to the
Government of Meghalaya on 14.03.17 along with the comments /
modifications for acceptance.

= All clearances / conditional clearances from the concerned apprising
Statutory Authorities except International clearance for submission of
DPR has been obtained.

2. Tuivai HEP (210 MW), = NEEPCO signed the MoA with the State Government of Mizoram on

Mizoram. 10.02.15 for execution of the project.

= Different project development alternatives were explored with updated
hydrology, the project cost and tariff were found to be on higher side.
A grant of about Rs.1800 crore is required to contain the tariff below
Rs.6.00 per unit.

= Findings on the project was intimated to Government of Mizoram
20.04.17. Response from the Government of Mizoram is awaited.

THERMAL
3. Garo Hills Thermal Power | = The MoA with the Government of Meghalaya was signed on 17t
Project (500 MW), March 2011.
Meghalaya = Coal linkage is yet to be established.

RENEWABLE ENERGY PROJECTS

4, 200 MW Solar PV Power | = GRIDCO on 17.03.2017 conveyed that they have in-principle agreed

Project, Odisha to procure the total power from NEEPCO’s proposed 200 MW Solar
Power Project to be implemented in Odisha.

= Lol was issued to M/s PwC on 28.03.17 for Consultancy Services for
selection of site and preparation of DPR for the project. Report is
awaited.

= Implementation of the Project to be undertaken only after assessing its
viability as per the DPR.

JOINT VENTURES:

With a view to enhance generation capacity, NEEPCO has formed / is in the process of forming Joint Ventures
with other CPSUs, State Utilities and Private Developers to undertake various projects. The projects taken up/
to be taken up through the JV route and their status are given below :

S.N. | Project | Status
HYDRO
1. Dibbin HEP (120 MW), KSK Dibbin Hydro Power Private Limited (JV between KSK Energy
Arunachal Pradesh. Ventures and NEEPCO).

Consideration of e-flow as per the Bichom Basin Study Report brings
down the design energy from 371 MU (as per TEC) to 291 MU thereby
making the project unviable. Following efforts are being made to make the
project viable:

= Viability study with alternative modules and financial re-engineering
was carried out. Letter on the same was furnished to the MoP on
21.02.17.

= NEEPCO vide letter dated 23.02.17 requested the Ministry of DoNER
to provide a Grant of Rs.250 Crore in a phased manner during the
construction period of 4 (four) years.
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KSK in its letter dated 6t March’17 also requested the Hon’ble Chief
Minister, Arunachal Pradesh, to extend a financial grant through the
Ministry of DoNER.

Siang Upper Stage-| HE
Project (6000 MW)

And
Siang Upper Stage-1l HE

Project (3750 MW),
Arunachal Pradesh.

As per the Gol decision, both these projects were to be developed in
Joint Venture mode between NEEPCO and NHPC.

The Siang Upper (Stage-1l) HEP was under survey & investigation by
NEEPCO (MOA signed with State Govt. on 28.05.13) which was
stopped due to vehement local protest.

Subsequently, the project works were put on hold as per the
communication of the MoP, Gol vide letters dated 18 Nov’ 2015 and
2" Feb’ 2016, till a final decision is taken regarding development of
the projects in single stage or two stages.

The MoP vide letter dated 24.01.17 conveyed the MoWR’s decision to
carry out investigation works for preparation of DPR of Siang Upper
HE Project as a single multipurpose scheme. However, it was advised
therein not to implement the work on the project until final orders of
the Government are issued.

Based on the response of NEEPCO vide letter dated 09.02.17, the
MoP vide letter dated 30.03.2017 conveyed MoWR that S&| works
cannot be carried out by the PSUs unless approval of the competent
authority on the cost of pre-investment activities for the combined
project and declaring the project as a National Project with suitable
assistance for the power component are suitably addressed.

Kurung HEP (330 MW),
Arunachal Pradesh

The MoA was signed with the Government of Arunachal Pradesh on
27t Jan’ 2015 for development of the Project in joint venture with the
State Government.

The PFR was prepared in Oct’15.

Proposal for approval of pre-investment activities expenditure of
Kurung HEP was first submitted on 28.06.16 to the MoP and then
revised on 13.10.16 as per the CEA’s comments. Subsequently, the
proposal was re-submitted as per the SFC/EFC format on 18.05.17.
Approval of the proposal is in process in the MoP.

DPR preparation shall commence on receipt of the pre-investment
approval.

Hydrology was cleared by the CWC on 02.12.16.

THERMAL

Based
(1320

Margherita Coal
Thermal Project
MW)

The Draft MoU to be signed between NEEPCO and APGCL with 51%
and 49% share of equity respectively was approved by the BoDs’ and
sent to MoP, Gol in Oct’14 for in principle approval, which is awaited.

OTHERS

JV between NEEPCO and
Govt. of Tripura.

The MoU was signed between Government of Tripura and NEEPCO
on 12.12.2014 for formation of a Power Generation Company
(GENCO) in JV between Government of Tripura and NEEPCO.

Draft SHA for the GENCO with NEEPCO’s equity at 10% is under
finalization jointly with Government of Tripura.

Preparation of DPRs for conversion of Rokhia & Baramura Thermal
Projects to Combined Cycle projects are completed.

DPR for R & M of Gumti HEP completed.

“Production Efficiency’- Status on achievement of MOU Target 2016-17:

S.L. Parameter Status

1. Increase in PAF of all the Hydro and Thermal | The increase in PAF of all the Hydro and Thermal
Plants (Weighted Average) excluding Kopili | Plants (Weighted Average) excluding Kopili HEP over
HEP over previous year. previous year was 5.25%.

2 Reduction in Auxiliary Power consumption in | The reduction in Auxiliary Power consumption in all
all hydro and thermal plants (weighted | hydro and thermal plants (weighted average) over
average) over previous year. previous year was 15.38%.

3 Reduction in Forced Outages in all hydro and | The reduction in Forced Outages in all hydro and

thermal plants
previous year.

(weighted average)

over | thermal plants (weighted average) over previous year

was 52.30%.
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“Technology Up-gradation’- Status on achievement of MOU Target 2016-17:

S.L.

Parameter

Status

1

Setting up of one Pilot Project of “Tracking
Solar Panel” in kilowatt range.

A 2 Kw pilot Solar PV Sun Tracking Plant with
Horizontal Single Axis Tracker was commissioned at
Kopili HEP, Assam on 14 October 2016 thereby
achieving “Excellent rating”.

Sector / CPSE specific targets of MOU 2016-17:

S.L. Parameter Status
1 Commissioning of 50 MW Solar PV in JV- | = 25 MW Solar PV Project in JV by M/s WAANEEP (a
WAANEEP & award of contract for KSK JV  between M/s Waaree Energies Ltd. and
Dibbin JV and Closure of JV- MDGEPL NEEPCO) was declared for commercial operation
Wind Power. (COD) with effect from 29.09.16 at Gurramkonda,
Andhra Pradesh.
= Another 25 MW in JV by M/s WAANEEP (a JV
between M/s Waaree Energies Ltd. and NEEPCO) at
Nagari in Andhra Pradesh is under construction.
= Award of contract for KSK Dibbin is yet to be
concluded.
= The Termination Agreement for the Wind Power
Project by M/s MDGEPL was executed on 21st July
2016.
2 Commissioning of Kameng HEP = This target could not be achieved.
3 COD of Pare HEP = This target could not be achieved.
4 Commissioning of Unit-l of Tuirial HEP | = The Boxing up of Unit —I of Tuirial HEP was achieved
(Box-up) on 27 March 2017.
5 Pre-investment approval from Ministry of | NEEPCO applied for approval of expenditures to be

Power, Gol for the projects wherever | incurred on pre-investment activities in respect of
required two projects namely, Mawphu HEP St-1l (85 MW),
Meghalaya and Kurung HEP (330 MW), Arunachal
Pradesh. Details are as under:

Mawphu HEP StIl (85 MW):

Application for approval of expenditure (Rs.
69.80 Crore) for pre-investment activities was
submitted to the MOP on 27.06.2016.
Observations of the CEA was received vide
letter dated 11.08.2016 which was clarified on
23.08.2016 with item-wise break-up of the
estimated proposal, copies of relevant work
orders, status of clearances, modified bar chart.
Further observations from the CEA was received
vide letter dated 26.09.2016 which was again
clarified on 07.10.2016 as per which the
proposal cost was revised to Rs.67.95 Crore.
The CEA examined the proposal and furnished
its comments on 02.11.2016.

The MoP vide letter dated 10.11.2016 requested
for comments on the above letter of the CEA.
Reply was furnished on 11.11.2016 wherein
acceptance / consent of NEEPCO on the
comments of the CEA was conveyed point wise.
The MoP vide letter dated 22.02.2017 forwarded
the latest Office Memorandum issued by the
DoE, MoF and later confirmed for submission of
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the proposal in the SFC/EFC format enclosed
therein.

= The proposal along with queries of the MoP in the
aforesaid SFC/EFC format was submitted on
31.03.2017. Pre-investment approval from the MoP is
awaited.

Kurung HEP (330 MW):

= Application for approval of expenditure (Rs.249.05
Crore) for pre-investment activities was submitted to
the MoP on 28.06.2016. Observations of the CEA
received from the MoP vide letter dated 19.08.2016
was clarified on 30.08.2016 with item-wise breakup of
the estimated proposal and other necessary
documents/inputs.

= Further observations from the CEA was received vide
letter dated 28.09.2016 which was again clarified on
13.10.2016 and the proposal cost was revised to
Rs.171.74 Crore.

= The CEA examined the proposal and furnished its
comments on 02.11.2016.

= The MoP vide letter dated 10.11.2016 requested for
comments on the above letter of the CEA. Reply was
furnished on 11.11.2016 wherein acceptance /
consent of NEEPCO on the comments of CEA was
conveyed point wise.

= The MoP vide letter dated 22.02.2017 forwarded the
latest Office memorandum issued by the DoE, MoF
and later confirmed for submission of the proposal in
the SFC/EFC format enclosed therein.

= The Proposal along with queries of the MoP in the
aforesaid SFC/EFC format was again submitted on
25.04.2017. Subsequently, the MoP vide e-mail
dated 03.05.2017 desired for submission of the
proposal as per format Annexure IVB which was
submitted on 18.05.2017.

INFORMATION TECHNOLOGY:

There has been a constant strive to maintain state of the art IT infrastructure and a total networked
Corporation.

Following salient activities were initiated for the year 2016-17:
1. Based on the limited e-tender floated, the consultancy services for providing end to end
consultancy for ERP implementation in NEEPCO was awarded to M/s Pricewaterhouse

Coopers. NTPC has been engaged as the review/advisory consultant.

2. Online Annual Performance Appraisal Report (APAR) application was developed during 2016-
17 and is under implementation.
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3. Redesigning of the new Corporate website is under process and will be completed in 2017 —
18.

4. The process of installing Structured LAN at Kimi, KaHEP and Turial H.E.P have been
completed.

5. Internet leased line has been installed at Kopili & Khandong Power House, TGBPP, and AGBP.
Data leased line installed at Guwahati, Delhi, Kopili and Khandong Power House, and AGTP.
The Internet band width at DHEP has been increased from 16 Kbps to 512 Kbps.

6. New servers has been installed for MATFIN application at New-Delhi, Tuirial and Kimi and
KaHEP.

RESEARCH & DEVELOPMENT:

R&D initiatives were taken by the Corporation to strengthen the country’s technological capabilities
and ensure growth. The R&D Projects undertaken during the year 2016-17 are:

1. “Assessment of corrosion of the steel liner of the water conductor system of Kopili H.E Plant
and suggestion for selection of corrosion resistance system for the steel liner including a model
study” - Work is in Progress.

2. “Study on Flora & Fauna and their Survival in Acidic water of Kopili Reservoir of Kopili H.E
Plant, Umrongso, Dima Hasao District, Assam with emphasis on identification of endangered
species and a practical solution to their preservation” - Work is in Progress.

Total expenditure against R & D during the year 2016-17 is Rs.57.37 Lakh.

RULES AND POLICIES:
Public Procurement Policy for Micro & Small Enterprises (MSEs).

The total value of goods and services procured from MSEs (including MSEs owned by SC/ST
entrepreneurs) during the 2016-17 was Rs.9.42 Crore. Of this, total value of goods and services
procured from MSEs owned by SC/ST entrepreneurs during the year was for an amount of Rs.0.16 Cr.
The percentage of procurement from MSEs (including MSEs owned by SC/ST entrepreneurs) out of
the total procurement is 7.87%. The percentage of procurement from MSEs owned by SC/ST
entrepreneurs out of the total procurement is 0.13%. During the year, six numbers of Vendor
Development programme for MSEs were organized. The Annual procurement plan for purchases from
MSEs are uploaded in the official website.

RISK MANAGEMENT POLICY:

The evolving and fast changing environment demands a dynamic Risk Management Policy. The Risk
Management Policy thoroughly reviewed and prepared afresh to cope with the present market
scenario has already been implemented. A Risk Management Committee has been formed with the
Heads of all Departments and Projects to identify the key risks, suggest mitigation measures and
ensure effective implementation of the Risk Management Policy along with reporting to the Risk
Review Committee. The Chief Risk Officer is designated to coordinate with all the departments /
project sites / power station heads in establishing and implementing the risk management processes
effectively in their area of responsibilities, to communicate with the Risk Review Committee and
convene its meeting. The Risk Review Committee comprises of the three Functional Directors for
aligning the strategic objectives with the organization’s operations in order to achieve intended
outcomes and report to Audit Committee for further review and evaluation.
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The Chief Risk Officer has held meetings with the heads of various establishments and also visited
different projects sites to discuss potential risks and the preventive measures thereof. A report on all
the assessments carried out along with the status of implementation was prepared defining the
responsible heads and was submitted to all the members of the Risk Review Committee for their
appraisal along with copies to all the members of the Risk Management Committee.

Automation of the Risk Management Policy is also in process of implementation to facilitate and
expedite the related activities e.g. communicating the identified risks, adoption of mitigation measures
in a time bound manner with alert system, preparation and generation of reports in flexible formats or
durations. The IT department of NEEPCO has developed the software to suit the Corporation needs.

Human Resource Development (HRD) Interventions

The HRD department, NEEPCO understands that training and development activities plays a vital role
in bettering employees’ performance and in organisational growth. Training & development
interventions allow employees to acquire new skills, sharpen existing ones, perform better and
increase productivity. As such HRD department has been working towards offering the best of training
and development opportunities to our employees so that they can undertake their responsibilities in a
more effective manner.

The training & development activities has been undertaken in accordance with the Annual
Competency Development Plan (ACDP) 2016-17. The ACDP had been prepared after incorporation of
the training inputs received through the analysis of the training needs forms, training requirements
forwarded by various departments from time to time, past participant feedback, training calendars of
external training agencies, etc. Apart from budget allocated for training programmes, budget is also
allocated for training infrastructure development and organising Motivational Talk & Experience
Sharing sessions by eminent personalities.

HRD HIGHLIGHTS:

Employees trained during the year

Executives 711 156 15 882
Supervisor 225 11 0 236
Workman 338 10 0 348
TOTAL 1274 177 15 1466
Employees of ST category 309 34 04 347
Employees of SC category 94 24 0 118
Employees of OBC category 221 15 02 238
Women employees 184 24 01 209

e Total Training man-days = 10,647

e Budget allocated for Training activities, Motivational Talk & Experience sharing sessions and training

infrastructure development during the year 2016-17 = Rs.5,27,20,180/-
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e Average Training man-days per employee :4.45
e Numbers of Officials who have attended external training (within India) for the first time during this year
since the year 2012-13: 59 numbers of employees.

MANPOWER REPORT AS ON 31.03.2017 (Regular)

Level No. of Employees
Board Level 4
Executive 946
Supervisor 336
Workmen 1022
TOTAL 2308
Gender No. of Employees
Male 1957
(This includes Board of Directors & CVO)
Female 351
TOTAL 2308
Category No. of Employees
General 982
SC 174
ST 729
OBC 367
PwD 51
ExSM 5
TOTAL 2308

CORPORATE COMMUNICATION

NEEPCO has also made its foray into social media and CC Section handles all official handles in
Facebook, Twitter, YouTube and Instagram as the Corporate Communication (CC) Section of
NEEPCO seeks to make the Corporation’s mission and vision better known and appreciated. The
Section continued to publish the Corporation’s quarterly and monthly in-house journal “NEEPCO
NEWS” and “News Flash”, respectively and other publications as required from time to time. It also
worked to effectively project the image of the Corporation through print and electronic media. CC
Section is also executing other campaigns of the Government of India, including Swachh Bharat, BEE
Painting Competition on Energy Conservation and other specific campaigns.

INDUSTRIAL RELATIONS:

Throughout the year, industrial relations remained cordial. Meeting and discussions between Unions
/Associations and Management and meetings of NEEPCO National Bipartite Committee (NNBC) &
NEEPCO Project Bipartite Committee (NPBC) were carried out on various issues concerning
improvement of work-life of employees, progress on works of the organisations. Suggestions
generated out of the discussions were carried out in a practical manner. There were zero man-days
losses during the year 2016-17. The schedule of NNBC Meeting held during the year 2016-17 are here
as under:

Sino. | NNBC Date

1 6" NNBC Meeting 30.08.2016
2 7" NNBC Meeting 02.12.2016
3 Special NNBC Meeting 17.01.2017
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WELFARE ACTIVITIES

The Corporation has well equipped hospital / dispensaries in its plants and also in its Construction
Projects manned by qualified doctors and paramedical staff who provide medical treatment not only to
the employees but also provide free consultation to people of the neighboring villages as a social
service measure.

In addition to the Corporation’s hospital /dispensaries, several reputed hospitals are empanelled all
over the country for the treatment of the employees and their dependent family members. For the
benefit of employees, cashless facility has been introduced for treatment of employees and their
dependents in several empanelled hospitals of the Corporation.

EDUCATION

The Corporation continued to provide schooling facilities at Project sites as a welfare measure for
wards of the employees, where no schooling facilities are available in the neighborhood. In addition to
the wards of the NEEPCO employees, a good number of children from neighboring villages / localities
are also admitted in these schools.

NEEPCO had been sponsoring 5(five) Vivekananda Kendra Vidyalaya (VKV) Schools in four of its
O&M plants and 1(one) construction project. The Vivekananda Kendra Siksha Vibhag is the nodal
agency for managing the Corporation’s schools. These are English medium schools of good academic
standards affiliated to the Central Board of Secondary Education.

In order to encourage the wards of NEEPCO employees under the NEEPCO Meritorious Scholarship
scheme, Scholarships amounting to Rs.30,24,000/- were released for the year of 2016-17

RAJBHASHA:

The Corporation is making all out efforts to implement effectively the Official Language Policy of the
Government of India at its Corporate Office as well as Projects and other offices. Efforts were made to
issue papers referred to in Section 3 (3) of the Official Language Act in bilingual. Employees posted at
different offices/Projects were nominated for Hindi Prabodh, Praveen & Pragya training courses. The
contact programmes were organized under Hindi Teaching Scheme at different project offices to
provide guidance to the employees attending Hindi Training. Cash Awards were given to the
employees for passing Hindi examinations as per eligibility. To facilitate the employees for doing their
official work in Hindi, 25(Twenty five) Hindi workshops were organized and 446 officers & employees
were trained in the workshops. Training materials were provided to the employees during the
Workshop. In the House Journal - ‘NEEPCO NEWS’ valuable information relating to use of Hindi were
provided. A monthly newsletter “NEEPCO NEWS FLASH” is published regularly in bilingual i.e. in
Hindi & English. NEEPCO website is also available in Hindi. Key words in Hindi with English
equivalent were displayed everyday on the black board under the programme “Aaj Ka Shabd”
(Today’s Word) in order to enrich the Hindi vocabulary of the employees.

Rajbhasha (Hindi) Pakhwara was observed and “Hindi Divas” was celebrated at the Corporate office
as well as in the projects and other offices of the Corporation to create awareness and to encourage
the employees for doing their official works in Hindi. Various competitions were conducted in Hindi and
attractive prizes were awarded to the participants. Hindi patrika “NEEPCO JYOTI”, “Panyor Pravah” &
“Ratandeep” were published respectively from Corporate HQ, RHEP & Co-ordination office New Delhi.
An exhibition was also organized at the Corporate office where the achievements made in the use of
Official Language Hindi in the Corporation were displayed. Under Incentive Scheme, number of
officers / employees were awarded Cash Award for writing noting / drafting in Hindi.

Rajbhasha—cum-Kavi Sammelan was organized at Corporate Office, Shillong during the year. All
representatives of Shillong TOLIC, office members were invited in the Sammelan.
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NEEPCO OLIC meetings are held every quarter under the chairmanship of Executive Director (HR). In
the meeting, review was made on the Implementation work of Rajbahasha and valuable suggestions
were provided for its effective implementation.

Our Co-ordination office at New Delhi was awarded 2" prize for excellent works done in Northern
Region-1 of Region A for Implementing Official Language Policy in best manner. Hon’ble State Home
Minister Sri Kiran Rijiju awarded the shield and appreciation letter.

The Corporate Office, Shillong was awarded Third Prize by Town Official Language Implementation
Committee (TOLIC), Shillong for commendable works done in the Implementation of official Language
Policy. The Corporation was also awarded the Vishwamukti Rajbhasha Shield by Vishwamukti
Sanstha at Rajbhasha Sammelan held in Puri during 5-7 July 2016.

Rajbhasha (Hindi) Pustakalaya is functioning at Corporate Office, Shillong which was further enriched
with valuable books. Dictionaries, Glossaries and other reference books are also available for the use
of the employees. Hindi Newspapers and periodicals are available in the Pustakalaya. In sub-ordinate
offices also reference books in Hindi were made available for the use of the employees.

SPORTS ACTIVITIES:
Reports on Sports Activities during 1%t April, 2016 to 31 March, 2017

1. NEEPCO Carrom Team (both Men and Women) participated in the Inter CPSU Carrom
Tournament organised by THDCIL from 13" to 16" October, 2016 at Rishikesh. NEEPCO Men’s
team emerged as 1%t Runners Up in the Team Event. Smti Esther Khawzawl and Smti
Lamangaihzuali were the Winners in the women doubles event while Shri EImino Shilla and Shri
Dipankar Saikia were the 2" runners up in men’s doubles. Shri Elmino Shilla emerged as Winner
in the Men’s singles open event while Smti Lalmangaihzuali emerged as 2" Runners Up in the
Women’s singles.

2. NEEPCO Cricket Team participated in the Inter CPSU T20 Cricket Tournament organized by PFC
from 5" to 10" December, 2016 at New Delhi.

3. NEEPCO Table Tennis team participated in the Inter CPSU Table Tennis Tournament organized
by NHPC from 12" to 15™ February, 2017 at Khairi, Himachal Pradesh.

4. NEEPCO hosted the Inter CPSU Chess Tournament at Corporate H.Q. Shillong from 14" to 17
February, 2017. Altogether 9 (nine) teams participated in the tournament. NEEPCO emerged as
the Winners in the Team event and Shri Biswajit Phukan emerged as the Winner in the Open
Singles event.

5. NEEPCO Badminton Team participated in the Inter CPSU Badminton Tournament organized by
Powergrid from 27" February to 15t March, 2017 at Lucknow. NEEPCO team emerged as Winners
in the Team event and Shri Bishan Thapa emerged as the Winner in the Open Singles event.

6. NEEPCO Bridge Team participated in the Inter CPSU Bridge Tournament organized by SJVNL
from 27" to 29" March, 2017 at Dehradun.

PREVENTION AND REDRESSAL OF SEXUAL HARASSMENT OF WOMEN AT WORKPLACE.
As per the requirement of the Sexual Harassment of Women at Workplace (Prevention, Prohibition &

Redressal) Act, 2013 and Rules made thereunder, a Committee was constituted for prevention and
redressal of Sexual Harassment of Women at Workplace. The said Committee in its report noted that
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no complaints were received regarding any Sexual Harassment of Women at Workplace during the
year 2016-17.

TERMINAL BENEFIT SETTLEMENT CELL

Terminal Benefit Settlement Cell under Human Resource Department of this Corporation has been
playing its role to contribute accomplishment of organisational goals as per time schedule of quality
objective to achieve target value of the HRM. The key objective of this Cell is to settle the terminal
benefits of all separated employee in time as per rules of the Corporation as well as
directives/guidelines of the Govt. of India.

During above financial year 2016-17, numbers of Gratuity cases settled in respect of
retired/resigned/expired employees and expenditure on gratuity/PRMB/leave encashment and
financial benefit under “NEEPCO Employees Family Benefit Scheme” /Memento (Gold Coin)/
Certificate of Appreciation are detailed below:

Post —Retirement Medical Benefits %1,51,17,261/-

FINANCIAL BENEFIT under “NEEPCO Employees Family Benefit % 49,00,000/-
Scheme”

Memento ( 05 grams Gold Coin) % 46,64,652/-

NUMBER OF GRATUITY CASES SETTLED
Retirement Resignation Death Amount (Rs)

Executive 63 01 03 6,60,52,742/-

Supervisor 10 - -- 1,00,00,000/-

Workmen 55 -- 04 5,5692,423/-

Grand Total 13,17,45,165/-

** In addition to the above, the employees were presented with certificate of appreciation on the day of
their retirement as a token of recognition of their valuable services to the Corporation

NEEPCO VIGILANCE ACTIVITIES:-

During the period from 01/04/2016 to 31/03/2017, NEEPCO Vigilance Department dealt with various
aspects of Vigilance Mechanism under the directives and guidelines issued from the Central Vigilance
Commission (CVC) from time to time. For exclusive and independent functioning of Vigilance
Department, NEEPCO ensured transparency, objectivity and quality in vigilance functioning.
Complaints received from various sources other than anonymous / pseudonymous were taken up for
prompt investigation and the same have been disposed off in accordance with the time frame
prescribed by the CVC. As on 1%t April, 2016, 5 (Five) complaints were pending. During this period, 4
(Four) new complaint has been received.

Apart from investigation of complaints received from various sources, the Vigilance Department has
investigated various issues in a pro-active manner. Emphasis was given to the aspect of preventive
vigilance to streamline and simplify the rules and procedures and making all efforts to arrest the
loopholes detected during investigation of various cases. Vigilance Wing gave several advices by way
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of preventive vigilance. These have also led to systemic improvements in Technical as well as
Personnel wings. In Kameng Hydro Electric Project, a major systemic improvement in sourcing river
bed materials has been effected. Notable process issues have also been pointed out to the
management in the areas of awarding of contracts, signing of MoUs, Joint Ventures, and in transfers /
promotions of employees as well as resource usage.

During this period, 47 (Forty Seven) numbers of routine inspections have been conducted by site
vigilance officials besides conducting CTE type inspections in the project sites. Regarding improving of
vigilance administration by leveraging technology, the e-procurement, e-payment, registering online
vigilance complaints and uploading of Annual Immovable Property Returns (AIPRs) of Executives in
the NEEPCQ’s web site have been implemented.

All the important CVC circulars and OMs issued during this period have also been circulated to all
concerned authorities for follow up action as required.

1736 numbers of Annual Property Returns (APRs) of the employees have been scrutinized during the
period from 01/04/2016 to 31/03/2017. Vigilance clearances in respect of officials required for various
purposes like DPC, NOC for obtaining of Passport, promotion regularization, private foreign visit,
out-side employment, retirement, resignation, release of terminal benefit etc. were given as and when
sought for by the concerned department of the Corporation.

The CVO has also attended various meetings during the said period as convened by the Central
Vigilance Commission (CVC) and the Ministry of Power (MoP), Govt. of India on the agenda framed by
them and subsequently follow-up action has been taken based on the Minutes of the meetings.

The “Vigilance Awareness Week” was observed in the Corporation w.e.f. 31.10.2016 to 05.11.2016.

VIGIL MECHANISM

The Corporation has a policy titled “NEEPCO Fraud and Whistle Blower Policy” which is displayed in
the Corporation’s website. The policy ensures that a genuine Whistle Blower is granted due protection
from any victimization.

EXTRACT OF THE ANNUAL RETURN

The extract of the Annual Return is enclosed as ANNEXURE — 1.

BOARD MEETING

A total of 8 Board Meeting of the Board of Directors were held during the year 2016-17.
INDEPENDENT DIRECTORS

All the Independent Directors have furnished a declaration at the time of their appointment and also
annually that they qualify the tests of their being independent as laid down under Section 149(6) of the
Act. The declarations are placed before the Board. No Separate Meeting of the Independent Directors
was held during the year 2016-17.

CORPORATE SOCIAL RESPONSIBILITY

The detailed disclosure on Corporate Social Responsibility is enclosed as ANNEXURE-10.

FORMAL ANNUAL EVALUATION

NEEPCO being a Government Company the provisions of section 134(3)(p) of the Companies Act,
2013 shall not apply in view of the Gazette notification dated 5" June, 2015 as issued by the Ministry
of Corporate Affairs, Government of India.
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KEY MANAGERIAL PERSONNEL (KMP)
The following are the Key Managerial Personnel (KMP) during the year 2016-17:

1. Shri Prem Chand Pankaj, Chairman and Managing Director (For part of the year)
2. Shri Gurdeep Singh, Chairman & Managing Director (For part of the year)

3. Shri A. G. West Kharkongor, Chairman & Managing and Director (Finance)

3. Shri Chiranjeeb Sharma, Company Secretary

SIGNIFICANT AND MATERIALS ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS

There were no significant and materials orders passed by the regulators or courts or tribunals
impacting the going concern status and company’s operations in future.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY WITH REFERENCE TO THE
FINANCIAL STATEMENTS

NEEPCO has a well-defined internal control system encompassing all its areas of operation whereby
transactions and decisions are processed as per the Delegation of Power, documented policies,
guidelines, manuals and circulars as well as various laws and regulations pertinent to such operations.

The effectiveness of the control system is monitored by a Board-level Audit Committee and an
Independent Internal Audit Department. A summary of Audit Observations and Action Taken Notes
(ATNs) are placed before the Audit Committee at regular intervals and accordingly its
recommendations and directions are implemented.

THE NOMINATION AND REMUNERATION COMMITTEE

The Nomination & Remuneration Committee has been constituted in terms of DPE OM No. 2(70)/08-
DPE(WC)-GL-XV1/08 dated 26™ November, 2008 and the terms of reference is as per section 178 of
the Companies Act, 2013, read with the notification dated 5" June, 2015 as issued by the Ministry of
Corporate Affairs, Govt. of India and as per DPE Office Memorandum dated 26" November, 2008. The
Nomination & Remuneration Committee as on 15t August, 2017 are as follows:

Name Chairman/ Independent/ Executive
Member
Shri Vijay Kumar Gupta Chairman Independent
Dr. Amitabha De Member Independent
Shri Gopal Krishan Agarwal, Member Independent
Shri Satyabrata Borgohain Member Director (Personnel)
Shri Vinod Kumar Singh Member Director (Technical)

The payments of remuneration to the employees of the Corporation are guided by the relevant
Guidelines as issued by the Department of Public Enterprises.

STATEMENT CONTAINING SALIENT FEATURES OF THE FINANCIAL STATEMENT OF
SUBSIDIARIES/ ASSOCIATE COMPANIES/ JOINT VENTURES

The Statement containing salient features of the financial statement of subsidiaries/ associate
companies/ joint ventures in the Format as per Form AOC-1 is enclosed as ANNEXURE — 2.
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MATERIAL CONTRACTS / RELATED PARTY TRANSACTION

The Company has not entered into any material contracts/ arrangements with the related parties.
Therefore, Form AOC-2 is not applicable. The Company has obtained declarations from all concerned
in this regard. Note no.42 of the Consolidated Financial Statements & Note no.42 of the Standalone
Financial Statements may be referred.

STATEMENT PURSUANT TO SECTION 197(12) OF THE COMPANIES ACT, 2013 READ WITH
RULE 5(1) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL
PERSONNEL) RULES, 2014

NEEPCO being a Government Company the provisions of section 197 are not applicable.

CORPORATE GOVERNANCE

The Corporation firmly believes in the importance of good Corporate Governance in the conduct of its
affairs. It stresses in increasing efficiency along with adequate control systems in its operations. An
Audit Committee regularly reviews all financial statements before placing to the Board. The Annual
Report along with various other communications is hosted on the website for information of the public
at large. A separate statement on Corporate Governance is produced as a part of this Report as
ANNEXURE - 3 and the Management Discussion and Analysis Report as ANNEXURE — 4 of this
Report. Certificate on Corporate Governance from the Practicing Company Secretary is enclosed as
ANNEXURE - 5.

AUDIT COMMITTEE

The Audit Committee regularly reviews all financial statements before placing the Board of Directors.
Meetings with the Statutory Auditors and Internal Auditors are regularly held to ensure adequacy of
audit and internal control systems. Details regarding the Audit Committee form part of the Report of
Corporate Governance annexed to this Report.

COMPOSITION OF THE AUDIT COMMITTEE

The Board has accepted the recommendations of the Audit Committee. The composition of the Audit
Committee as on 1%t August, 2017 are as follows:

Sl. No. Name of the Director & Category Chairman / Member
1 Shri Gopal Krishan Agarwal, Independent Director Chairman
2 Dr. Amitabha De, Independent Director Member
3 Shri Vijay Kumar Gupta, Independent Director Member
4 Shri Vinod Kumar Singh, Director (Technical), NEEPCO Member

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134(3) (c) of the Companies Act, 2013, with respect to

Directors’ Responsibility Statement, it is hereby confirmed that:

(a) In preparation of the annual accounts, the applicable accounting standards have been followed
and there are no material departures from the same;

(b) the directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent, so as to give a true and fair view of
the state of affairs of the company at 31 March, 2017 and of the profit of the company for the
period ended on that date;
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(c) the directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013, for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) the directors have prepared the annual accounts of the Company on a going concern basis;

(e) the directors, have laid down internal financial controls which are being followed by the company
and that such internal financial controls are adequate and are operating effectively; and

(fy the directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

DIRECTORS
Since the last report, the following Directors were appointed on the Board of NEEPCO:
1. Shri Gurdeep Singh, Chairman & Managing Director
2. Shri Vineet Joshi, Official Part-time Director
3. Shri Dhirendra Veer Singh, Chairman & Managing Director
Since the last report, the following Directors ceased to be Director from the Board of NEEPCO:
Shri Gurdeep Singh, Chairman & Managing Director
Shri Siddhartha Bhattacharya, Independent Director

Shri Uttam K. Sangma, Independent Director
Shri K. V. Eapen, Non-Official Part Time Director

o=

The Board of Directors places on record its deep appreciation for the valuable services rendered by
the Directors.

PARTICULARS OF EMPLOYEES

During the year 2016-17 there was no employee who was in receipt of remuneration for that year
which, in the aggregate, was not less than Rs.60 lakh or if employed for a part of financial year, was in
receipt of remuneration for any part of the year, at a rate which, in the aggregate, was not less than
Rs.5 lakh per month; or if employed throughout the financial year or part thereof, was in receipt of
remuneration during the year, which, in the aggregate, or as the case may be, at a rate which, in the
aggregate, was in excess of that drawn by the managing director or whole-time director and holds by
himself or along with his spouse and dependent and children not less than 2% of the equity shares of
the company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO

Pursuant to Section 134 (m) of the Companies Act, 2013, read with Rule 8(3) of Companies (Accounts)
Rules, 2014 the information on conservation of energy, technology absorption, foreign exchange
earnings and outgo during the year 2016-17 is annexed as ANNEXURE — 9.

ACKNOWLEDGEMENT
The Directors are grateful to the various Ministries and Departments of the Government of India
particularly the Ministry of Power, Ministry of Home Affairs, Ministry of Finance, Ministry of

Environment and Forest, NITI Aayog, Department of Public Enterprises, North Eastern Council,
Central Electricity Authority, Central Water Commission, Central Electricity Regulatory Commission,
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Central Soil and Material Research Station, Geological Survey of India, Survey of India and North
Eastern Regional Electricity Board for their continued cooperation and assistance. v

The Directors express their sincere gratitude to the State Government of Arunachal Pradesh, Assam, -
Manipur, Meghalaya, Mizoram, Nagaland and Tripura for the co-operation and help extended by them.
The Directors further express their appreciation to the State Governments who had made all payment ~
against their current dues during the period 2016-17.

The Directors are also grateful to the Bankers, the Statutory Auditors, the Cost Auditors, Secretarial A
Auditors, the Commercial Audit Wing of the Comptroller and Auditor General of India and the Registrar
of Companies.

Last but not least, the Directors wish to place on record their appreciation of the dedicated efforts -
made by all section of employees of the Corporation to achieve the goal of the Corporation.

For and on behalf of the Board of Directgts

Chairman & Managing Direttor

| DIN: 03107819 | «
Dated: 22-04-201% <

Place: N-evo <
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ANNEXURE -1

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on 31-03-2016

Pursuant to section 92(3) of the Companies act, 2013 and rule 12(1) of the Companies (Management
and administration) Rules, 2014

REGISTRATION AND OTHER DETAILS

i)

CIN

U40101ML1976GOI1001658

i)

Registration Date

02-04-1976

i)

Name of the Company

NORTH EASTERN ELECTRIC POWER
CORPORATION LIMITED

iv) | Category / Sub-Category Government Company
v) | Address of the Registered office and contact Brookland Compound,
details Lower New Colony,

Shillong — 793 003,
Meghalaya

vi) | Whether listed company Yes / No Equity Shares not listed.
PSU Bonds are listed in Bombay Stock
Exchange

vii) | Name, Address and Contact details of Registrar Equity — Not applicable.

and Transfer Agent, if any

Bonds — Karvy Computershare Pvt. Ltd.,
Karvy Selenium Tower B,
Plot number 31 & 32,
Financial District Gachibowli
Hyderabad 500 032

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be
stated :

Sl. Name and Description of main | NIC Code of the % of total turnover
No. products / services Product / service | of the company
1 Generation of Power 351 97.83%

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl. Name and CIN/GLN Holding / % of Applicable
No.| Address of the Subsidiary /| shares Section
Company Associate held
1 | Waaneep Solar U40300MH2014PTC254136 Associate 40 2(6)
Pvt. Ltd.
2 | KSK Dibbin U40108TG2007PTC053501 Associate 30 2(6)
Hydro Power
Private Limited
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V.

i) Category-wise Share Holding

SHARE HOLDING PATTERN (Equity Share capital Breakup as percentage of Total Equity)

Category of Shareholders No. of shares held at the beginning of the year | No. of shares held at the end of the year %
Demat Physical Total % of Total| Demat Physical Total % of change
Shares Total during
Shares | the year
A. Promoters
(1) Indian
a) Individual / HUF
b) Central Govt. 3452810400 |[3452810400| 100% 3452810400| 3452810400| 100%
c) State Govt.
d) Bodies Corp
e) Banks/FlI
f)  Any other
Sub-total (A) (1) 3452810400 |3452810400| 100% 3452810400 | 3452810400| 100%
(2) Foreign
a) NRIs — Individuals
b)  Other Individuals
c) Bodies Corp.
d) Banks/Fl
e) Any other
Sub-total (A)(2)
B. Public Shareholding
1. Institutions
a) Mutual Funds
b) Banks/FI
c) Central Govt.
d) State Govt.
e) Venture Capital Funds
f)  Insurance Companies
g) FIS
h)  Foreign Venture Capital
Funds
i) Others (specify)
Sub-total (B)(1)
2. Non-Institutions
a) Bodies Corp.
i) Indian
i) Overseas
b) Individuals
i) Individual shareholders
holding nominal share
capital upto Rs.1 lakh
iii) Individual shareholders
holding nominal share
capital in excess of Rs.1
lakh
Sub-total (B)(2)
Total Public Shareholding
(B)=(B)(1)+(B)(2)
C. Shares held by
Custodian for GDRs &
ADRs
Grand Total (A+B+C) 3452810400 |3452810400| 100% 3452810400 | 3452810400 100%

(i) Shareholding of Promoters

Sl. | Shareholde | Shareholding at the beginning of the year Shareholding at the end of the year
No. | r's Name No. of % of total % of Shares No. of shares | % of total % of Shares % changes in
shares Shares of the | Pledged / Shares of the Pledged / shareholding
Company encumbered Company encumbered | during the year
to total shares to total
shares
1 | The 3452809800 100% 3452809800 100%
President
of India
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(iii) Change in Promoters’ Shareholding

(please specify, if there is not change)

SI. Shareholding at the beginning of the | Cumulative Shareholding during the
No. year year
Date No. of shares % of total No. of shares % of total
shares of the shares of the
company company
At the beginning of the year 01.04.2016 3452810400 100% 3452810400 100%
Date wise increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for
increase / decrease (e.g. allotment /
transfer / bonus/ sweat equity etc.)
At the End of the year 31.03.2017 3452810400 100% 3452810400 100%

(iv) Shareholding Pattern of top ten Shareholder (other than Directors, Promoters and Holders of

GDRs and ADRS):
Sl. Shareholding at the beginning | Cumulative Shareholding
No. of the year during the year
For each of the Top 10 No. of Shares | % of total No. of % of total
Shareholders shares of the | shares shares of the
company company
At the beginning of the year Nil Nil Nil Nil
Date wise Increase/ decrease in Nil Nil Nil Nil
Share holding during the year
specifying the reasons for
increase/ decrease (e.g.
allotment/transfer/bonus/sweat
equity etc).
At the End of the year (or on the Nil Nil Nil Nil
date of separation, if separated
during the year).
(V) Shareholding of Directors and Key Managerial Personnel. #
Shareholding at the Transaction during the year Cumulative
beginning of the year Shareholding during the
Shareholding of Directors & year
Key Managerial Personnel No. of % of total Date Increase/ | Reason No. of % of total
shares shares of Decrease shares shares of
the In share- the
company holding company
1 | Shri A. G. West Kharkongor 100 0.00 01-04-2016 - 100 0.00
31-03-2017 - 100 0.00
2 | Shri Satyabrata Borgohain 100 0.00 01-04-2016 - 100 0.00
31-03-2017 - 100 0.00
3 | Shri V. K. Singh 0 0.00 01-04-2016 - 0 0.00
26-04-2016 100 Transfer 100 0.00
31-03-2017 - 100 0.00
4 | Shri Raj Pal 100 0.00 01-04-2016 - 100 0.00
31-03-2017 - 100 0.00
5 | Shri P.C. Pankaj* 100 0.00 01-04-2016 - 100 0.00
31-03-2017 - 100 0.00
6 | Shri Utpal Moral $ 100 0.00 01-04-2016 - 100 0.00
26-04-2016 (100) Transfer 0 0.00
31-03-2017 0 0.00
7 | Shri Chiranjeeb Sharma, 0 0.00 01-04-2016 - 0 0.00
Company Secretary 31-03-2017 - 0 0.00

#Held on behalf of the President of India.
* Retired from the post of CMD
$ Retired from the post of Director (Technical)
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V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for

payment.
Rs. in Lakhs
Particulars Secured Loans Unsecured | Deposits Total

excluding deposits Loans Indebtedness
Indebtedness at the beginning of
the financial year
i) Principal Amount 4,75,908.57 79,262.59 5,55,171.16
ii) Interest due but not paid
iii) Interest accrued but not due 2959.28 405.40 3364.67
Total (i+ii+iii) 4,78,867.85 79,667.99 5,58,535.83
Change in Indebtedness during the
financial year
Addition (principal + accrued int.) 76,514.63 367.41 76,882.04
Reduction (principal + accrued int) 20,849.77 8,076.15 28,925.93
Net Change 55,664.86 (7,708.74) 47,956.11
Indebtedness at the end of the
financial year
i) Principal Amount 5,31,318.08 71,591.83 6,02,909.91
i) Interest due but not paid
i) Interest accrued but not due 3,214.63 367.41 3,582.04
Total (i+ii+iii) 5,34,532.71 71,959.24 6,06,491.95

VL.

A. Remuneration to Managing Director, Whole-Time Directors.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

Sl. | Particulars of

Name of MD/ WTD

No. Shri P. C.

Pankaj *

Remuneration

Shri A. G.
West
Kharkongor

Shri Utpal
Moral **

Shri
Satyabrata
Borgohain

Shri V. K.
Singh

Total
Amount

1. | Gross salary

(a) Salary as per
provisions contained
in section 17(1) of
the Income tax
Act,1961

Value of perquisites
u/s 17(2) Income
tax Act,1961

Profits in lieu of
salary under section
17(3) Income Tax
Act, 1961

27,71,347

(b)

(c)

47,30,733

7,859,122

40,23,569

33,84,688

1,56,69,459

2. | Stock Option

w

Sweat Equity

4. | Commission

- as % of profit

- Others specify

5 | Others please specify

Total(A) 27,71,347

47,30,733

7,59,122

40,23,569

33,84,688

1,56,69,459

Ceiling as per the Act

* Ceased during the year 2016-17
** Ceased in February, 2016
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B. Remuneration to other directors:

Sl. | Particulars of Remuneration

Name of the Directors

Total Amount

No. =
a < 8- o 5
o 5 5% g 8
5 k7 £ £ v,
= < &8 < £
<< g_ = E _E g
5 8 LI z
= & @
(%]
Independent Directors
- fee for attending board/ 3,67,800 3,21,700 2,29,700 9.19.200
committee meetings Y
e Commission
e Others, please specify
Total(1) 3,67,800 | 3,21,700 2,29,700 9,19,200

Other Non-executive
Directors

¢ Fee for attending board /
committee meetings

. Commission

¢ Others, please specify

Total (2)

Total (B) = (142)

Total Managerial
Remuneration

Overall ceiling as per the
act

* Ceased from the post of Independent Director

REMUNERATION TO KEY MANAGERIAL PERSONNEL; OTHER THAN MD/ WTD

Sl. | Particulars of remuneration Key Managerial Personnel
No. CEO Company Secretary CFO | Total
Shri Chiranjeeb Sharma
1. | Gross salary
(a) Salary as per provisions contained in
section 17(1) of the Income tax Act,1961
(b) Value of perquisites u/s 17(2) Income tax
Act,1961 28,17.,011
(c) Profits in lieu of salary under section
17(8) Income tax Act,1961
2 Stock Option
3. | Sweat equity _
4. Commission
- as % of profit
- others, specify
5. Others, please specify
Total 28,17,011
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VIl. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES :

Type Section of Brief Details of Penalty/ Authority Appeal made,
the Description Punishment/ (RD/ NCLT/ if any
Companies Compounding fees Court) (give Details)
Act imposed
A.Company
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
B. Directors
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
C. Other Officers
in default
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
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ANNEXURE — 2
Form AOC- |
Part “B”:
Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013
related to Associate Companies and Joint Ventures
WAANEEP SOLAR KSK DIBBIN
NAME OF JOINT VENTURES PRIVATE LTD. HYDRO POWER PVT.
LTD.
1. Latest audited Balance Sheet Date 31.03.2017 31.03.2017
2. Shares of Joint Ventures held by the company on
the year end
No. 8,20,00,000 2,79,30,000

Amount of Investment in Joint Venture (In Rs.)

82,00,00,000.00

27,93,00,000.00

Extent of Holding %

40%

30%

3. Description of how there is significant influence

Voting right

Voting right

4. Reason why the joint venture is not consolidated

CFS prepared

as per Ind AS-28

5. Networth attributable to Shareholding as per latest
audited Balance Sheet (In Rs.)

180,64,00,000

106,77,12,524

6. Profit / Loss for the year in Rs.

i. Considered in Consolidation

(5,56,80,000)

25,12,397

i. Not Considered in Consolidation

(8,35,20,000)

58,62,260

1. Names of associate or joint ventures which are yet to commence operations.

KSK DIBBIN HYDRO POWER PRIVATE LIMITED

2. Names of associates or joint ventures which have been liquidated or sold during

the year.

NEEPCO Ltd exited from the Joint Venture by signing the termination agreement with M/s
ECI Engineering & Construction Company Ltd and M/s Metatron Danke Green Energy Pvt.

Ltd. on 21.07.2016.
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ANNEXURE -3

REPORT OF CORPORATE GOVERNANCE

Corporate Governance deals with laws, practices and implicit rules that determine a company’s
ability to take informed managerial decision vis-a-vis its Stakeholders — in particular, its
shareholders, creditors, customers, the State and employees. NEEPCO management tries to act in
the best interest of all its stakeholders at all times and has adopted good Corporate Governance
practices to benefit the greatest number of Stakeholders.

PHILOSOPHY ON CODE OF GOVERNANCE

(i) To have adequate control system in operation and provide information to the Board on a timely
basis in a transparent manner so as to enable the Board to monitor the performance and
ensure accountability of the Management.

(i) To increase the efficiency of Business Enterprise for creation of wealth of the Enterprise and
Country as a whole.

(iii) To ensure that Employees and Board subscribe to the corporate values and apply them in their
conduct.

1. COMPOSITION OF BOARD AND PARTICULARS OF DIRECTORS:
(i) Composition of Board:

As on 31%t March, 2017, the Board of Directors of the Company (“the Board”) consists of 8
(eight) Directors, including 3 (three) whole-time Directors, 2 (two) Government part-time
Directors representing the Government of India and North Eastern States and 3(three)
Independent Directors.

The Composition of the Board and the number of other Directorship and Committee
positions held by the Directors during the year ended as on 315t March, 2017 is as under:

FUNCTIONAL DIRECTORS / WHOLE TIME DIRECTORS

Name Executive/ No. of Other No. of other committee
Non-executive/ Directorships held * membership held **
Independent Public Private Public [ Private

Shri A. G. West Chairman &

Kharkongor Managing Director and Nil 1 Nil Nil

DIN NO: 03264625 Director (Finance)

Shri Satyabrata Director Nil Nil Nil Nil

Borgohain (Personnel)

DIN NO: 06801073

Shri Vinod Kumar Singh Director Nil 1 Nil Nil

DIN NO: 07471291 (Technical)

DIRECTOR FROM THE MINISTRY OF POWER, GOVT. OF INDIA

Name Executive/ No. of Other No. of other committee
Non-executive/ Directorships held* membership held**
Independent Public Private Chairman| Member
Shri Raj Pal Part-time Director 1 Nil Nil Nil
DIN NO: 02491831 from MOP
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DIRECTOR REPRESENTING FROM NORTH EASTERN STATES

Name Executive/ No. of Other No. of other committee
Non-executive/ Directorships held* membership held**
Independent Public Private Chairman | Member
Shri Vineet Joshi Part-time Director 3 Nil Nil Nil
DIN No:07078936
INDEPENDENT DIRECTORS
Name Executive/ No. of Other No. of other committee
Non-executive/ Directorships held* membership held**
Independent Public Private Chairman | Member
Dr. Amitabha De Non-official Part-time Nil Nil Nil Nil
DIN NO: 07466659 Director
Shri Gopal Krishan Agarwal | Non-official Part-time 1 3 Nil Nil
DIN NO: 00226120 Director
Shri Vijay Kumar Gupta Non-official Part-time Nil Nil Nil Nil
DIN NO:07353011 Director

Excludes Directorships in Foreign Companies, Alternate Directorships and Companies under

Section 8 of the Companies Act, 2013.

* %

Other Committee Memberships include membership of Audit Committee, CSR Committee,

Nomination & Remuneration Committee & Stakeholders Relationship Committee of other
Companies only.

(ii)

(iif)

Non-Executive Director’'s Compensation & Disclosures:
The Company has paid sitting fee to Non-Executive Independent Director.

Board Meetings, Committee Meetings & Procedures:

a. Minimum four Board Meetings are held in each year. Apart from the four scheduled Board
Meetings, additional Board Meeting can be convened by giving appropriate notice. In
case of business exigencies or urgency of matters, resolution is passed by circulation.

b. The Board of Directors is given presentation covering Project Implementation and
operations of the Company at each Board Meeting. The information is being placed
before the Board in accordance to DPE guidelines.

c. 8 (eight) meetings of the Board of the Company were held during the year under review.
The Company has held at-least one Board Meeting in each quarter. The details of the
Board meetings are as under:

Sl Board Meeting No. Date Board Strength No. of

No. Directors present

1. 221t BM 26.04.2016 11 9
2. 222" BM 10.05.2016 11 8
3. 223 BM 27.06.2016 11 7
4. 224" BM 03.08.2016 11 8
5. 225" BM 02.09.2016 10 7
6. 226" BM 10.12.2016 9 6
7. 227" BM 24.01.2017 7 7
8. 228" BM 20.02.2017 8 7
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d. Attendance of Directors in the Board Meeting and Annual General Meeting during the

year under review is as under:

Name of the Directors

Attendance of Meetings during

2016-17
Board Meeting | Board Meeting Last
held during tenure attended AGM
Shri P. C. Pankaj** 3 3 NA
Shri Gurdeep Singh ** 1 1 NA
Shri A. G. West Kharkongor 8 8 NA
Shri Satyabrata Borgohain 8 8 Yes
Shri Vinod Kumar Singh 8 8 Yes
Shri Raj Pal 8 8 Yes
Shri K. V. Eapen*™ 5 2 NA
Shri Vineet joshi* 1 0 NA
Dr. Amitabha De 8 6 Yes
Shri Gopal Krishan Agarwal 8 8 Yes
Shri Siddhartha Bhattacharya™* 6 0 NA
Shri Vijay Kumar Gupta 8 7 Yes
Shri Uttam K. Sangma** 6 0 NA

*Appointed during the year.
**Ceased during the year.

e. The Board of Directors reviewed from time to time legal compliance report presented by the

Company Secretary.

2. Code of Conduct:

The Company is committed to conducting its business in accordance with the highest standards of
business ethics and in compliance with all applicable laws, rules and regulations. It is hereby
confirmed that the Code of Business Conduct and Ethics for Directors and Senior Management

personnel was circulated among all concerned and complied with during the year under report.

3. Risk Management Policy:

The Company has implemented the Risk Management Policy, as approved by the Board of

Director of the Company.

4. Training of Board Members:

The Board members are provided necessary documents / brochures, reports and internal policies
to enable them to familiarize with company’s procedure and practice. Various Board Members
were nominated to attend workshops/training programmes on relevant topics.

5. Audit Committee

The Audit Committee was constituted in the year 2001. The Audit Committee as on 1t August,

2017 were as follows:

Sl. No. Name of the Director & Category Chairman / Member
1 Shri Gopal Krishan Agarwal, Independent Director Chairman
2 Dr. Amitabha De, Independent Director Member
3 Shri Vijay Kumar Gupta, Independent Director Member
4 Shri Vinod Kumar Singh (Technical), NEEPCO Member
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The Committee met 4(four) times during the year. The meetings were also attended by Director
(Finance), Head of the Internal Audit and Statutory Auditors as Special Invitees. The Company
Secretary acts as the Secretary to the Committee.

Sl. No Date Committee Strength No. of Members Present
1. 10.05.2016 4 3
2. 03.08.2016 4 4
3. 02.09.2016 4 4
4. 09.12.2016 4 3

The Minutes of the Audit Committee were placed before the Board for information. The terms of
reference of the Committee as under:

TERMS AND CONDITIONS OF THE AUDIT COMMITTEE
(PURSUANT TO COMPANIES ACT, 2013)

COMPOSITION

The Audit Committee shall consist of a minimum of three directors with independent directors
forming a majority:

» The Chairman of the Committee shall be an Independent Director.

» Majority of members of Audit Committee including its Chairperson shall be persons with ability to
read and understand financial statements.

» The Company Secretary shall be the Convenor of the Meeting of the Audit Committee.
» The statutory Auditor, Head of Internal Audit and Director (Finance) shall also attend the meetings
of the Audit Committee, but shall not have the right to vote.

v

B. MEETINGS OF THE COMMITTEE

» The Committee shall meet atleast three times in a year, and once in six months.

* One meeting of the Committee shall be held before the finalisation of the Annual Accounts of the
Company.

* The quorum for the meetings of the Committee shall be of 2(two) members or 1/3 (one-third) of
the members of the Audit Committee, whichever is higher.

C. POWERS OF THE COMMITTEE
The Committee shall have the following powers: -

i) To investigate any activity / matter within its terms of reference or referred to it by the Board and
for this purpose shall have power to obtain professional advice from external sources and have
full access to information contained in the records of the company.

i) To obtain outside legal or other professional advice.

i) To seek attendance of any employee or officer or statutory Auditor for obtaining information if it
considers necessary.

iv) To call for the comments of the auditors about internal control systems, the scope of audit,
including the observations of the auditors and review of financial statement before their
submission to the Board and may also discuss any related issues with the internal and statutory
auditors and the management of the company.

D. TERMS OF REFERENCE OF THE AUDIT COMMITTEE

1) Review of the Corporation’s financial reporting process and the disclosures made in its financial
reports to ensure that the financial statements are sufficient, correct and credible.
2) Review and examination of the half-yearly and annual financial statements and the auditors'
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report thereon; before submission to the Board, focusing primarily on the following:
» Any change in accounting policies and practices

*» Major accounting entries based on exercise of judgement by management.

» Qualification in draft audit report.

» Compliance of all legal requirements concerning financial statements.

3) Review of the adequacy of internal control systems and evaluation of internal financial controls.

4) Review the adequacy of internal audit function, including the structure of the internal audit
department, staffing of the department, reporting structure, coverage and frequency of internal
audit.

5) Recommend fixation of audit fee, terms of appointment of the auditor, approval for rendering
other services by the auditor as per section 144 and other applicable provisions, if any, of the
Companies Act, 2013.

6) Recommend the appointment and remuneration of cost auditors of the company.

) Discuss with internal auditors on any significant findings and follow up thereon.

8) Review the findings of any internal investigations by the internal auditors into matters where there
is suspected fraud or irregularity or a failure of internal control systems of a material nature and
reporting the matter to the Board.

9) Discuss with external auditor before the audit commences regarding nature and scope of audit
and have post-audit discussions to ascertain any area of concern.

10) Review and evaluation of the company’s financial and risk management policies and systems.

11) Review and monitor the auditor's independence and performance, and effectiveness of audit
process.

12) Approval or any subsequent modification of transactions of the company with related parties.

13) Scrutiny of inter-corporate loans and investments.

14) Valuation of undertakings or assets of the company, wherever it is necessary.

15) Monitoring the end use of funds raised through public offers and related matters.

16) Appointment of the registered valuer and prescribing the terms and conditions as per section
247 of the Companies Act, 2013

17) Advise and evaluate on maintaining a proper system for storage, retrieval, display or printout of
the electronic records.

18) Consult with the Internal Auditor for formulation of the scope, functioning, periodicity and
methodology for conducting the internal audit.

19) The Audit Committee shall give the auditors of the company and the key managerial personnel a
right to be heard in the meetings of the Audit Committee when it considers the auditor's report.
20)The Audit Committee shall oversee the vigil mechanism established for the directors and
employees for reporting genuine concerns or grievances and shall provide for adequate
safeguards against victimisation of employees and directors who use such mechanism. The
Chairperson of the Audit Committee shall be directly accessible in appropriate and exceptional
cases. In case of repeated frivolous complaints being filed by a director or an employee, the audit
committee may take suitable action against the concerned director or employee including

reprimand.

21) Review contracts awarded on nomination / offer basis in terms of guidelines issued by the CVC /
DPE/ other authorities, from time to time.

6. NOMINATION & REMUNERATION COMMITTEE

The Nomination & Remuneration Committee has been constituted in terms of DPE OM No. 2(70)/08-
DPE(WC)-GL-XV1/08 dated 26™ November, 2008 and the terms of reference is as per section 178 of
the Companies Act, 2013, read with the notification dated 5" June, 2015 as issued by the Ministry of
Corporate Affairs, Govt. of India and as per DPE Office Memorandum dated 26" November, 2008. The
Nomination & Remuneration Committee as on 15t August, 2017 are as follows:
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Name Chairman/ Member Independent/ Executive
Shri Vijay Kumar Gupta Chairman Independent
Dr. Amitabha De Member Independent
Shri Gopal Krishan Agarwal Member Independent
Shri Satyabrata Borgohain Member Director(Personnel)
Shri Vinod Kumar Singh Member Director (Technical)

The payments of remuneration to the employees of the Corporation are guided by the relevant
Guidelines as issued by the Department of Public Enterprises.

7. DIRECTORS REMUNERATION
Our company being a Central Public Sector Undertaking, the appointment, tenure and
remuneration of Directors are decided by the President of India. Hence, the Board does not decide
remuneration of the Directors. Independent Directors are paid only sitting fees at rate fixed by the
Board for attending the Board Meetings as well as Committee Meetings.
Details of remuneration of Functional Directors of the Company during the year 2016-17 are given
below:
Director’'s Remuneration for the FY 2016-17
No. Name Designation Salary & |Cont. to PF & Other Total
Allowances | Other Funds | Benefits
1 | Shri A. G. West CMD & 32,00,801 3,92,395 11,37,537 47,30,733
Kharkongor Director (Finance)
2 | Shri P. C. Pankaj* CMD 8,08,080 98,533 18,64,734 27,71,347
3 | Shri Satyabrata Director (Personnel) 26,99,903 3,54,511 9,69,155 40,23,569
Borgohain
4 | Shri V. K. Singh Director (Technical) 28,80,801 3,51,594 1,52,293 33,84,688
5 | Shri Utpal Moral Retired from the post of 7,59,122 7,59,122
Director (Technical)
in February, 2016
Total 95,89,585 11,97,033 48,82,841 1,56,69,459
* Ceased during the year
8. DISCLOSURES:

There were no transactions of material nature with the Directors or the Management etc., which
have potential conflict with the interest of the Company at large. The details of the Related Party
Disclosure are included in notes forming part of the Accounts. The Company has been particular in
adhering to the provisions of the laws and guidelines of regulatory authorities.
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GENERAL BODY MEETING

The date, time and location where the last three Annual General Meeting were held are as under:

Financial Year Date Time L.ocation -
2013-14 17.09.2014 12:30 PM New Delhi ;
2014-15 30.09.2015 04:30 PM Shillong
2015-16 02.09.2016 05.30 PM New Delhi

The details of the Special Resolution passed by the Company at its last three Annual General ~
Meetings (AGM) are as under:

Date of Special Resolution passed .
AGM =
17.09.2014 . To ratify the remuneration of the Cost Auditors for the financial year 2014-15.
2. Mobilization of Rs.2500.00 crore in the form of Redeemable Non-Convertible
Taxable Debentures (NEEPCO PSU Bonds XIV™" series) for funding the
capital expenditure of the Corporation.

. Creation of Security for borrowings within the borrowing powers of the Board. -

. Enhancement of borrowing powers of the Board.

. To Mobilize Rs.2000 Crore Long Term Borrowing for Funding the Capital
Expenditure of the Corporation and creation of security by way of Mortgage
and/ or Hypothecation of the Assets of the Corporation against these
Borrowings

—

=i

30.09.2015

02.09.2016 | Nil

10. SHAREHOLDERS INFORMATION:

NEEPCO is a Wholly Owned Government of India Enterprise and the President of India and its
nominees hold 100% (Hundred Percent) equity shares of the Company. Therefore, no pattern of ~
distribution of shareholdings is given.

11. NAME OF DEBENTURE TRUSTEES WITH CONTACT DETAILS .

Axis Trustee Services Lid.

2™ Floor, Axis House,

Bombay Dyeing Mills Compound
Pandurang Budhkar Marg

Worli, Mumbai 400 025

Tele No: 022-24252525 1 43252525
Email : mcskol@rediffmail.com

SBICAP Trustee Company Ltd. )
202, Maker Tower ‘E’ -
Cuffe Parade -
Mumbai 400 005
Tele No:022-4302 5555 -
Fax No:022-4302 5500

Email: helpdesk@sbicaptrustee.com

For and on behalf of the Board of Djrectgrs

Chairman & Managing Director

Dated: 22 -04-2C1¥ DIN: 03107819

Place: N ews Del b
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ANNEXURE - 4
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

INDUSTRY STRUCTURE AND DEVELOPMENTS

India is the fourth largest consumer of energy in the world after USA, China and Russia but it is
endowed with limited resources required for the country’s economic development and to support the
aspirations of 1.2 billion people. In order to meet its economic development the country need to use all
its available resources of coal, uranium, oil, hydro, and other renewable resources, and supplement its
domestic production by imports. Meeting the energy needs for achieving 8-9 percent economic growth
at affordable prices therefore presents a major challenge. It, therefore, calls for a sustained effort at
increasing energy efficiency to contain the growth in demand for energy while increasing domestic
production as much as possible to keep import dependence at a reasonable level.

As on 31t March 2017, the total installed capacity in India stood at 3,26,848.53 MW. Capacity added
during the 12" Five Year Plan (till 31-03-2017) is 99,209.47 MW which is 112.05% of the capacity
addition target of 88,537 MW. Capacity addition from conventional source was 97209 MW during the
plan, with the highest figure recorded in 2015-16. Capacity addition from conventional source was
14209.8 MW during the year 2016-17. In capacity addition, it is seen that growth was fuelled mainly
due to capacity addition in the Thermal Sector. However, in Nuclear Energy, the overall achievement is
only 2000 MW against the target of 7500 MW in the 12" Plan.

The power generation in the country in 2016-17 went up from 1107.822 BU in 2015-16 to 1159.835 BU
registering a growth of 4.7%. In terms of Power Supply Position (Demand/Availability) in the country,
the deficit was 0.7% during 2016-17, while the shortfall in the NE Region was 2.8% during the same
period. This 0.7% deficit in the Country during 2016-17 is the lowest ever deficit. In terms of Peak
Demand/Peak Met, the deficit in the country in 2016-17 was 1.6%, while that in the NE Region was
0.5%.

Electricity consumption in India is expected to rise to around 2280 BKWh by 2021-22 and around 4500
BKWh by 2031-32. The Government of India has undertaken a robust approach to cater to the energy
demand of its citizens and to fuel the economic growth of the country while ensuring minimum increase
in CO2 emissions, so that the global emissions do not lead to an irreversible damage to the earth
system.

NEEPCO on its part made a modest beginning with the 50 MW Khandong Power Station which was
commissioned in 1984 as a part of the 275 MW integrated Kopili H.E Plant. Today, NEEPCO operates
three Hydro, three Thermal and one Solar Power Plants spread over the North Eastern Region of India
with a total installed capacity of 1287 MW, out of which 755 MW in Hydro, 527 MW in Thermal and 5
MW, in Solar sector. Another 770 MW is likely to be added during the 2017-18, thereby raising the
total installed capacity to 2057 MW.

OPPORTUNITIES AND STRENGTH

India is endowed with significant hydroelectric potential and ranks fifth in the world in terms of
exploitable hydro-potential on global scenario. Out of around 1, 45,320 MW hydropower potential,
slightly more than 30% has been developed so far. From a regional perspective, the Brahmaputra
Basin holds 45% of the total hydroelectric potential of the country. However, over 93% of the total
potential in the North Eastern Region is yet to be tapped, primarily in parts of the Brahmaputra river
basin. The scenario is in sharp contrast to the Southern and the Western Regions where more than
65% of the potential has already been harnessed. With such a small scale utilization of the hydro
power capacity in the NE Region, NEEPCO has a huge role to play in the economic development of
the Region. In addition to large Hydro, Pumped Storage Plants (PSP) accompanied with short term
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storage can also be used for the generation of electricity. This can be of value in balancing the
intermittency that would be introduced by increased penetration of other RE sources such as Wind and
Solar in the electricity mix. Similarly, Pumped Hydro Storage schemes utilize off-peak electricity from
intermittent sources to pump water from a river or a lower reservoir, to a higher reservoir to allow its
usage during peak times. As far as the potential of pumped storage hydro schemes are concerned,
96500 MW is estimated to be potentially available across 56 sites with the individual capacities varying
from 600 MW to 2800 MW. Most of the potential (about 41%) is concentrated in the Western region,
mainly due to topological features with steep river gradients in the Western Ghats region. However,
Integration of PSP into the system will require further site-specific evaluation to estimate the extent to
which they can contribute to future installed capacity. The CPSUs which have trained manpower,
equity and technical capability to develop hydropower projects — from concept to commissioning are in
an advantageous situation to exploit this area. The Ministry of Power has also entrusted NEEPCO with
the responsibility of exploring the possibilities for the development of PSPs in the Eastern & North
Eastern regions of the country. However the full development of India’s hydro-electric potential, while
technically feasible, faces issues of water rights, resettlement of project affected people and
environmental concerns among others. Also, issues like sharing costs / benefits of hydropower
generation, navigation & flood moderation, development of roads and other infrastructure, inter-state
issues including Land Acquisition, downstream issues /development of the people and ensuring law &
order needs to be addressed for rapid development of the Hydro Sector.

The growth of Thermal Power Projects is necessary for rapid capacity addition. The Geological Survey
of India (as on April' 16) estimated the reserves of coal and lignite in India at around 308.802 and
44.59 billion tones respectively, whereas the estimated capacity of natural gas reserves were
estimated to be approximately 1488.49 billion cubic meters (BCM). As per a report published by the
MOSPI in March 2016, the NE region alone has vast quantities of Natural Gas particularly in the states
of Assam (Estimated quantity of 151.40 BCM) and huge reserves of Coal particularly in the state of
Meghalaya (0.58 Billion Tonnes). Given the abundance of Fossil Fuel in the region, there is also ample
scope for the development of the Thermal Power in the region. The projected energy requirement of
the NE Region by the year 2021-22 stands at 22421 MU with the peak demand touching 3905 MW.

Keeping in mind the National energy security and mitigation of Climate Change issues, the
Government has emphasized on the increased use of Renewable Energy Sources. One of India’s
major advantages is that its renewable energy (RE) potential is vast and largely untapped. Recent
estimates show that India’s solar potential is greater than 750 GW and its announced wind potential is
302 GW. The potential of biomass and small hydro is also significant. Thus, renewable energy has the
potential to anchor the development of India’s electricity sector. The second major benefit of a rapid
transition to RE will be the positive effect on India’s macroeconomic outflows for expensive fuels. From
a pure macroeconomic perspective, promoting RE could dramatically reduce the coal import bills of the
country. Then, there are environmental benefits (less pollution), social benefits (local employment
opportunities) and investment inflows. But, to capture the benefits of RE, India would need to make
available the necessary capital, and manage the variability of RE generation in conjunction with the
existing and fossil fuel based and large power plants. In the area of mitigating climate change issues, it
is pertinent to note that Fossil fuels are the largest source of Green House Gas (GHG) emissions.
India is the 4" largest emitter of GHG (though the per capita GHG emission is still quite low). Utilization
of RE can significantly contribute to reducing India’s carbon emissions.

Considering the relevance of Renewable Energy, the Indian Government is striving to increase overall
renewable capacity by more than five times from 32 GW in 2014 to 175 GW by 2022 with a target of
100 GW from solar and 60 GW through wind. (Rest 15 GW target is to be achieved from 10 GW of
biomass energy and 5 GW power from small hydro projects). In the global context, currently India
ranks 4" in terms of Wind Power Installed Capacity while it ranks 7" in total Solar PV Installed
Capacity.

With about 300 clear and sunny days, India is endowed with vast solar energy potential. About 5,000
trillion KWh per year energy is incident over India’s land area with most parts receiving 4-7 kWh per sq.

42




% Annual Report- 2016-17 Directors’ Report

m per day. Hence, both technology routes for conversion of solar radiation into heat and electricity,
namely, solar thermal and solar photovoltaic, can effectively be harnessed providing huge scalability
for solar in India. In order to boost capacity addition in these areas, the Government has announced
several schemes. Among them are schemes for Development of Solar Parks and Ultra Mega Solar
Power Projects, project for development of Grid Connected Solar PV Power Plants on Canal Banks
and Canal Tops and Solar Pumping Programme for Irrigation and Drinking Water. The Government
plans to rope in the unemployed youth, MSME, Gram panchayats in this process and also plans to
boost Solar Power generation through grid connected Rooftop Solar Projects. As per the above stated
schemes, the Indian Government aims to meet a target of achieving 100 GW of solar capacity
(including 40 GW from rooftop solar). India quadrupled its solar-generation capacity from 2,650 MW on
26 May 2014 to 12,289 MW on 10 March 2017. The country added 3.01 GW of solar capacity in 2015-
2016 and 5.525 GW in 2016-2017, the highest of any year. In addition to the discussed initiatives, the
Government of India along with like-minded partner countries have conceived the International Solar
Alliance as a coalition of 121 solar resource rich countries lying within the Tropics of Cancer and
Capricorn with the objective of harnessing solar energy that these countries are endowed with.

Also, the installable wind power potential assuming 9 MW per square kilometer area in the country at
50 m level is estimated at 49 GW, while, the estimated installable potential at 80 m level is found to be
around 103 GW. Wind power generation capacity in India has significantly increased in recent years.
As of the end of March 2017, the total installed wind power capacity was 32.17 GW, mainly spread
across the South, West and North regions. There is also high potential for generation of renewable
energy from various other sources such as biomass, small hydro and cogeneration bagasse.

Presence of ample potential and opportunity at hand, NEEPCO can emerge as the leading power
producer in the Region. However, emphasis must be laid on support by States for land acquisition, and
right of way for setting up power projects. In line with the thrust of the Government of India on the
Renewable sector, NEEPCO has already made inroads in the Renewable Energy Sector.

WEAKNESS AND THREATS

Primary constraints in development of Power Sector in the NE Region have been due to geographical
isolation, difficult terrain, adverse Law and Order situation, poor surface communication infrastructure,
communication bottlenecks. The young Himalayan Geology also makes development of Hydro
Projects a daunting task. Also, the working season actually available in the NE Region is on the
average of 6-7 months in a year due to prolonged Monsoons.

Other bottlenecks include Land Acquisition problems, Resettlement & Rehabilitation, Environment &
Forest clearance issues, longer gestation period, Inter-state aspects, Natural Calamities, Lack of
experienced Contractors, Contractual Disputes. Shortage of talent and trained technical manpower is
another area that is likely to continue to push up project costs and risks so far as NEEPCO is
concerned. Despite the adversities, NEEPCO has set up projects in some of the remotest and most
difficult areas in the Region.

RISKS AND CONCERNS
Some of the major Risks and Concerns faced by NEEPCO are:

» Land acquisition is a persistent issue involved in the implementation of hydro projects.

» There is severe impact on the commercial viability of hydro power projects with the prevailing
norms regarding release of environmental flow (e-flow) and payment of Net Present Value (NPV)
towards diversion of forest land. Payment of NPV is in addition to the Compensatory Afforestation
to be grown normally over double the forest land under diversion.

» Subterranean geological surprises leading to time and cost overrun in hydro project
implementation.

» Law and Order issues along with lack of infrastructure at sites leading to project time and cost
overruns.
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» Acidic water in the reservoir of Kopili HE Plant due to Acid Mine Drainage at the catchment of the
Plant is major threat, which is not only causing frequent shutdown of plant, but also huge
expenditures has to be incurred for rectification/renovation works.

» Non-clearing of dues by the beneficiaries against sale of power is another major concern which is
affecting the cash flow of the Corporation.

OUTLOOK FOR THE FUTURE

NEEPCO has drawn out plans for capacity addition which has been already highlighted. NEEPCO is
poised to add another 770 MW to the National Grid in 2017-18 which are in various stages of
development. Apart from capacity addition through projects on ownership basis comprising the sectors
of Hydro, Thermal and Renewable Energy, NEEPCO is also looking forward to accelerate
development of projects through the Joint Venture route in all the three sectors. In this regard, already
three JVs have been formed, while other proposals are in the pipeline.

With the Government laying emphasis on the development of Renewable Energy Sources, a road map
has been prepared for capacity addition through Renewable sources.

ENVIRONMENTAL CONSERVATION, RENEWABLE ENERGY USE AND R&D DEVELOPMENTS

The Power Sector is endeavoring to meet the challenge of providing adequate power needed to fuel
the growing economy of the country. However, this growth of the Power Sector has to be within the
realms of the principles of sustainable development. A Low carbon growth strategy has been adopted
in planning process and highest priority is accorded to development of generation based on renewable
energy sources. Thrust is also accorded to maximizing efficiency in the entire electricity chain, which
has the dual advantage of conserving scarce resources and minimizing the effect on the environment.

NEEPCO takes cognizance of the possible impact on environment and ecology and adopts suitable
measures to negate any adverse effect on environment and ecology during the execution and
operation & maintenance of its projects. Every care is taken to implement and abide by the laws of the
land in respect of environment and ecological safeguards.

Being a Central Public Sector Enterprise under the Ministry of Power, Govt. of India, NEEPCO strictly
follows and adheres to all policies and guidelines of Ministry of Environment, Forests & Climate
Change (MoEF & CC), Govt. of India (Gol) with regards to identification and mitigation of
Environmental impacts of power projects. In order to achieve the objective of sustainable development,
studies like Environmental Impact Assessment (EIA), Environment Management Plan (EMP), Dam
Break Analysis, Reservoir Induced Seismicity (RIS) which are a part of the Comprehensive
Environmental Study, are carried out through highly reputed organizations/consultants and the
recommendations like Catchment Area Treatment (CAT), Flood moderation & protection measures are
earnestly implemented. All environmental impacts are looked into and suitably addressed in the
EIA/EMP reports which are appraised by the MoEF & CC, Gol while according Environment Clearance
to a project.

The Corporation spent Rs.57.37 lakh under Research and Development in 2016-17. The DPE

guidelines state that 0.5% of Profit after Tax (PAT) of the previous year is to be spent on R&D. The
PAT for the year 2015-16 was Rs.372.55 crores.
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YEARLY GENERATION POWER STATION WISE

Generation APAF Target Actual
o Target (MU) | . Actual Actual | Actual Plant | "o \'oq16 47 | APAF (%)
ower 2016-17 for Generation Generation Availability for achieved
MOU rating - - 16 (%) | MOU rating | 2016-17
THERMAL
AGBP
(291 MW) 1730 1573 1759 70.16
AGTCCP
(135 MW) 860 915 871 81.40
Thermal 2590 2488 2630
otal
HYDRO
Kopili H E
Plant (275 1085 1287 957 62.19
MW)
Doyang H E
Plant 218 259 163 62.18
(75 MW) 80.69 80.12
Ranganadi H
E Plant 1250 1249 1337 96.34
(405 MW)
Pare HE
Project 100 0 - -
(110 MW)
Hydro
Total 2653 2795 2457
RENEWABLE
Solar
Monarchak 7 7 6
(5 MW)
NEEPCO 5250 5290 5093
TGBPP
(101 MW) 0 182 127
Total
including - 5472 5220
TGBPP

Note: “Very Good” MOU Target for APAF (in %) for the year 2016-17 was fixed at 6% higher than the APAF of
all Hydro and Thermal Plants (Weighted Average) excluding Kopili HEP over previous year 2015-16 (i.e. 76.12%).

ANALYSIS OF GENERATION

Generation achieved during the year 2016-17 was 5472 MU (including 182 MU generation from TGBP)
against generation of 5220 MU achieved during 2015-16. The increase in generation with respect to
the previous year is around 4.83 % against increase of installed capacity by 2.85 % w.r.t. installed
capacity of previous years.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

NEEPCO has a well defined internal control system encompassing all its areas of operation
whereby transactions and decisions are processed as per the Delegation of Power,
documented policies, guidelines, manuals and circulars as well as various laws and
regulations pertinent to such operations.
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The effectiveness of the control system is monitored by a Board-level Audit Committee
and an Independent Internal Audit Department. A summary of Audit Observations and
Action Taken Notes (ATNs) are placed before the Audit Committee at regular intervals and
accordingly its recommendations and directions are implemented.

FINANCIAL DISCUSSION AND ANALYSIS
A. RESULTS OF OPERATIONS

A detailed financial discussion and analysis is furnished below on the Audited Financial
Results of the Corporation for the FY 2016-17 as compared to the FY 2015-16.

Income
Particulars 2016-17 2015-16
Units of electricity sold (in MU) 5135.68 4793.35
Income:
Revenue from Operation (X in Lakh) 140447.01 160587.64
Other Income (X in Lakh) 3105.49 13525.47
Total Revenue (%in Lakh) 143552.50 174113.11

NEEPCO’s income arises from sale of energy and other income viz. surcharge on delayed
payments on energy sales etc. NEEPCO'’s total income during the FY 2016-17 & FY 2015-
16 are ¥ 143552.50 lakh and ¥ 174113.11 lakh respectively.

In exercise of the powers conferred under section 178 of the Electricity Act, 2003, the
Central Electricity Regulatory Commission (CERC) have issued Tariff Regulations vide
notification no. L-1/144/2013/CERC dated 21.02.2014 for determination of tariff for the
period 2014-19. Sale of energy is accounted for based on tariff approved by the Central
Electricity Regulatory Commission. In case of power stations where final tariff is yet to be
notified/approved by the commission, provisional tariff as agreed by the beneficiaries are
adopted.

Tariff of a Power Station consists of two components viz. Capacity Charge and Energy
Charge. The recovery of Capacity Charge (i.e. 50% of AFC for hydro and 100% of AFC for
gas based power stations) depends on the “Actual Plant Availability Factor achieved
during the year (PAFY)” as compared to the “Normative Annual Plant Availability Factor
(NAPAF)” allowed by the CERC for each of the power stations.

The AFC of hydro generating stations is recovered on monthly basis through the Capacity
Charge component (which includes incentive) and Energy Charge component. The
recovery of Energy Charges for hydro power stations (i.e. 50% of AFC) is based on the
“Scheduled Energy” of the Plant as a proportion of its Design Energy with adjustment for
normative auxiliary consumption and Free Electricity Supply to the Home State.

The AFC of thermal (gas based) generating stations is recovered on a monthly basis
through the Capacity Charge component. Incentive in respect of a thermal generating
station or unit thereof is payable at a flat rate of 50 paise / kWh for the excess of
scheduled generation over the ex-bus energy corresponding to Normative Annual Plant
Load Factor (NAPLF) of 85%. The cost of gas is recovered through the Energy Charge
component calculated on the landed cost of fuel, gross calorific value of the fuel,
normative station heat rate of the respective plant and normative auxiliary consumption.
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During FY 2016-17, PAFY for Kopili Stage Il, Doyang & Ranganadi Hydro Power station
exceeded the respective NAPAF. The PAFY versus NAPAF achieved during FY 2016-17 are

as follows:

Normative Plant Actual Plant
. Availability Availability
Name of the Power station (NAPAF) (in %) (PAFY) achieved
(in %)
Kopili Hydro Power Station (200 MW) 79.00 75.34
Khandong Hydro Power Station (50 MW) 69.00 67.79
Kopili Stage Il (25 MW) 69.00 74.07
Ranganadi Hydro Power Station (405 MW) 85.00 93.03
Doyang Hydro Power Station (75 MW) 73.00 75.31
Assam Gas Based Power Plant (291 MW) 72.00 62.07
Agartala Gas Turbine Combined Cycle Power Plant (135 85.00 83.05
MW)
Tripura Gas Based Combined Cycle Power Plant (101 85.00 30.34
MW)
Solar PV Power Project, Monarchak (5 MW) 19.00 (CUF) 14.26 (CUF)

SALE OF ELECTRICITY:

NEEPCO sells electricity to bulk consumers comprising of the state-owned electricity
utilities and power departments in the North Eastern Region (excluding Sikkim) under
long term Power Purchase Agreements (PPAs) and as per the allocation made by the
Ministry of Power for each of the beneficiary States. Total revenue from operations during
2016-17 was ¥ 140447.01 lakh (incl. supply to colony amounting to ¥ 177.75 lakh) which
constitutes 97.84% the total revenue for the year.

The Corporation achieved a generation of 5472.24 MU during the year from its total
installed capacity of 1287 MW as compared to total generation of 5220.37 MU during the
previous year.

Other Income

‘Other Income’ mainly comprises late payment surcharge, provision written back and
miscellaneous income.

Other Income was ¥ 3105.49 lakh in FY 2016-17 as compared to ¥ 13525.47 lakh in FY
2015-16. The decrease in other income is mainly due to decrease in late payment
surcharge.

During the 2016-17, the Corporation received an amount of ¥ 2152.91 lakh on account of
late payment surcharge as against ¥ 12622.21 lakh during 2015-16 i.e. a decrease of ¥
10469.30 lakhs. Liability /Provision written back have increased from ¥ 2.37 lakh to ¥
806.87 lakh.

Expenditure

The total expenditure in FY 2016-17 decreased by 14.06% as compared to the previous
year mainly due to decrease in the cost of material consumed, other expenses and
increase in Employee benefits expenses, Finance Cost & Depreciation.

(% in lakh)
2016-17 2015-16 Increase/
(Decrease)
Cost of material consumed 40742.17 62955.03 (22212.86)
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Employee benefit expenses 27647.65 25855.23 1792.42
Finance costs 2991.39 1723.14 1268.25
Depreciation 16038.68 11939.34 4099.34
Other expenses 18659.39 28101.99 (9442.60)
Total 106079.28 130574.73 (24495.45)

Cost of Material Consumed

Cost of material consumed consists of cost of gas and transportation charges thereon.
The gas price is fixed by the Ministry of Petroleum and Natural Gas (MoPNG), Government
of India. Domestic Gas Price for the FY 2016-17 are USD 3.06 and USD 2.50 per MMBTU
(on GCV basis) for the period of Apr'le to Sep’l6 and Oct’'l6 to Mar'l7 respectively
(previous year USD 4.66 & USD 3.82 respectively). Fuel price per mmbtu during the FY
2016-17 decreased by 34.43% against the previous year. During the current year, the
expenditure on cost of material consumed was ¥ 40742.17 lakh (consisting of cost of gas
¥ 39630.11 lakh and transportation charges ¥ 1112.06 lakh) as against ¥ 62955.03 lakh
(consisting of cost of gas ¥ 61858.71 lakh and transportation charges ¥1096.32 lakh).
Expenditure on gas constituted 38.41 % of the total expenditure as against 48.21 % of
previous year.

Employees’ Remuneration and Benefits

Employees’ remuneration and benefits includes salaries and wages, allowances,
incentives, contribution to Provident Fund, other welfare expenses and provision for
Gratuity, leave encashment and Pension fund. These expenses accounted for
approximately 26.06 % of NEEPCO’s total expenditure during the year as compared to
around 19.80 % in the previous year.

Finance Costs

NEEPCOQO’s finance costs include interest expenses on borrowings as well as other finance
charges such as commitment fees, trustee fees, guarantee fees etc. All borrowings
including foreign currency borrowings are denominated in Indian Rupees for accounting
purposes.

Finance Cost (revenue account) increased by 73.60 % to ¥ 2991.39 lakh from ¥ 1723.14
lakh in the previous year due to charging of interest on borrowings to revenue account on
commissioning of the project.

Depreciation

As per NEEPCO’s accounting policy, depreciation is charged on the Straight Line Method
to the extent of 90% of the cost of assets as per the rates and methodology notified by
the CERC vide its notification dated 21 February, 2014, except in case of some items for
which depreciation is charged at rates as per NEEPCO’s accounting policy. Depreciation
cost increased by 15.12 % to ¥ 16038.68 lakh in FY 2016-17 from ¥ 11939.34 lakh in FY
2015-16 is mainly due to full year depreciation charged on the assets of Agartala
Thermal Power Plant Extension & Tripura Gas Turbine Project.

Other Expenses

Other expenses (including generation and administration expenses) consists primarily of
repair and maintenance of plant and machinery, buildings, etc., share of general
establishment expenses, NERLDC fees and charges, Corporate Social Responsibility
expenses, security and insurance expenses, transport expenses, etc. These expenses
represented approximately 17.59 % of NEEPCO’s total expenditure during the year as
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compared to 21.52 % in FY 2015-16. In absolute terms, these expenses decreased by X
9442.60 lakh (i.e. 33.60 %) from the previous year.

Profit before Tax

The cumulative effect of all the above is a decrease in NEEPCO’s profit before tax in FY
2016-17 by 13.93 % to X 37473.22 lakh from ¥ 43538.38 lakh in FY 2015-16.

Provision for Tax

The Corporation provides Current Tax & Deferred Tax as per the Income Tax Act, 1961.
Net provision for FY 2016-17 is ¥ 13426.85 lakh in comparison to ¥ 12718.27 lakh in
financial year 2015-16 i.e. an increase of ¥ 708.58 lakh due to increase in deferred tax
liabilities & decrease in current tax.

Liquidity and Capital Resources

Liquidity

Funds for working capital requirements as well as capital expenditure for construction of
projects are mobilized from both internal and external sources. Funds are sourced
externally in the form of long term loans either in Indian Rupees or in foreign currency
and through privately placed PSU Bonds. As on 31t March, 2017, NEEPCO has Cash and
Cash equivalent of ¥ 26928.01 lakh as compared to ¥ 44795.16 lakh as on 31t March,
2016.

Cash Flow
(% in lakh)
2016-17 2015-16
1. Net cash inflow from operating activities 106986.95 47329.95
2. Net cash outflow from investment activities (120627.83) (98777.42)
3. Net cash inflow/(outflow) from financing (4226.27) 23531.37
activities

1. Net Cash from Operations

NEEPCO’s net cash inflow from operating activities was ¥ 106986.95 lakh in FY 2016-17
after booking a total comprehensive income of ¥ 23832.45 lakh. The net cash from
operating activities has been arrived at after adjusting the non-cash items viz.
depreciation of ¥ 16038.68 lakh, interest cost of ¥ 2991.39 lakh, foreign exchange gain of
¥ 773.06 lakh and provision of income tax of ¥ 13313.63 lakh. The changes in the current
assets and current liabilities impacting the current period cash flow amounted to
60730.47 lakh (i.e. a decrease in the working capital as the net effect of decrease in
receivables, inventories, other assets and increase in trade & other payables, provisions,
other liabilities). Income tax payment of ¥ 9151.35 lakh was also made during the year.

2. Net Cash from Investing Activities

NEEPCO’s net cash outflow from investing activities was ¥ 120627.83 lakh in FY 2016-17
which includes expenditure on construction projects of ¥ 117818.15 lakh, investment in
Joint Ventures amounting to ¥ 698.00 lakh. Interest income on investment of ¥ 656.62
lakhs and repayment by employees & others ¥ 2768.30 lakh.

3. Net Cash from Financing Activities

In FY 2016-17, NEEPCQO’s net cash outflow from financing activities was ¥ 4226.27 lakh.
The Corporation raised funds of ¥ 73300.00 lakh through PSU bonds and short term
borrowings and also effected loan repayment and interest payments to the tune of ¥
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20793.87 lakh and ¥ 43365.06 lakh respectively. During the year the Corporation paid
dividend of ¥ 13259.80 lakh out of which final dividend for 2015-16 was ¥ 8917.00 lakh,
interim dividend for 2016-17 was ¥ 2100.00 lakh and dividend tax of ¥ 2242.80 lakh.

Discussion on Balance Sheet Items

Financial Condition

1. Net Worth
The net worth of the Corporation as on 31t March, 2017 is ¥ 587450.25 lakh as compared
to ¥ 576872.86 lakh as on 31t March, 2016 representing a growth of 1.83 %.
ASSETS

1. Non- Current Assets

(a) Property, Plant and Equipment :

NEEPCO’s net fixed assets consists of Property, Plant and Equipment, Capital Work-in-
Progress, Intangible Assets under development and Intangible Assets. The net fixed
assets as on 31t March, 2017 stood at ¥ 1162997.20 lakh (comprising of Property, Plant &
Equipment after depreciation of ¥ 348907.21 lakh, Capital Work in Progress of %
799325.64 lakh, Intangible Assets under Development ¥ 10082.50 lakhs and Intangible
Assets after depreciation of ¥ 4681.85 lakh). The Tangible Assets consist of land, dams,
tunnels, buildings including power house buildings, plant and machinery, office equipment,
computers and so on while Intangible Assets consist of Land - right to use, Computer
Software, etc.

(b) Financial Assets:

Investments (Un-Quoted)

As on 31%t March, 2017 the Corporation has invested an amount of ¥ 10993.00 lakh
(¥ 10295.00 as on 31st March, 2016) in Joint Venture Companies as fully paid up Equity
Share.

(c) Loans

Long Term Loans & Advances to Employees as on 315t March 2017 stood at¥ 113.96 lakhs
against ¥ 127.71 lakhs as on 31t March 2016. Loan & Advances to employees includes
Interest bearing Computer Advance and interest free Furniture Advance and Multipurpose
Advance.

(d) Other Non-Current Assets

Other Non-Current Assets includes Capital advances which are expected to be realized
after a period of 12 months from the Balance Sheet date. It includes advances to
contractors for capital expenditure (both secured & Un-secured), advances paid for land
and Prepayment of Leasehold Land.

Advances to contractors which are capital in nature (both secured and unsecured,
considered good) after adjustment of doubtful debts as on 31t March, 2017 stood at X
19194.31 lakh as compared to the previous year’'s amount of ¥ 21997.71 lakh. Advance
towards land amounts ¥ 21.42 lakhs as on 31t March 2017 as against ¥ 70.54 lakhs as on
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31t March 2016. Prepayments of leasehold land has been decreased by ¥ 193.82 lakhs
and stood at ¥ 6417.59 lakhs as on 31t March 2017 as against ¥ 6611.41 lakhs as on 31*t
March 2016.

2. Current Assets

(a) Inventories
Inventories are valued at cost, which is determined on weighted average basis or net
realizable value, whichever is lower. Physical verification of inventories is done by the
management once a year. Inventories were valued at ¥ 13436.19 lakh and ¥ 14251.07
lakh as on 31t March, 2017 and 31 March, 2016 respectively.

(b) Trade Receivables

Trade receivables are dues in respect of goods sold or services rendered in the normal
course of business. The Trade Receivables as on 31t March, 2017 were ¥ 46534.16 lakh
as compared to ¥ 102586.97 lakh 31t March, 2016.

(c) Cash and Cash Equivalents

Cash & Cash Equivalents consists of (i) current accounts maintained with the Bank, (ii)
cash and stamps in hand and (iii) Short Term Deposits on the Balance Sheet date. As on
315t March, 2017 and 315t March, 2016 the Cash and Cash Equivalents of the Corporation
were ¥ 26928.01 lakh and ¥ 44795.16 lakh respectively.

(d) Others

Others consists of Account receivables, Advance to staff, Interest accrued on loans &
deposits and Security deposits to be settled within 12 months from the close of the
current financial year. As on 315t March, 2017, amount stood at ¥ 6028.43 lakh as against
¥ 3508.77 lakh on 31%t March 2016. There was a net increase of 71.81 % in FY 2016-17
mainly due to increase in accounts receivables viz Deferred tax recoverable & revenue on
account of difference between effective tax rate & tax rate allowed by the CERC, advance
to staff and decrease in interest accrued on STDR.

(e) Current Tax assets

Advance tax paid during the year along with tax deducted source are shown under
Current Tax Assets. As on 31t March, 2017 and 31t March, 2016 the current tax assets of
the Corporation were ¥ 11824.22 lakh and ¥ 14463.66 lakh respectively.

(f) Other Current Assets

Other Current Assets mainly consist of prepaid expenses, advance to Suppliers &
contractor and prepayments of Leasehold Land. NEEPCO’s other current assets as on 31t
March, 2017 and 31t March, 2016 were ¥ 2039.31 lakh and ¥ 2113.02 lakh respectively.

EQUITY & LIABILITIES

1. Equity
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(a) Equity Share Capital

Equity Share Capital of the Corporation as on 31t March 2017 & as on 31st March 2016
amounts to ¥ 345281.01 lakhs & ¥ 345281.01 lakhs respectively.

2. Other Equity

NEEPCO’s other equity consists of General reserve, Retained earnings & Bond redemption
reserve. The other equity as on 31t March, 2017 was ¥ 242169.21 lakh as compared to ¥
231591.82 lakh as on 31st March, 2016.

3. Non-Current Liabilities

(a) Borrowings

Long Term Borrowing consists of PSU Bonds raised through private placement, foreign
currency loans and subordinate loan from the Government of India. These Loans are to be
redeemed beyond 12 months from the date of Balance Sheet. The total liabilities against
the Corporation as on 31t March, 2017 are detailed below:

i. PSU Bonds ¥ 453154.02 lakh
ii. External Commercial Borrowing from SBI, Singapore I 38239.21 lakh
iii. Loan from KfW, Germany I 38782.81 lakh
iv. Loan from Government of India ¥ 29116.74 lakh

Total ¥ 559292.78 lakh

(b) Provisions:

Long Term Provisions of ¥ 12423.54 lakh as on 31st March, 2017 include Provisions for
Employee Benefits (Gratuity ¥ 1268.54 lakh, Leave Encashment ¥ 7229.86 lakh, Post-
Retirement Medical Benefits ¥ 3799.52 lakh and Award of Gold Coin ¥ 125.62 lakh) which
are expected to be settled beyond 12 months from the date of Balance Sheet.

(c) Deferred Tax liabilities/(Asset)

Deferred Tax Liabilities (Net) as on 31t March, 2017 amounts to ¥ 3526.12 lakh as
compared to ¥ 1790.13 lakh deferred tax Assets (net) as on 315t March, 2016.

(d) Other Non-Current Liabilities
Deferred revenue arising from Government Grant

As per the Investment Approval sanctioned vide the Ministry of Power’'s letter
no.7/7/2009-H-1 dated 14th January’2011, an amount of ¥ 300.00 crores has been
sanctioned by the Ministry of Development of North Eastern Region (MDONER) as a part
of the approved funding pattern for the Tuirial Hydro Electric Project, Mizoram. The total
amount of ¥ 300.00 crores are included in Grant in Aid which will be carried forward till
the commissioning of the project.

During the current year, repairs & maintenance has been debited and Stock of Spares has
been credited by an amount of ¥ 20.31 lakhs (previous year ¥100.93 lakhs) for spares
purchased out of Grant-in-aid received from the Central Government. An equivalent
amount has been recognized as income in the statement of Profit & Loss.

Deferred foreign currency fluctuation liabilities

Foreign Exchange Rate Variation on account of restatement of foreign currency borrowing
recoverable from or payable to the beneficiaries as per CERC Regulation and adjusted to
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carrying cost of fixed assets are accounted as Deferred Foreign Currency Fluctuation
Account with corresponding credit/debit to Deferred Income/Expenditure from Foreign
Currency Fluctuation Account.

Deferred income/expenditure from foreign currency fluctuation account is adjusted in the
proportion in which depreciation is charged on such Foreign Exchange Rate Variation by
corresponding credit/debit to other income/ expenditure in the Statement of Profit and
Loss of the relevant year.

Deferred foreign currency fluctuation liability accounted as on 31t March, 2017 was
T 165.37 lakh (previous year¥ 186.11 lakh).

Current Liabilities

(a) Borrowing

During the year 2016-17 the Corporation has availed from bank an amount of ¥ 43300.00
lakh towards Short Term Loan.

(b) Trade Payables

Trade Payables include the amount due on account of goods purchased or services
received in the normal course of business. The trade payables as on 31t March, 2017
were ¥ 12361.37 lakh as compared to ¥ 13314.38 lakh as on 31st March, 2016.

(c) Other Financial Liabilities

These include current maturity of long term debt, interest accrued but not due on
outstanding loans and bonds and other liabilities like creditors for Capital expenditure,
advance received from REC for Deen Dayal Upadhyaya Gram Jyoti Yogana which are to be
paid within 12 months from the date of Balance Sheet. Other Financial Liabilities as on
31st March, 2017 amounted to ¥ 32046.54 lakh as compared to ¥ 30503.48 lakh as on 31t
March, 2016. The increase in other financial liabilities by 5.05 % is primarily on account of
increase in advance received from Rural Electrification Corporation Limited for execution
of the project under Deen Dayal Upadhyaya Gram Jyoti Yogana and increase in the
interest accrued but not due & increase in creditors for capital expenditures.

(d) Other Current Liabilities

These include advance from contractors & others, Direct & Indirect Taxes Payables,
deferred foreign currency fluctuation liability and other statutory dues like CPF, LIP etc.
which are to be paid within 12 months from the date of Balance Sheet. Other current
Liabilities as on 31t March, 2017 amounted to ¥ 14318.83 lakh as compared to X
13920.53 lakh as on 31t March, 2016. The increase in other financial liabilities by 2.86 %
is primarily on account of increase in advance from contractors & others and increase in
Other Statutory Dues.

(e) Provisions

Short Term Provisions as on 31t March, 2017 was ¥ 15220.49 lakh as compared to
¥ 14749.69 lakh in the previous FY. These include Provision for Employee Benefits
(Gratuity ¥ 1420.78 lakh, Leave Encashment ¥ 593.72 lakh, Post-Retirement Medical
Benefits ¥ 269.92 lakh and Award of Gold Coin ¥ 18.61 lakh) and other provisions
(Provision for write off ¥ 12917.46 lakh) which are expected to be settled within 12
months from the date of Balance Sheet. Increase in Short Term Provisions during FY 2016-
17 is mainly due to increase in Provision for write off.
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(f) Current Tax Liabilities

Current tax Liabilities has gone down to ¥ 7997.38 lakh in 2016-17 from ¥ 11790.79 lakh
in 2015-16 due decrease in Profit during 2016-17.

Off-Balance Sheet Items
Contingent Liabilities::
The components of Contingent Liabilities for the FY 2016-17 and 2015-16 are as follows:

(X in lakh)
Claims against the Company not acknowledged as debt in 2016-17 2015-16
respect of:
Capital Works 149358.36 | 146413.64
Disputed Land Compensation cases 3416.74 3416.74
Income Tax and Service Tax 48.15 48.15
Others 8.76 90.40
Total 152832.01 | 149968.93

Financial review of Joint Venture Companies
As on 31t March 2017, NEEPCO has two Joint Venture Companies as follows:

% WAANEEP Solar Private Limited, 602, Western Edge-l, Western Express 3 Highway,
Brivali (E), Mumbai-400066, India.

% KSK Dibbin Hydro Power Private Limited, 8-2-293/82/A/431/A, Road No.22, Jubilee Hills,
Hyderabad — 500 033, India
The above Joint Venture Companies are incorporated in India.

A Dbrief report of financial result on consolidation is given below:

( in lakh)

Particulars For the year ended 31t | For the year ended

March,2017 31t March,2016

Total revenue 143552.50 174113.11
Total expenses 106079.28 130574.73
Profit before tax 37473.22 43538.38
Profit after tax 23509.60 30581.26
Other Comprehensive Income (213.92) 630.67
Total Comprehensive Income 23295.68 31211.93

HUMAN RESOURCES AND HRD
1. As on 31.03.2017, the organisation has 2308 employees, which includes 4 members in the
Board of Directors and CVO. Out these, 946 are Executives, 336 are in Supervisory cadre and
1022 are Workmen cadre employees. The proportion of male to female employees is 5.6 :

1(approx.)
2. Analysis of age profile of employees and its findings are as under:
Age Group Total Percentage of employees Male Female
Upto 30 years 94 4.08 76 18
31 to 40 years 219 9.51 170 49
41 to 50 years 732 31.77 589 143
51 to 55 years 583 25.30 499 84
56 to 60 years 676 29.34 619 57
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SUPERANNUATION IN NEXT 5 YEARS
STATUS 2017-18 2018-19 | 2019-20 | 2020-21 2021-22 Total
Executive 38 50 51 35 49 223
Supervisor 13 20 20 10 13 76
Workmen 74 76 72 59 46 327
Total 125 146 143 104 108 ‘' 626

The above findings indicate that more than half i.e. 55% approx. of the manpower in the
organisation are in the upper age brackets (51 years and above) and about 626 numbers of
employees will be attaining superannuation by the year 2021-22. This figure suggests that the
attrition rate in the Corporation is very high and needs immediate attention.

Total Medical expenditure incurred for the financial year 2016-17 is 21776.11 lakhs against
%1910.71 lakhs of previous year 2015-16 which indicates a decrease of 7%.

During the financial year 2016-17, (Forty) 40 numbers in category A and (Two) 2 numbers in
Category D employees have been recruited in NEEPCO.

Human Resource Development and Talent Management piays & crucial role in developing anc
sustaining workforce competencies which is the life line for sustenance of the organisation’'s
growth and developing a competitive edge in today's corporate world. It has been our
endeavour to develop our employees through various interventions.

During the year 2016-17, a total 1466 numbers of employees were imparted training and an
average training man-days per employee of 4.45 covering 10,647 total training man days was
achieved. This was done to enhance competency levels in their job besides enabling them to
sharpen their skills and broaden their knowledge in work life sphere through organising various
customised in-house training programmes organised at NEEPCO viz. HRD centre &
project/plants sites/establishments, nominating to external training programmes (within India)
and foreign training programme organised by external training institutes.

Customised training programmes entitled “Planning for superannuation” were organised in
association with reputed training institutes for our retiring employees and their spouses for
preparing them for post-retirement life. These programmes had garnered a lot of positive
feedback and appreciation from the participants.

Induction training programmes for new appointees were also conducted with a view of
familiarising them with NEEPCO, its operations, projects/plants, rules & policies, creating a
sense of organisational belongingness etc.

. Throughout the year, industrial relations remained cordial. Meeting and discussions between

Unions /Associations and Management and meetings of NEEPCO National Bipartite
Committee (NNBC) & NEEPCO Project Bipartite Committee (NPBC) were carried out on
various issues concerning improvement of work-life of employees, progress on works of the
organisations. Suggestions generated out of the discussions were carried out in a practical
manner. There were zero man-days losses during the year 2016-17.

For and on behalf of the Board qf Director
o

D V. SingH)

Chairman & Managing Direckor
DIN: 03107819

Dated: 22-01-201%
Place: N ew Reldrn
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Flat No- 402, Block-C, Prasantt Pride,
Prakash Choudhury FHousing Complex,
Tarun Nagar, ABC, G wahati-781005
Assam, Incia

Tele : ()361—24633'70(0),,9864()281 45(M)
Em.ail:csbimcmdebnath(utgmail.com,
eshiman(gmail.com

To,

The Members vANNiEXURE - .5

M/s North Eastern Electric Power Corporation Limited,

Brookland Compound Lower New Colony,
Dist.: East Khasi Hills,
Shillong - 793003

COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

We have examined the compliance of conditions of Corporate Governance by M/s
North Eastern Electric Power Corporation Limited (a Non-Listed PSU) for the year
encied 315t March, 2017 as stipulated in the Guidelines on Corporate Governance for

Central Public Sector Enterprises issued by Department of Public Enterprises (DPE),

Government of India, in May, 2010.

The compliance of conditions of Corporate Governance is the responsibility of the

Management. Our examination was limited to a review of the procedures and

implementation thereof, adopted by the Company for ensuring the compliance of the

conditions of the Corporate Governance. It is neither an audit nor an expression of

opinion on the financial statements of the Company.

In our opinion and to the best of our information and explanations given to us, we

certify that the Company has complied with the requirements of Corporate

Governance as stipulated in the Guidelines.

We further state that such compliance is neither an assurance as to the future viability

of the Company nor the efficiency or effectiveness with which the Management has

conducted the Affairs of the Company.

For Biman Debnath & Associates
Company Secretaries
BIMAN  SEiEey

Date: 2017.08.24
DEBNA\TH 15:45:31 +05'30"

Place: Guwahati CS Biman Debnath
Date: 24/08/2017 (Proprietor)

C.P. No.5857/ FCS No. 6717
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To the Members of North Eastern Electric Power Corporation Limited

We have audited the accompanying standalone Ind AS financial statements of North Eastern Electric
Power Corporation Limited (‘the company’), which comprise the Balance Sheet as at 31s°March 2017,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow
and ths Statement of Changes in Equity for the year then ended, and a summary of significant
accouning policies and other explanatory information (hereinafter referred to as ‘standalone Ind AS
financial statements’).

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Comparies Act, 2013 ("the Act’) with respect to the preparation of these standalone Ind AS financial
Statements that give a true and fair view of the financial position, financial performan-e including
other ccmprehensive income, cash flows and changes in equity of the Company in accordance with the
account.ng principles generally accepted in India, including the Indian Accounting Standa-ds (Ind AS)
specified under Section 133 of the Act, read with relevant rules issued there under and as per the
Electricity Act, 2003 and relevant Central Electricity Regulatory Commission (CERQC) regulation in
respect of Depreciation and other recognized accounting practices and policies,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of dppropriate accounting polices; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the stancalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Our responsibility is to €Xpress an opinion on these standalone Ind AS financial statements based on
our audit. While conducting the audit, we have taken into account the provisions of the Act, the
Electricity Act 2003, CERC Regulations and the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the R.les made
there under.

We condu-ted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
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the audit to obtain reasonable assurance about whether the standalone Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone
Ind AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriatenass of the
accounting policies used and the reasonableness of the accounting estimates made by the management
of the company, as well as evaluating the overall presentation of the standalone Ind AS financial
Statemsznts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations giver: to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act, the
Electricity Act 2003, and CERC Regulations in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the Ind AS, of the
financial position of the Company as at 31stMarch 2017, its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Emphasis of Matters

We draw attention to the following matters in the Notes to the Ind AS financial statements:

1. Note No. 48 in respect of balance confirmation, reconciliation and consequential adjustment
from the different parties.

2. Note No. 39 in respect of the uncertainty related to the outcome of the claims/arbitration
proceedings and lawsuit filed by the/against the company on/by contractors and/or others. In
some cases, the arbitration award has been decided against the company/lost in lower courts
and the company is pursuing the matter in higher courts.

The management doesn't foresee any possible outflows in respect of decision against the
company other than those already provided in the books of account.

Our reportis not modified in respect of these matters.

SP AN &ASSOCIATES
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Reporton Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we have given in the Annexure A, a
statement on the matters specified in the paragraph 3 and 4 of the order.

2. We are enclosing our report in terms of Section 143 (5) of the Act, on the basis of such checks of the
books and records of the Company as we considered appropriate and according to the information
and explanations given to us, in the Annexure B on the directions and sub-directions issued by the
Comptroller and Auditor General of India.

3. As required by Section 143 (3) of the Act, we report that :

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far
es itappears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and Loss including the other comprehensive income,
the statement of Cash Flow and the Statement in changes in equity dealt with by this Report are
i1 agreement with the books of account;

d. I our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Fules, 2014;

e. Eeing a Government Company, pursuant to the Notification No. GSR 463{E) dated 5th June 2015
Issued by Ministry of Corporate Affairs, Government of India, provisions of sub-section (2) of
Section 164 of the Companies Act, 2013, are not applicable to the Company.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure C; and

. With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the test of our
information and according to the explanations given to us:

a9

. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer to Note 39 to the standalone Ind AS financial
Statements;

ii. The Company has made provision, as required under the applicable law or cccounting
standards, for material foreseeable losses, if any, on long-term contracts; and

ii. The Company has no case of transferring any amount to the Investor Education and
Protection Fund as per the provisions of the Act.

S P AN &ASSOCIATES
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iv. The Company has provided requisite disclosures in Note No. 12 (ii) of its Ind AS financial
statements as to the holding as well as dealings in Specified Bank Notes as dedined in the
Notification S.0. 3407(E) dated the 8 November, 2016 of the Ministry of Finance, during the
period from 8% November 2016 to 30% December 2016. However, as stated in aforesaid note,
the Company has received Specified Bank Notes amounting to Rs. 5,54,500.00 during the
period from transactions at petrol pump located at the project station, refund of unspent
employees’ advances and transactions at the guest house of the company, which are not
permitted. Based on audit procedure and relying on the management representation, we
report that the disclosures are in accordance with books of accounts maintained by the
Company and as produced to us by the Management.

For SPAN & ASSOCIATES
Chartered Accountants

Place: Delhi F.R.N.: :i02192E
Date: 16% August, 2017 \yﬁ/ﬁ
T. K. DAS
Parmner

Membership No. 053080

S P AN &ASSOCIATES
Chartered Accountant Page 4 of 11
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Annexure A to the Independent Auditors’ Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of independent audit report on the standalone financial statements of even date)

We report that:

(i) (a) The Company has generally maintained records showing full particulars including quantitative
details and situation of fixed assets.

(b’ There is a regular programme of physical verification of all fixed assets on an annual basis. No
material discrepancies were noticed on such verification. In our opinion, programme of
physical verification as informed is reasonable having regard to the size of the Company and
the nature of its assets. Reconciliation of physical records with book records of Fixed Asset has
been done barring few cases.

(¢) The title deeds of all the immovable properties are held in the name of the Company except in
case of one of the project (KHEP) title deed of freehold land measuring 183.19 hectares, valued
at Rs. 4.52 crores is pending and as informed to us, the company is taking appropriaze steps for
completion of legal formalities.

(ii) The inventory has been physically verified by the management at reasonable inzervals. No
material discrepancies were noticed on such physical verification.

(iii) The Company has not granted any loans, secured or unsecured to any companies, firms, limited
liability partnership or other parties covered in register maintained under Secticn 189 of the
Companies Act, 2013.

In view of the above, the clauses 3 (iif) (a), 3 (iii) (b) and 3 (iii) (c) of the Orcler are not
applicable.

(iv) The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. In respect of investment in the Joint Venture

Companies, the Company has complied with the provisions of Section 185 and 186 of the
Companies Act, 2013.

) The Company has not accepted deposits from the public covered by section 73 to 76 of the
Companies Act 2013. Therefore clause (v) of the order is not applicable.

(vi)  We have broadly reviewed the accounts and records maintained by the Company pursuant to
the Rules made by the Central Government for the maintenancé of cost records under sub-
section (I) of Section 148 of the Companies Act, 2013 read with Companies {Cost Records &
Audit) Rules, 2014 and we are of the opinion that prima facie the prescribed accounts and
records have been made and maintained. We have not, however, made detailed examination of
the records with a view to determine whether they are accurate and complete.

SP AN &ASSOCIATES
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(vii)  (a) Undisputed statutory dues including provident fund, income tax, sales-tax, wealth tax,
service tax, custom duty, excise duty, value added tax, cess and other statutorv dues have
generally been regularly deposited with the appropriate authorities and there are no
undisputed dues outstanding as on 31st March 2017 for a period of more than six months from
the date they became payable. We have been informed that employees' state insurance is not
applicable to the Company.

(b) The disputed statutory dues aggregating to Rs. 56.91 lakhs that have not been deposited

on account of matters pending before appropriate authorities are detailed below:

| Name of the ‘ Nature of | Amount Period to which ‘ Forum where }
‘ statute ' Dues (Rs.In the amount ! dispute is pending ‘
‘1 | | Lakh) relates | |
| Income Tax | [ncome Tax | 3.92 | 2001-02 ' Commissioner of }
{ Act, 1961 ‘ } | Income Tax (Appeal) |
| Income Tax i Income Tax | 4423 | 2011-12 " Commissioner of ‘
| Act, 1961 | | Income Tax (Appeal)

i Sales Tax Act of ‘ Sales Tax \ 8.76 | 1995-96 ' Guwahati High Court

[ various state | } | ‘ J
[ Total l l 56.91 | i \

(viii) In our opinion and according to the information and explanations given to us, the Company has

not defaulted in repayment of dues to financial institutions, banks or debenture holders.

(ix) The Company has not raised any money by way of initial public offer or further public offer.
According to the information and explanations given to us, the money raised by th2 Company
by way of term loans have been applied for the purpose for which they were obtained.

(x) According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Comrpany and in
accordance with generally accepted auditing practices in India, no case of frauds by the
Company or any fraud on the company by its officers or employees has been noticed or
reported during the year.

(xi) As per notification no. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate
Affairs, Government of India, Section 197 is not applicable to the Government Companies.
Accordingly, provisions of clause 3 (xi) of the Order are not applicable to the Companay.

(xii) The provisions of clause 3 (xii) of the Order, for Nidhi Company, are not applicable to the
Company.

(xiii) The Company has complied with the provisions of Section 177 and 188 of the Companies
Act, 2013 wur.t transactions with the related parties, wherever applicable. Details of the
transactions with the related parties have been disclosed in the financial statements as
required by the applicable accounting standards.

(xiv) The Company has not made any preferential allotment or private placement of shares or

SP AN &ASSOCIATES
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fully or partly convertible debentures during the year under review. Accordingly, previsions
of clause 3 of the Order are not applicable to the Company.

(xv)  The Company has not entered into any non-cash transactions with the directors or persons
connected with them as covered under Section 192 of the Companies Act, 2013.

(xvi) According to information and explanation given to us, the Company is not required to be
registered u/s 45-IA of Reserve Bank of India Act, 1934 Accordingly, provision of clause
3(xvi) of the Order is not applicable to the Company.

For SPAN & ASSOCIATES
Chartered Accountants
FRN.: 302192E

Place: Delhi . K. DAS

Date: 16™ August, 2017 Partner
Membership No.:053080

SP AN &ASSOCIATES
Chartered Accountant Page 7 of 11
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Annexure B to the Independent Auditors’ Report
(Refer-ed to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of independent audit report on the standalone financial statements of even date)

Sl. | Directions u/s 143(5) of the \ Auditor’s reply on action taken on 1 Impact on :
No. | Companies Act, 2013 the directions financial |
i ' statement .

1. Whether the Company has clear ' The Company has 593.43 hectares of " Ml
title/lease deeds for freehold and |leasehold and 672848 hectares of

' 12asehold land respectively? If not, | freehold land. In addition to this 6149.50

please state the area of the freehold | hectares of forest land has been allotted

eand leasehold land for which | by the Competent Authorities to the ©
titles/lease deeds are not available. | Company for setting up projects. | ‘
The company has title/lease
deed/handover or possession certificate, :

as applicable, for the above land.

Transfer of title deed in respect of 183.19 .

hectares of land is yet to be executed. ‘

1

2. Whether there are any cases of ‘ No amount has been written off during | Nil
waliver/write off of ‘ the year.

debts/loans/interest etc., if yes, the !

reasons thereof and the amount

' involved. |

3. Whether ~ proper  records  are | The company has maintained proper : Nil
maintained for inventories lying with | records for inventories lying with third

! third parties & assets received as gift | parties. |
| from Govt. Or other authorities? ‘ |

For SPAN & ASSOCIATES

Chartered Accountants
F.R.N.: 302192E
Place: Delhi
Date: 16™ August, 2017 T.K. DAS
Partner

Membership No.:053080

SP AN &ASSOCIATES
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Annexure C to the Independent Auditors’ Report
(Referred to in paragraph 3(f) under ‘Report on Other Legal and Regulatory Requirements’
section of independent audit report on the standalone financial statements of even date)

Report on the Internal Financial Controls under of Section 143 (3)(i) of the
Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of North Eastern Electric
Power Corporation Limited (‘the Company’) as of 31=March 2017 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Ccmpany’s management is responsible for establishing and maintaining internal financ.al controls
based an the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Contrcls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAD).
These responsibilities include the design, implementation and maintenance of adequate internal
financ al controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtair reasonable assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy cf the internal
financial controls system over financial reporting and their operating effectiveness. Oar audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testinz and evaluating the design and operating effectiveness of internal control based on tae assessed
risk. The procedures selected depend on the auditors’ judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained are sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

SP AN &ASSOCIATES
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

A company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with gznerally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorizations of the Management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of urauthorized
acquisition, use, or disposition of the Company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financ-al controls over financial reporting to future periods are subject to the risk that the internal
financal control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
mater:al weaknesses have been identified as at 315t March 2017:

the company has old information technology (IT} application system which is unable <o cater the
emerging needs and complete information consistent with financial reporting objectives.

This could potentially result into weakness in the internal financial controls over financial reporting of
the company.

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstaterient of the
compeny's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the company has, in all material respects, maintained adequate internal financial
contrcls over financial reporting as of 31st March 2017, based on the internal control over financial
reporting criteria established by the company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India and except for the possible effects of the material
weaknesses described above on the achievement of the objectives of the control criteria, the

Company’s internal financial controls over financial reporting were operating effectively as of 31st
March 2017.

SP AN &ASSOCIATES
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We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the 31March 2017 standalone Ind AS financial
statem 2nts of the Company, and these material weaknesses do not affect our opinion on the standalone
financial statements of the Company.

For SPAN & ASSOCIATES
Chartered Accountants

F.RN.:302192E

\%%KMV loypman &

K. DAS

Place: Delhi
Date: 16" August, 2017

Partner

Membership No.:053080

SP AN &ASSOCIATES

Chartered Accountant Page 11 of 11
ge




000063

NORTH EASTERN ELECTRIC POWER CORPORATION
Balance Sheet as at 31.03.2017

(X in lakhs )
;S‘ - As at 31" March 2017 | Asat 31" March 2016 Asat 1% April 2015
No. Particulars Note No.
! ASSETS
fl Non-Current assets
i (a) Property, Plant and Equipment 2 348907.21 311019.591 213156.40
! (b} Capital work -in- Progress 3 799325.64 695320.941 660942.57
i I{c} Intangible assets under Development 4 10082.50 10000.00! 10000.00
i (d Intangible assets 4 4681.85 4541.83 1589.52
! {e) Financial Assets i
|| (i) Investment 5 10993.00 10285.00 6030.00!
C 1 (i) Loans 6 113.96 12772 110.50
‘ {f} Deferred Tax Asset (Net) 7 1780.13; 3051.38
f (g) Other Non-current Assets 8 28261.53 32086.46. 28915.11
| H 1. Total Non-Current Assets 1202365.69 1065181.66 823795.48]
2 ‘Current assets |
! 8 ) inventories S 13435.19 14252.07° 20417.43[
" ) Financial Assets :
‘ {1) Investments 10 0.00 0.0¢ 9545.06/
J (i ) Trade receivables 11 46534.16 102586,97§ 76660.55
‘f {1it ) Cash and Cash equivalents 12 26928.01 44,785,168 72711.27
i (iv) Bank balances other than (jii} above | | J
’! (Vi) others | 13 5028.43 3,508.77 | 4926.731
‘ ¢ j Currant Tax Assets ! 14 11824.22 14463.661 10072.63]
| d ) Other Current assets 15 2039.31 2113.02‘; 33€9.15
[ e) Assets Held For Sale 15A 67.69 :
2. Total Current Assets 106858.01 181718.65] 197707.ZBJ
Total Assets (1+2) 1309223.70 1246900.31] 1121502.71]
'EQUITY AND LIABILITIES [
1 {Equity }
i {a} Equity Share Capital 16| 345281.04 545281.04! . 342811.54,
i (b} Other Equity 17 242169.21 231591.82‘ 211227 18’
; Total Equity 587450.25 576872.861‘ 553838. 724
]Share Application money pending Allotment - -
1 Non-Current Liabilities | J
!a Fmancxal Liabilities ‘ |
: ) Borrowings 18 559282.78 5843€3.87 452541.99
’ ’ ii ) Trade payables l -1 -
i (i } Other financial liabilities - - ‘
ib } Provisions 19 12423.54] 10114.49; 9582.18
1 ¢ ) Deferred tax liabilities { Net ) 7 3526.12 ‘ 0.00
;d } Other non-current liabilities 201 31311.40 31270.12] 18382.79
2 1 3. Total Non-Current Liabilities ! 606553.84 585748.58] 480506.96
‘Current liabilities
12 ‘ } Financial liabilities i
j J ( I} Borrowings 21 33275.00 0.00 16000.05
i | ( ii \TradePayabIes 22 12361.37 13314.38 13065.78
I ‘ { iii } Other financial liabilities 23 32046.54 30503.48; 2748R.75
b Other current lizbilities 24 14318.83 13920.531 18533.79
‘c } Provisions 25 15220.48 14748.65 3445.58
d) Current Tax liabilities 14 7997.38 117%0.79 8623.13
| 4. Total Current Liabilities 115219.61 84278.87 87157.03]
{Total Equity and Liabilities ( 3 + 4) 1309223.70 1246300.31] 1121502.71]
isimmew of significant accounting policies - Note no.1
| The accompanying notes 1 to 51 form an integrai part of these financial statements
In terms of our raport of even date
For M/SSP AN & Associates
Charterad Accountents
\,, } F.R.N.302192E
Yo L are Kindo CQ% :
e:/4 % | J—CSharma VK Singh A.G.West Kharkongor TK Das
Plece: Company Secretary  Director (Technical) Chairman & Managing Director Partner
0"9/ and Director (Finance) Memtership No:853080
DIN NO: 07471291 - cum - Chief Financial Officer e

DIN NO: 03264625
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PARTII- STATEMENT OF PROFIT AND LOSS
Statement of Profit and Loss Account

(Tinlakhs )
' For the period ended | For the period ended
S Particulars Notes P [ P
No 31st-Mar-17 31st-Mar-16
| Ravenue from Operations 26 140,447.01 160,587.64
Il {Other Income 27 3,105.49 13,525.47
Il |Total Income (I + 11) 143,552.50 i74,113.11
IV |Expenses
(¢)  Cost of materials consumed 28 40,742.17 62,955.03
(k) Employee benefit expense 29 27,647.65 25,855.23
{c)  Finance costs 30 2,991.39 1,723.14
(¢}  Depreciation and amortization expense 31 16,038.68 11,939.34
(f}  Other expenses 32 18,659.39 28,101.99
Total expenses (1V) 106,079.28 130,574.73
Profit / (loss) before exceptional items and tax (lil
V) 37,473.22 | 43,538.38
Exceptional Items
Profit / (loss) after exceptional items and tax 37,473.22 43,538.38
V |Share of Profit of Associates -
VI |Share of Profit of Joint Ventures -
Vil |Profit / (loss) before tax (HI-IV+V+VI) 37,473.22 43,538.38
VIII |Tax Expense:
(i) Current tax 7,997.38 | 12173.36
Less : MAT Credit ! 382.57
Net Current Tax 7,997.38 11750.79
/i) Deferred tax 5,429.47 927.48
13,426.85 12,718.27
Profit / (loss) for the year from continuing operations (VII -
X VIN) 24,046.37 30,820.11
X |Profit / (loss) from discontinued operations - -
X1 |Profit / (loss) for the year/period 24,046.37 1 30,820.11

/
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O

{Rs. in lakhs )
s Particulars For the period ended | For the period ended
No. 31st-Mar-17 31st-Mar-16
AUl | Other comprehensive income
A (i) Items that will not be reciassified to profit and loss
(a) Remeasurements of the defined benefit plans (327.14) 964.44
|
(b) Others (specify nature) i
(327.13) 964.44
! l B (ii) Income tax relating to items that will not be (113.22) 333.77
1' | reclassified to profit and loss
I Ne (i} Items that will be reclassified to profit and loss
|
(i) Income tax relating to items that will be reclassified
to profit and loss
X Il | Total other comprehensive income (A+ B) (213.92) 630.57
XV | Total comprehensive income for the period (XI + X1 23,832.45 31,450.78 J
. For .
st Particulars For the period ended | For the period ended
31st-Mar-17 31st-Mar-16
No.
Profit for the year attributable to: ﬁ]
- Owners of the Company 24,046.37 30,820.11
- Non-controlling interests - -
' 24,046.37 30,820.11
Other Comprehensive income for the year attributable to:
- Owners of the Company (213.92) 630.67
- Non-controlling interests - -
(213.92) 630.67
Total Comprehensive income for the year attributable to:
- Owners of the Company 23,832.45 31,450.78
- Non-controlling interests - -
23,832.45 31,450.78
Earnings per equity share :
(1) Basic(inI) 0.70 0.90
(2) . Diluted (in ¥) 0.70 0.0
The accompanying notes 1 to 51 form an integral part of these financial statements |
In terms of our report of even date
For M/SSP AN & Associates
’ Chartered Accountants
m ‘ F.R.IN.302192E
. } / ) ,\%L L é{t\p\, @7\
Date :/(;?-[ 7/ C.Sharma VK Singh A.G.West Kharkongor J TKopas
Place: Company Secretary Director (Technical) Chairman & Managing Director Partner

Delr-

DIN NO: 07471291

and Director (Finance)

- cum - Chief Financial Officer
DIN NO: 03264625

Members hip'No:052080
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T In lakhs

Particulars

Period ended
March 31, 2017

Period ended
Marzh 31, 2016

Cash flows from operating activities
Profit for the year (Net compressive income)
Adjustments for:
Income tax expense recognised in profit or loss
Finance costs recognised in profit or ioss
lnvestment income recognised in profit or loss
Gain on disposal of property, plant and equipment
Depreciation and amortisation of non-current assets
Impairment of non-current assets
Net foreign exchange (gain)/loss
Fair Value Loss
Movements in working capital:
Increase in trade and other receivables
(increase)/decrease in inventories
{Increase)/decrease in other assets
{Decrease)/ Increase in trade and other payables
increase/(decrease) in provisions
(Decrease)/increase in deferred revenue
(Decrease)/increase in other liabilities
Cash generated from operations
Income taxes paid
Net cash (used in)/ generated by operating activities
Cash flows from investing activities
Payments for property, plant and equipment
Payments to acquire financial assets
Interest received
Repyament by Employees & Others
Net cash (used in)/generated by investing activities
Cash flows from financing activities

23,832.45 31,450.78
13,313.63 13,052.04
2,991.39 1,723.14

- (626.72)

- (0.11)
16,038.68 11,939.34
(773.06) 342.97
474 4.82
55,658.58 (25,936.74)
814.88 6,166.36
199.84 1,449.97
837.74 667.77
2,779.85 11,836.42
41.28 12,887.33
398.30 (4,613.26)

116,138.30 60,344.11
(9,151.35) (13,014.16)

106,986.95 47,329.95

(117,818.15) (106,099.68)

(698.00) 5,284.06
656.62 675.71
(2,768.30) 1,362.48

(120,627.83)

(98,777.42)

Proceeds from issue of equity instruments of the Company - 2,669.50
Payment for debt issue costs
P-oceeds from borrowings 39,917.46 144,607.93
Repayment of borrowings (20,7593.87) (58,112.05)
P-oceeds fromshort term borrowings 33,275.00 (16,000.00)
Dividends paid on redeemable cumulative preference shares
Dividends paid to owners of the Company {13,259.80) (11,090.56)
Irterest paid (43,365.06) (37,543.05)
Net cash used in financing activities (4,226.27) 23,531.37
Net increase in cash and cash equivalents (17,867.15) (27,916.11)
Cash and cash equivalents at the beginning of the year 44,795.16 72,711.27
E-fects of exchange rate changes on the balance of cash held in - -
foreign currencies
Cash and cash equivalents at the end of the year 26,928.01 44,795.16

N
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Note no- 1: Significant Accounting Policies
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1. Notes to Accounts

} Co-porate

“ information

f

‘ North Eastern Electric Power Corporation Limited (“NEEPCQ” / “the Company”) is a leading !
i power utility, primarily operating in the North-Eastern Region of India. NEEPCO Ltd, a Central '
Public Sector Unit (CPSU) wholly owned by the Govt. of India and it is conferred with the
Schedule A- Miniratna Category-l CPSE status by the Government of India. Authorised Capital of
the Company is Rs. 5000 crore. With its headquarters located at Shillong, the capital of
Meghalaya, projects are located in the various states of North East. NEEPCO ooerates 5 hydro, 3
thermal and 1 solar power stations with a combined installed capacity of 1287 MW. NEEPCO has ;
power projects under construction which include 110 MW Pare HEP, 600 MW Kameng HEP and
60 MW Tuirial HEP.

NEEPCO has its debt (Bond Eleventh issue to Seventeeth issue) listed wih Bombay Stock
: Exchange (BSE).

NEEPCO also executed Renewable Energy projects through Joint Ventures in Madhya Pradesh
and Andhra Pradesh.

Stazement of
+ Corpliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has

adopted Indian Accounting Standards {referred to as “Ind AS”) notified under the Companies
* (Indian Accounting Standards) Rules, 2015 with effect from 1 April, 2016, with a transition date
. of 1 April 2015.

. The financial statements of the Company for the year 2016-17are prepared in accordance with -
Ind ASs. Prior to adoption of ind AS, the Company had been preparing its finzncial statements in

accordance with the Accounting Standards notified under the Companies (Accounting
3 Standards) Rules, 2006 and other generally accepted accounting principles ir india {together
' referred to as “Indian GAAP”) for ali periods up to and including the year ended 31 March 2016, |

During the first-time adoption, the following optional exemptions are availed by the Company :
| apart from the mandatory exemption:

» Deemed cost for property, plant and equipment and intangible assets -The Company
has opted to continue with the carrying value of all of its plant anc equipment and -
intangible assets recognised as of 1 April, 2015 (transition date) measured as per the '
previous GAAP and use that carrying value as its deemed cost as of the transition date. |

» Long-term foreign currency monetary item - The Company has elected to continue with .
the policy adopted for accounting for exchange differences arising from translation of
fong-term foreign currency monetary items recognised in the financial statements for .
the period ending immediately before the date of transition as per the previous GAAP.

> Investments in joint ventures - The Company has elected to continue with the carrying :
of all of its
investment in joint venture recognised as of 1 April, 2015 (transition date) measured a
the previous ‘
GAAP and use that carrying value as its deemed cost as of the transition date.

> Fair value measurement of Financial Assets or Financial Liabilities at initial recognition
— The company has elected to apply the requirements paragraph B5.1.2A (b) of Ind AS
108 prospectively to transactions entered into on or after the transition date.

' 2. Significant Accounting Policies

. Basis of !

' prepzration

The financial statements of the Company have been prepared in accordance with the relevant
| provisions of the Companies Act, 2013 and Indian Accounting Standards (herei after referred |
+ to as “Ind-AS”) as notified by the Ministry of Corporate Affairs pursuant to tre section 133 of
| the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
' Rules2015 and Companies (indian Accounting Standards) Rules 2016.

i

‘J The Company has adopted ail the applicable Ind ASs and such adoption was carried out in
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accordance with Ind-AS 101 — First Time Adoption of Indian Accounting Standards. Theﬁ

i Company has transited from Indian Accounting Principles generally accepted in’ India as“
. prescribe in section 133 of the Act, read with Rule 7 of the Companies (Accounting) Rules 2014, -
“which was previous GAAP, to Ind-AS, as per the requirement of ind-AS 201 with necessary

disclosures relating to reconciliation and explanations of the effects of sach transition on the !

Company’s Balance Sheet, Statement of Profit & loss Account and Statement of Cash Flow in

: note nos 45 to 47.

- The financial statements for the year ended 31° March 2016 and the opening balance sheet as
. on the 01% April 2015 have been restated in accordance with Ind-A3 for comparative ,

information.

The financial statements have been prepared on historical cost basis, excert “or certain financiai

L instruments that are measured at fair values at the end of each reporting pariod, as explained in

the accounting policies below.

Historical cost is generally based on the fair value of the consideration givan in exchange for
. goods and services.

Income and Expenses are accounted for on Mercantile Basis.

Prepaid expenses of items of Rs. 20000/- and below are charged to natural head of accounts.

" All assets and liabilities have been classified as current or non-current as per Company’s

- operating cycle and other criteria set

out in Schedule-lll of the Companies Act 2013. Based aon the nature of business, the Company

" has ascertained its operating

‘ cycle as 12 months for the purpose of Current or noncurrent classificat on of assets and
: liabilities.

Each material class of similar items is presented separately in the financial statements. Items of ‘

a dissimilar nature or function are presented separately unless they are immaterial.

| estimates

Usz of :

The preparation of financial statements reguires management to make judgments, estimates

and assumptions in the application of accounting policies that affect the rerorted amounts of ‘
i assets, liabilities, disclosure of contingent assets and liabilities at the date of financial

statements and reported amount of income and expenses during the perioc. Actual results may

+ differ from those estimates. Continuous evaluation is done on the estimation and judgments

based on historical experience and other factors, including expectations o° future events that

are believed to be reasonable. Revisions to accounting estimates are recogrisad in the financial }
+ statements prospectively and if material, their effects are disclosed in the notes to the financial
_ statements.

Key sources of estimation uncertainty at the reporting date, which may cause a material
adjustment to the carrying amounts of assets and liabilities for future years are provided in
Note-3

" Investment in
| joirt
L ventures

A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangement. Joint control is the

. contractually agreed sharing of control of an arrangement, which exists only when decisions
+ about the relevant activities require unanimous consent of the parties sharing control.

. The Company measures its investment in joint venture at cost in accordance with Ind AS 27 —
. Separate financial statements.

" Property,
Plart and

| Equ pment

. Property, plant and equipment held for use in the production and transmissior of power, or for

. administrative purposes, are stated in the balance sheet at cost, less any subsequent‘

accumulated depreciation and impairment loss, if any.




000075

| An item of PPE is recognized as an asset if it is probable that future economic benefits

| associated with the item will flow to the Company and the cost of the item can be measured
© reliably.

Assets which are not separately identifiable, but are common to more than one power
generating unit are capitalised in the ratio of their respective installed capacity

PPE are initially measured at cost of acquisition/construction including decommissioning or

restoration cost, if any, wherever required. The cost includes expenditure that is directly

- attributable to the acquisition/construction of the asset. In cases where final settlement of biils

with contractors is pending, but the asset is complete and ready for use, caoitalization is done

on provisional basis subject to necessary adjustments in the year of final seztlement.

The expenditure incurred on start-up and commissioning of the project, including the -

expenditure incurred on trial/test runs and experimental production is capitalized as an indirect

element of the construction cost. However, after commencement of commercial operation, the

expenditure incurred is charged to Revenue expenditure, although the contract stipulation
+ provides for final taking over of the plant after satisfactory completion of the guarantee period.

Subsequent expenditure on major maintenance or repairs includes the cost of the replacement
of parts of assets and overhaul costs. Where an asset or part of an asse? i5 replaced and it is
probable that future economic benefits associated with the item will be available to the
Company, the expenditure is capitalized and the carrying amount of the item replaced is
- derecognized. Similarly, overhaul costs associated with major maintenance are capitalized and
depreciated over their useful lives where it is probable that future economic benefits will be
available and any remaining carrying amounts of the cost of previous overhauls are
derecognized. All other costs are expensed as incurred.

! Net pre- commissioning income/ expenditure is adjusted directly to the cos: of related assets.

Payments made/ liabilities created provisionally towards compensatior, rehabilitation and
other expenses relatable to land in possession are treated as cost of land.

Spare parts procured along-with the Plant & Machinery and capital spares procured -

subsequently which meets the recognition criteria are capitalized and adced in the carrying

amount of such item. The carrying amount of those spare parts that are replaced is
derecognized when no future economic benefits are expected from their use or upon disposal.
Other machinery spares are treated as “stores & spares” forming part of the iventory.

Cost of mobile handsets are recognised as revenue expenditure.

Physical verification of Fixed Assets are undertaken by the management once in a year. The
discrepancies noticed, if any, are accounted for in the year in which such differences are found.

Capital work-in-progress

Expenditure incurred on assets under construction is carried at cost urder Capital work in

- Progress. Such costs comprises purchase price of asset including all taxes/duties and costs that
are directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Such properties are classified to

the appropriate categories of property, plant and equipment when completed and ready for !
- intended use.

. Cost directly attributable to projects under construction include costs of employee benefits,

expenditure in relation to survey and investigation activities of the projects, cost of site '
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\ preparation, initial delivery and handling charges, installation and assembly costs, professional ;

fees, expenditure on maintenance and up-gradation etc. of commcn public facilities,
depreciation on assets used in construction of project, interest during const-uction and other

+ Cost Estimate of the project.

construction, is being apportioned on the basis of the installed capacity.
Incidental expenditure during construction including depreciation and interest are

accretion thereto during the year.
In case of abandonment/suspension/discontinuation of project, the expenditure in relation to
the same is expensed/charged off in the year of decision.

Depreciation
Depreciation is charged as per Electricity Act, 2003 on straight line method following the rates

. the Act except the followings:

IT equipment are being depreciated @ 33.33%, being the rate assessac by the
Corporation based on useful life of the asset:

costs including administrative and general overhead costs, if attributable to construction of
projects. Such costs are accumulated under “Capital works in progress” and subsequently |
allocated on systematic basis over major immovable assets. For projects urder construction,
the project specific IEDC is allocated to its qualifying assets at the time of capitalisation on the basis of |

Common expenditure of a project, which is partially in operation znd partially under -

allocated/apportioned to the project/works forming part of work-in-progress on the basis of :

and methodology notified by the Central Electricity Regulatory Commission constituted under

ii. Spares parts procured along with the Plant & Machinery or subsequently which are -

capitalized and added in the carrying amount of such item are darreciated over the

residual useful life of the related plant and machinery at the rates and methodology ;

notified by CERC.

ii. Assets/procured installed, whose individual cost is RS. 5000/- or less but more than RS.

750/- (hereinafter is called Assets of minor value) and assets (exciuding immovable

assets) whose written down value is RS.5000/- or less at the beginning of the year ‘

are full depreciated during the year leaving a nominal balance of RS, 1/- only.
iv. Low value items, which are in the nature of the assets (excluding immovable assets) and

value up to RS.750/- are not capitalized and charged off to revenue during the year.

under construction are charged on the basis of rates notified vide CERC tariff
regulations.

| v. Depreciation of Corporate/Administrative office assets and genera’ assets of projects

. Depreciation for each class of assets are calculated from the 1% day of the month following the

previous month of de-capitalisation.

, Further, in accordance with the Tariff Regulation 2014-19, the methodology of depreciation for
‘.the projects under operation is as follows:

(i) Asset wise rates of depreciation are charged every year as per existing rate for the

| month of its capitalization. For the de-capitalised assets, depreciation is calculated upto the :

period ending on 31st March of the year up to a period of 12 years from the date of

commercial operation.

(i) Remaining depreciable value as at 31st March closing after a period of 12 years from |
the date of commercial operation shall be spread over the balance useful life of the °
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|

assets keeping 10% of the Asset as residual value, as applicahle “or assets as notified j
vide CERC tariff regutations. 1

i For the purpose of calculation of depreciation, the useful life of the various classes of assets !
- shall be taken as 35 years for Hydro generating station & 25 years for Thermal generating |

station as specified in the Regulations. :

De-recognition of assets

. An item of property, plant and equipment is derecognized upon disposal or when no future
‘ economic benefits are expected to arise from the continued use of the asse:. Any gain or loss |
. arising on the disposal or retirement of an item of property, plant and equiprent is determined

as the difference between the sale proceeds and the carrying amount of the asset and is |

: recognized in profit & loss or IEDC, as the case may be.

Intangible

i Ascets

Intangible assets, i.e., Land right to use and Computer software are capitalized when the assets
are ready for its intended use. These assets acquired are stated at cost less accumulated
amortization and impairment loss, if any.

"Land taken for use from State Government (without transfer of title) ard expenses on relief

| and rehabilitation as also on creation of alternate facilities for land evacuees or in lieu of !
existing facilities coming under submergence and where construction of such alternate facilities .

is a specific pre-condition for the acquisition of the land for the purpose of the project, are 1
accounted for as Land-Right to use." Land-right to use” is amortized over a period of useful life '
of the project or as per the CERC Regulations, whichever is lower, from the date of commercial
operation of the project. Computer software is amortized over its usefu! life not exceeding three

* years from the date of capitalization.

Ascsets  held

for sale

Assets classified as “Asset held for sale” at its Net Realisable Value (NRV) subject to fulfillment of

Lits recognition criteria in compliance to the Ind-AS 105, which are as follows:

* NRVisrecoverable principally through a sale transaction rather thar through continuing
use;

* Such assets are available for immediate sale in its present conditions:

* Itssale are highly probable, i.e., the appropriate level of management is committed to a
plan to sell the assets, assets are actively marketed for sell that is reasonable in relation
to its current fair value and the sale is expected to complete withir one year from the
date of classification.

Impairment

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
assets to determine whether there is any indication that those assets have suffered an |
impairment loss, if any. If any such indication exists, the recoverable amount {i.e. higher of the !
fair vafue less cost to sell and the value-in-use) is determined on an individual asset basis unless

. the asset does not generate cash flows that are largely independent of those from other assets. :
i In such cases, the recoverable amount is determined for the cash generating unit (CGU) to

which the asset belongs.

. If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount,

; the carrying amount of the asset {or CGU) is reduced to its recoverablz amount and the
. difference between the carrying amount and recoverable amount is recognised as impairment
! loss in the statement of profit & loss.

Regulatory

asset
Regulatory
liab lity

or

- A regulatory asset is recognised when it is probable that the future economic benefits

associated with it will flow to the entity as a result of the actual or expected actions of the
regulator under the Central Electricity Regulatory Commission (CERC) Regulation and the i
amount can be measured reliably

A regulatory liability is recognised:

* _when an entity has a present obligation as a result of a past event; ‘
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‘ e itis probable that an outflow of resources embodying economic henaf ts will be
‘ required to settle the obligation; and
i * reliable estimate can be made of the amount of the obligation

| A regulatory assets and regulatory liabilities is presented as current/non-cuirent, as the case .

may be, in the balance sheet, separately from other assets and liahilities

On initial recognition and at the end of each subsequent reporting period, the Company
measure a regulatory asset or regulatory liability at the best estimate of the amount expected to

(CERC). A regulatory asset or regulatory liability is not discounted to its present value.

- Impairment of Regulatory Asset
The Company reviews the estimates of the amount expected to be recovered, refunded or
adjusted at the end of each reporting period to reflect the current best estirmzte. If expectation
+ differs from previous estimates, the changes are accounted for as a change in an accounting
estimate in accordance with Ind AS 8. If it is concluded that it is not reasonakle to assume that it
will be able to collect sufficient revenues from its customers to recover ts costs, this is an
indication that the cashgenerating unit in which the regulatory assets and regulatory liabilities
are included may be impaired and the Company test that cashgenerating unit “or impairment in
' accordance with Ind AS 36 Impairment of Assets.
. De-recognition
If it is no longer probable that the future economic benefits associated with & regulatory asset
will flow to the Company or an outfiow of resources embodying economic benefits will be
. required to settle a regulatory liability, the regulatory asset or liability, as the case may be, is de-
recognized and any resulting oss/gain is recognized in the statement of profiz and loss.

Foreign
currencies

- Items included in the financial statements are measured using the currency of the primary
- économic environment in which the Company operates. The Company’s functional and

be recovered or refunded or adjusted as future cash flows under the regulatory framework '

reporting currency is Indian Rupees (INR). The financial statements are presented in Indian

| Rupees, which is the Company’s reporting currency.

In preparing the financial statements transactions in currencies other tian the entity's
functional currency (foreign currencies) are recognized at the rates of exchanze prevailing at the

dates of the transactions. At the end of each reporting period, monetary items denominated in .

+ foreign currencies are translated at the rates prevailing at that date.

Exchange differences on foreign currency borrowings relating to Asset under Constructions for
future productive use are included in the cost of those assets when they are regarded as an
adjustment to interest cost on those foreign currency borrowings as per the recuirements of Ind
As 23.

| Exchange differences on monetary items are recognized in the statement of profit and
loss/IEDC, as the case may be, in the period in which they arise.

Exchange differences in respect of liabilities relating to fixed assets/capital work-in-progress -

j arising out of transaction entered into prior to April 1, 2004 are adjusted to the carrying cost of

| respective fixed asset/Capital Work-in-Progress. Exchange differences arising on translation or °

. settlement of monetary items in respect of transactions entered on or after 1% April’2004 are

. recognized as income or expenses in the period in which they arise in Profit or loss in case of -

' operational power stations and added to the carrying amount of capital work in progress in case
of projects under construction.

in accordance with the CERC tariff regulations, every generating company shall recover the |

foreign exchange rate variation on year-to-year basis as income or expensz in the period in

| which it arises, i.e., the Company can recover the foreign exchange rate variation on actual basis |

when foreign currency loan is repaid after commercial operation date (COC). As the financial
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statements are prepared on accrual basis, exchange difference resulting f-om restating long |
term foreign currency monetary items on the reporting date are charged to statement of profit
and loss. However right/obligation of recovery/payrnent of the same on actual hasis arising out |
of CERC tariff regulations is recognized through deferred foreign currency fluctuation
recoverable/payable account thereby resulting in no impact on the profit or loss of the period.

| Provisions
,ard
contingencies

Provisions are recognized when there is a present obligation (legal or constructive) as a result of
a past event and it is probable (“more likely than not”) that it is required to settle the obligation, '
and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to

, settle the present obligation at the balance sheet date, taking into aczount the risks and

uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are discountad using a pre-tax
rate that reflects current market assessments of the time value of money in trat jurisdiction and -
the risks specific to the liability. When discounting is used, the increase in -h2 provision due to .
the passage of time is recognized as a borrowing cost.

Contingent liabilities are not recognized but disclosed unless the possiaility of outflow of
resources are remote.
Contingent assets are generally not recognized but are disclosed when inflow of economic

' benefit is probable.

Lezses

At the inception of a lease, the lease arrangement is classified as either a Finance lease or an

. operating lease, based on the substance of the lease arrangement.

-~ Leases are classified as finance leases whenever the terms of the lease transfers substantially all -

the risks and rewards incidental to the ownership of an asset to the lessee. All other leases are

' classified as operating leases.

Lease assets are accounted in accordance with Ind AS 17 and amortised as follows:
i. Leasehold Land, in case of projects under operation, are amortised cver the period of

lease or useful life, whichever is lower.
ii. Leasehold Land, in case of administrative offices, are amortised over the lease period.

iii. Leasehold Land, in case of projects under construction are amortised over the period of
lease or useful life, whichever is lower, after commissioning of tha project.

Inventories

Inventories mainly comprise of stores and spare parts to be used for maintenance of Property, '
Piant and Equipment and are valued at costs, determined on weighted average basis or net |
realizable value (NRV), whichever is lower. The cost is determined using weighted average cost

| formula and NRV is the estimated selling price in the ordinary course of husiness less the
. estimated costs necessary to make the sale. Value of scrap is adjusted in the account as & when

sold/disposed-off and profit/ioss, if any, is recognized in accounts in the year of selling/disposal.

: Physical verification of inventory are done by the management once in every year.

Trace
receivable
|

. Trade receivables are amounts due from customers for goods sold or services performed in the ;

ordinary course of business. If collection s expect to be collected within a period of 12 months .
or less from the reporting date (or in the normal operating cycle of the business if longer), they
are classified as current assets otherwise as non-current assets. Trade receivebles are measured
at their transaction price.

As the entire sales are made to State Gout. utilities, the Company is not providing for allowance
for expected life time credit loss.

- Financial

" Instruments
1

L

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are in'tially measured at
fair value. Transaction cost that are directly attributable to the acquisition o- issue of financial |
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" assets and financial liabilities ( other than financial assets and ﬂnancia}—lvizbflities at fair value

through profit or loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liabilities. :
Financial Assets !
Financial assets comprises of investments in joint venture, investment in power bonds, loans ‘
and advances to employees, trade receivables, cash and cash equivalents, ir azerialised deferrec
tax recoverable and security deposits etc.

i i. Cash or Cash Equivalents:

The Company considers all short term Bank deposits, which are reacily convertible in to known !

. amounts of cash that are subject to an insignificant risk of change in value and having original |

maturities of three months or less from the date of purchase, to be cash equ valents. Cash and
cash equivalents consists of balances with banks which are unrestricted for withdrawal and !
usage :

For the purposes of the Cash Flow Statement, cash and cash equivalents is as c efined above, net
of outstanding bank overdrafts. In the balance sheet, bank overdrafts are shown within

' borrowings in current liabilities.

il. Financial assets at amortized cost:

" Financial assets are subsequently measured at amortized costs if these financ al assets are held

within a business model whose objective is to hold these assets in order to collect contractual

" cash flows and the contractual terms of the financial assets give rise on speci‘ed dates to cash

flows that are solely payments of principal and interest on the principal amount outstanding.

iii. Financial assets at Fair value through Other Comprehensive Income {OCl)
Financial assets are measured at fair value through other comprehensive income if these

- financial assets are held within a business model whose objective is achieved sy both collecting

contractuai cash flows and selling financial assets and contractual term of tre financial assets

- give rise on specified days to cash flows that are solely payment of principals and the interest on

principal amount outstanding.

iv. Financial assets at Fair value through Profit or loss

~ Financial assets are measured at fair value through profit or loss unless it is measured at

amortized cost or at fair value through other comprehensive item on initial recognition. The ,
transaction cost directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognized in the statement of prefit or loss. :

Financial liabilities and equity instruments issued by the Company

i. Financial liabilities ‘
Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, using the effective interest rate m=taod.

Other financial liabilities are measured at amortized cost using the effective intarest method.

ii.Equity Instruments:
An equity instrument is a contract that evidences a residual interest in the assets of the .

. Company after deducting all of its liabilities. Equity instruments issued by the Company are
- recognised at the proceeds received, net of direct issue costs. |

. Derecognition of financial assets ‘
The Company derecognizes a financial asset only when the contractual rights ©o the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and ,

' rewards of ownership of the asset to another entity

o e
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Impairment of financial assets

At each reporting date, the Company assess whether the credit risk on a fitancial instrument
has increased significantly since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not ircreased significantly

' since initial recognition, the Company measures the loss allowance for that financial instrument

tat an amount equal to 12-month expected credit losses. If, the credit r'sk on that financial
instrumerit has increased significantly since initial recognition, the Company measures the loss
. allowance for a financial instrument at an amount equal to the lifetime expected credit losses.

The amount of expected credit losses (or reversal} that is required to adjust the loss allowance
at the reporting date is recognized as an impairment gain or loss in the staze ment of profit and
foss.

Derecognition of financial liability

. The Company derecognizes financial liabilities when, and only when, the Ccmpany’s obligations :

are discharged, cancelled or they expire.

Offsetting financial instruments
- Financial assets and liabilities of the Company are offset and the net amount reported in the
" balance sheet, when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis or realize the asset ana settle the liability
~ simultaneously. The legally enforceable right must not be contingent on future events and must
- be enforceable in the normal course of business.

- Borrowing
© cost

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
© assets are added to the cost of those assets, until such time as the assets are substantially ready
+ for their intended use or sale.

. Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.
All other borrowing costs are recognized in the statement of profit and loss in the period in
which they are incurred. Borrowing cost includes exchange differences cn foreign currency
borrowings are adjustment to interest cost.

Prepayment charges on repayment of loan in full will be charged off to the EDC / Profit & Loss
| account, as applicable, in the year of repayment itself.

" Accounting
i for

. govarnment
: grants

I

Government grants are recognized when there is reasonable assurance that the Company will
- comply with the conditions attaching to them and that the grants will be received.

" The benefits of a government loan at a below market rate of interest is treated as Government
. Grant. The loan is initially recognised and measured at fair value and the government grant is

measured as the difference between the initially recognized amount of the oan and the fair
t value of the loan based on prevailing market interest rates.

the periods in which the Company recognises as expenses the related costs for which the grants
are intended to compensate. Government grants whose primary condition is that the Company

Government grants are recognised in the statement of profit and loss on a systematic basis over

i should purchase, construct or otherwise acguire non-current assets are recognized in the .

~ balance sheet by setting up the grant as deferred income.

" Other government grants (grants related to income) are recognized as income over the periods

' necessary to match them with the costs for which they are intended to compensate, on a |

- systematic basis. Grants related to income are presented under other income 'n the statement
+ of profit and loss.

 Employee

' Employee benefits consist of provident fund, pension, gratuity, post-retirement medical benefit




i‘?eneﬂts

Income Taxes ! Tax Expense represents the sum of current tax and deferred tax.

i Revenue

" and
. income

;. recognition

‘f (PRMB), leave benefits and other terminal benefits,

| Company contribution paid/payable during the vear to Employees Defined Contribution !
| Superannuation Scheme for providing Pension benefit, Provident Funrl and Gratuity are

| accounted for and paid to respective funds which are administered through separate trusts. The

I 'Company’s liability is actuarially determined for Gratuity, Leave encashme 1t and PMRB at the ‘
1‘ Balance Sheet date and any further accretion during the year for Gratuity i rrovided for to the
“ Trust set up by the Company and that for Leave encashment and PMRB are charged to IEDC or
‘ profit & loss, as the case may be, ‘

! The expenses incurred on terminal benefits in the form of ex-gratia paymearts are charged to ‘
‘i I[EDC or profit & loss, as the case may be in the year of incurrence of such expenses.

+ Current tax ‘

! The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income or

! expense that are taxable or deductible in other years and items that are never taxable or

: deductible. The current income tax charge is calculated by using tax rates that have been

~enacted or substantively enacted by the end of the reporting period

. Deferred tax

+ Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to

+ the period when the asset is realized or the liability is settled, based on tax rates and tax laws

' that have been enacted or substantively enacted by the end of the reporting period. Tax relating '
, to items recognized directly in other comprehensive income forms part of the statement of |
i comprehensive income.

, Deferred tax is provided, using the balance sheet method, on alf temporary differences at the
| reporting date between the tax bases of assets and liabilities and their carrying amounts for
* financial reporting purposes.

' The carrying amount of deferred tax assets s reviewed at each reporting date and reduced to

| the extent that it is no longer probable that sufficient taxable profits will be available to allow all ‘
or part of the asset to he recovered.

1 Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off .
' current tax assets against current tax liabilities and when they relate to incore taxes levied by

1‘ the same taxation authority and the Company intends to settle its current tax assets and
| liabilities on a net basis. ‘
. Revenue is measured at the fair value of the consideration received or receivable. Revenues are

' reduced for rebates and other similar allowances.

Other *

. Sale of Power
+ Sale of energy is accounted for based on tariff approved by the Central Electr city Regulatory

Commission (CERC) and in case of power stations where final tariff is yet tc be approved by ;
CERC, provisional tariff as agreed by the beneficiaries are adopted. ‘
J The incentives/disincentives are recognized based on norms notified by the Central Electricity
; Regulatory Commission.

Rebate for prompt settlement of outstanding receivables (settiement discounts) are netted off
with revenue as per the requirements of the standard.
| CERC application fee and publication expenses and interest receivable on arrear bills due to .
revision of Annual Fixed Cost (AFC) payable by the beneficiaries in terms of CERC regulations are
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— I - - T e
| . being accounted for on accrual basis
| Deferred tax liabilities till March, 2009, whenever materializes and reccverable from the
1 | beneficiaries as per the CERC tariff regulations, are accounted for on year to year basis
. Other Income
' Dividends income from investments are recognized when the right to receive the dividend is
; - established.
Interest income from a financial asset is recognized when it is probable that the economic
- benefits will flow to the Company and the amount of income can be measured reliably. Interest
| income is accrued on a time basis, by reference to the principal outstanding and at the effective
| i
+ interest rate applicable, which is the rate that exactly discounts estimated frture cash receipts
through the expected life of the financial asset to that asset's net carrying amount on initial
- recognition.
: . Interest on amount involved in consequent securitization of sundry debtors duly confirmed by
. all the States and Interest on arrear bills on account of revision of Annual Fixed Cost (AFC} are
accounted for on accrual basis.
Recovery/refund towards foreign currency variation in respect of foreign cur-ency loans as per
the CERC tariff regulations are accounted for on year to year basis
- Surcharge recoverable from beneficiaries for late payment of bills on account of sale of
electricity and proceeds from renewable energy certificates for green energy are accounted for
on cash basis.
i Earnings  Per  Basic earnings per sha outed by dividing ol
Share Cequity shorehol Company by £ number of equity shares
‘ | outstanding during © period. The weighted average number of eqguity 5 outstanding
i . during the period and for ali periods pro J\L\Wr—’u is adjusted for events, it ary, other than the
onversion of potential equity shar itany, that have changed the nuim tes of equity shares
‘ | ouLstanamg, without a corresponding chatige i 5
. For the purpose of caiculating diluted carnings per share, the et peofit for the poriod
attributable to equity shareholders and the weighted numiber of siares outstandmg |
| during the period is adiusted for the effects of b dilutive Dojuity b oy
| Segment ; NEEPCG is in the business of only one product, l.e., generation and seliing 5f C[ecmuly Adl the
" Reporting . projects of NEEPCO are located with the North East Region, i.e., within the sam e geographicai
+location. NECPCO has no reportable segmient and accordingly, In rl AS 108 - C peraimc Segmeing

to disclose information about segments is not applicable.

3. Critical accounting judgments and key sources of estimation uncertainty

i In the application of the Company's accounting policies, which are descr bad in Note-2, the
management of the Company is required to make judgments, estimates and assumptions about

| the carrying amounts of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors
that are considered to be refevant. Actual results may differ from these estimates.

' The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised.
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Critical judgments in applying accounting policies:
The following are the critical judgments, apart from those involving estimations (see point ii |
below), that the management have made in the process of applying the Company's accounting
policies and that have the most significant effect on the amounts recognized in the financial

. statements

i. Financial assets at amortized cost

The management has reviewed the Company’s financial assets at amortized cost in the light of -
its business model and have confirmed the Company’s positive intention and ability to hold

! these financial assets to collect contractual cash flows.

- ii. Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and otter key sources of
estimation of uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year

a. Impairment of investments

The Company reviews its carrying value of investments carried a: amortized cost
annually, or more frequently when there is indication for impairmens. If the recoverahle
amount s less than its carrying amount, the impairment joss is accountad for. ‘

b. Provisions

Provisions (excluding retirement benefits and compensated assences) are not
discounted to its present value and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are reviewed at each balance
sheet date adjusted to reflect the current best estimates.

c. Contingent liabilities

Contingent liabilities arising from past events the existence of which would be
confirmed only on occurrence or non-occurrence of one or more “uture uncertain
events not wholly within the control of the Company or contingent liabilities where
there is a present obligations but it is not probable that economic benefits would be
required to settle the obligations are disclosed in the financial statements unless the
possibility of any outfiow in settlement is remote

d. Fair value measurements and valuation processes:

For financial reporting purposes, fair value measurements are categorized into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in jts
entirety, which are described as follows:

* level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Company can access at the measurement date;

* Llevel 2 inputs are inputs, other than quoted prices included witnin Level 1, that ,
are observable for the asset or liability, either directly or indirect y: and

® Level 3inputs are unobservable inputs for the asset or liability.
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Note no. 4 Intangible Assets
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(T in lakhs )

As at 31-March-17

s at 31-March-16

As at 1-Apr-15

Carrying amounts of :

6.72

Software 58.72 72.7%
Right to use (Forest Land) 4623.13 4469.05 1582.80
Intangible assets under development - -
4,681.85 4,541.83 1,589.52
INTANGIBLE ASSETS
As at March 31, 2017
(T in lakhs )
Right to use
. Total
Particulars Software (Forest Land)
Gross Biock as at April 1, 2016 151.17 4,469.0% 4,620.22
Additiors 16.92 154.08 171.00
Gross Block as at March 31, 2017 168.09 4,623.1% 4,791.22
Accumu ated Impairment as at April 1, 2016
Charge for the period
Accumulated Impairment as at March 31, 2017
Accumu ated amortisation as at April 1, 2016 78.3 - 78.39
Charge for the period 30.98 30.98
Accumuiated amortisation as at March 31, 2017 109.37 - 1098.37
Total accumulated amortisation and impairment as at March 31,
2017 109.37 - 109.37
Net block as at March 31, 2017 58.72 4,623.13 4,681.85
As at March 31, 2016
(X in lakhs )
Right t
. Software it to use Total
Particulars {(Forest Land)
Gross Biock as at April 1, 2015 76.27 1,582.8C 1,659.07
Additiors 74.90 2,886.2% 2,961.15
Gross Block as at March 31, 2016 151.17 4,469.05 4,620.22
Accumu ated Impairment as at April 1, 2015
Charge for the period
Accumu ated Impairment as at March 31, 2016 0 b 0
Accumu:ated amortisation as at April 1, 2015 69.55 69.55
Charge for the period 8.84 8.84
Accumuiated amortisation as at March 31, 2016 78.39 - 78.39
Total accumulated amortisation and impairment as at March 31, 20 78.39 - 78.39
Net block as at March 31, 2016 72.78 4,469.05 4,541.83

Compensation paid for forest land of 6149.50 Hectres for setting up of projects { Kameng Hydro Electric Projnct
2are Hydro Electric Project, Tuirial Hydro Electric Project and Tripura Gas Based Power Plant) are treated as " Right to
use”. The land was handed over by respective District administration.

ji Expenses incurred on maintenance of software system payable annually are charged to revenue.
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Note no. 5 investment
(T'in lakhs )
Particular As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
. QTy Amounts QTy Amounts QTy Amounts
Quoted Investments
TOTAL AGGREGATE QUOTED ) ) ] ]
INVESTMENTS (A}
Unquoted Investments (all fully paid)
Investments in Equity Instruments
- of joint ventures - jointly controlied entities
- WARNEEP Solar Pvt Limited (Equit
A Soter Puttimited (BQuity | o)000000.00]  8200.00] 75000000.00]  7500.0c 40000000.00|  4000.00
Shares - Fally Paid up)
- KSK Dibbin Hydro P Equit
> Dibbin Hydro Power (Equity 27930000.00| 2793.00{ 27930000.00|  2793.00] 15280000.00| 1528.00
Share Fully Paid up)
- of joint ventures - (Share Application Money)
- WARNEEP Solar Pvt Limited 0.00 0.00 500.00
- MDGEPL (Windpower) 2.0C 0.00 2.00
TOTAL AGGREGATE UNQUOTED INVESTM 109930000.00 10993.00] 102930000.00] 10295.00! 55280000.00 6030.00
Other Investment 0.00 0.00 0.00
TOTAL otFer investment (C) 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL INVESTMENTS (A) + (B)+ (C ) 109930000.00| 10993.00| 102930000.00{ 10295.00| 55280000.00 6030.00
Less : Agg-egate amount of impairment T
in value of investments
- of joint ventures - jointly controlled entities 0.00 0.00
TOTAL IMPAIRMENT VALUE (D) 0.00 0.00
TOTAL INVESTMENTS CARRYING VALUE (A)+(B)+(C)-(0 10993.00 10295.00 6030.00
INVESTMENT IN JOINT VENTURES
(i) The carrying amount and market value of unquoted investments is as follows:
P i hip i @
Name of tt e Companies roportion of Ownership interest as at
31.03.2017 31.03.2016 ‘ 01.04.2015
1. WAANEEP Solar Private Limited 40% 40% j 40%
2. MDGEPL Wind Power - 40% f 40%
3. KSK Dibkin Hydro Power 30% 30% / 30%

Particular

As at March 31,

2017

As at March 31, 2016

As at April 1, 2015

(a) Unquoted
Aggregate carrying amount of unquoted
investments

|Total carrying amount

{i) The cost of unquoted investments approximate the fair value because there is a wide rarge possible fair value
measurements and the cost represents estimate of fair value within that range.

(ii) Investmentin WARNEEP Solar Pvt Limited:-50 MW Solar power Project has been developed by WAANEEP solar Private
Limited as ¢ joint venture between WAAREE Energies Ltd and NEEPCO Ltd. The Project was commiss oned on 15th June'2015.
Another 50 MW Solar Power Project is being set up in the state of Andra Pradesh.

(ili) Investment in KSK Dibbin Hydro Power
a hydro povser plant at Arunachal Pradesh.

Joint venture between KSK Energy Ventures and NEEPCO Ltd for setting up of
T
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Note no. 6 Loans
(T inlakhs )
Particulars As at March 31, As at March 31, As at Aprii 1,
2017 2016 2015
‘I a) Loans and Advances to employees
- Secur2d, considered good 113.96 127.71 110.50
- Unsecured, considered good - -
- Doubtful - - -
Less : Allowance for bad and doubtful advances - - -
TOTAL (A) 113.96 127.71 110.50}

(i) Loar & Advances to employees includes Interest bearing Computer Advance and interest free Furniture
Advance and Multipurpose Advance. Computer advance& Furniture advance are recovered from
employ2es in 60 equaiinstalments whereas Multipurpose Advance is recovered in 12 installment.

(i) There are no outstanding debts from directors or other officers of the Company.

(iii) Th= above loans and advances have been given as per the norms of the Corporation on recoverable

basis.
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Note no.-7  Deferred tax balances

(T in takhs )
Particu:ars As at March 31, | Asat March 31, | Asat April 1,

icu:
2017 2016 2015

Defer Tax Liability 61,479.07 55,844.27 52,181.47
Net Deterred Tax Liabilities . . .
From Ol (113.22) 333.77 -
Less - Daferred Tax Asset 10,072.91 8,702.18 4,607.23
HLess - D=aferred Tax Recoverable 47,766.82 49,265.99 50,625.62
Net Defer Tax (Asset)/ Liability 3,526.12 {1,790.13) (3,051.38)

Income Tax

(i) The reconciliation of estimated income taxes to income tax expenses is as follows:

(Tin akhs )
1 As at March 31, | As at Mzarch
Particulars 2017 31, 2016
Ind AS IGAAP
Income before income taxes 37,473.22 44548.28
Expected income tax expense at statutory income tax rate 12968.73 15417.27
Effect o7 income that is exempt fom taxation - (210.68)
Effect o’ expenses that are not deductible in determining taxable profit 7234.34 974462
r
leffect o expenses that are allowable in determining taxable income (13940.91) (12777.85)
Income tax expense 6262.17 12173.36
MAT as per sec. 115J8 7,997.38 9,377.40
{Income tax expense reported in PL 7,997.38 12,173.36
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(ii} Significant component of deferred tax assets and liabilities for the year ended March
31, 2016 is as follows:

(T inlakhs )

2015-16
Deferred Tax Liabilities/ (Assets) in
relation to:

Opening Balance

Recognised in
Statement of
Profit & Loss
during the year

Closing Balance

Plant, Property & Equipment 52,181.47 3,996.57 56,178.04

Emplovees Benefits (4,508.65) (4,042.05) (8,550.70)

Provisions for Others (98.58) (52.90) (151.48)
r;Defermd Tax Recognised in OCI (333.77)

IDeferred Tax Recoverable (50,625.62) 1,359.63 (49,265.99)

Total (3,051.38) 927.48 {1,790.13)

(Tinlakhs )

2016-17
Deferred Tax Liabilities/ (Assets) in
relation to:

Opening Balance

Recognised in
Statement of
Profit & Loss
during the year

Closing Baiance—{

Plant, Property & Equipment 56,178.04 5,187.81 61,365.85
Employees Benefits (8,550.70) (1,016.35) (9,567.05)
Provisicns for Others (151.48) (354.39) (505.87)
Deferred Tax Recognised in OCI 113.22

Deferred Tax Recoverable (49,265.99) 1,489.17 147,766.82)
| Total (1,790.13) 5,429.47 3,526.12

(T i1 takhs )
“|{ii) Deferred Tax Reconciliation March 2017 March 2016 |Effect in PL

Deferzd Tax Liability as per Ind AS (61365.85) (56,178.04) 5187.81

‘| Defered Tax Asset as per Ind AS 10072.91 8,702.18 (1370.74)

Net D2fered Tax Liability (51292.94) (47,475.86) 3817.08

Less Cefered Tax Recoverable 47766.82 49,265.99 1499.17

Net (Liability)/Asset as per Ind AS (3526.12) 1,790.13 5216.25

Effect in PL ] 5429.47
(T in lakhs )
Reconciliation March 2016
Defered Tax Liability as per Ind AS (56,178.04)
Defered Tax Asset as per Ind AS 8,702.18
Net Defered Tax Liability (47,475.86)
Less Dafered Tax Recoverable 49,265.99
Net (Liability)/Asset as per Ind AS 1,790.13




Q00093

Note no. -8 Other non-current assets
(Tinfakhs )
As at March 31, As at March 31, As at April 1,
Particulars 2017 2016 2015
Capital Advances
Secured :
Covered By Bank Guarantee 2628.21 3406.80 3800.73
‘Un-Secured : |
: |
Others 19194.31 2199771, 18191.73
Considered Doubtful 41.28 41.28 41.28
Less: Allowances for bad & doubtful advances 41.28 41.28 41.28
Sub- total 19194.31 21697.71 18191.73
Advances towards Land 21.42 70.54 117.41
Prepayments ( Leasehold Land ) 6417.53 6611.41 6805.24
Sub- total 6439.01 6681.95 £922.65
Total 28261.53 32086.46 28915.11

(i) Capital advances comprises of Mobilisation Advance and Plant & Machinery advance given to
contrector in respect of Construction Projects. The advances are recovered from the contractors bills.

(i) The Company has taken land under operating leases.There is no Minimum Lease Rental Payment for
such vnder non-cancellable operating lease entered into by the company.

(iii) {a) During the year ended March 31, 2017,amortisation of lease recognised in the statement of profit
and loss is Rs 193.83 lakhs (2015-16: Rs 193.83 lakhs)

(iii) (£} Significant leasing arrangements include lease of land for periods ranging between =0 years to 99
years 3s well as perpetual lease with renewal option.
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_Note no.-9 Inventories (At lower of cost or Net Realisable vaiue)

X inlakhs )
Asat 31" March, | Asat 31" March, | Asat 01" April,
Particulars 2017 2016 2015
(a) General Stores j
(1) Cost 1211.09 1560.74 5035.56
(2)Less: Provision 52.70 66.30 31.11
(b) Operational stores
{1) Cost 12430.83 13032.65 15572.41
{2)Less: Provision 153.03 276.02 159.43
Total inventories 13436.19 14251.07 20417.43
Included above, goods-in-transit
I ) General Stores
Il ) Opertational Stores 1510.86 598.O2ii 3438.22
Total Goods in transit 1910.86 598.02 3438.22

The cost of inventories recognised as an expense during the year in respect of cortinuing operations
(i) tas been Rs. 10721.88 lakhs (2015-2016: Rs.11783.58 lakhs)

lqventories of Rs.16611.01 lakhs (March 31, 2016: Rs.14579.78 lakhs) are expected to be recovered

within twelve months.
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Note no.-10 Investment

(T intakhs )

As at March 31, 2017 | As at March 31, 2016 As at April 1, 2015
Particular
QTyY Amounts QTyY Amounts QTy Amounts

Other Investment
Investrient in Power Bonds :
8.5% Tax free State Govt. Bonds
of the Government of -
- Arunachal Pradesh - - 17880.00 178.80
- Assam -1 638270.00 6382.70
- Manipur -1 125394.00 1253.94
- Meghalaya -l 13026.00 130.26
- Mizoram -l 42336.00 423.36
- Nagaland - 58070.00 580.70
- Tripira - 59930.00 599.30
TOTAL other investment -1 954906.00 9549.06

These nvestments are current investments

Particular

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Investments carried at fair value
through profit and loss

Investments carried at fair value
through OCI

Investments carried at

amortised cost
Government securities

{unquoted)

Power bond resulted from Govt of India's Power Sector secutirisation scheme implemented during FY 2002-
03 has been redeemed fully on 1st April'’2015
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Note no. - 11 Trade receivables
(T in lakhs )
Particul As at March 31, As at March 31, As at April 1, 2015
articulars 2017 2016

Trade receivables
(@) Secured, considered good 46,534.16 102,586.97 76,660.95
(b) Unsecured, considered good - - -
(¢) Doubtful - - -
Alfowance for doubtful debts - - -
TOTAL 46,534.16 102,586.97 76,660.95

(i) Trade receivables are dues in respect of goods sold or services rendered in the normal course of
business.

(i) Wrere no due date is specifically agreed upon, the normal credit period allowed by the Company is in
compliance to the CERC regulations / Guidance.

(iif) Where a trade receivable has been provided for, such provision could be dictated by srudence, but
one couid still expect to realise the amount within 12 months from the balance sheet data. Under such
circumstances, the said trade receivable is classified as current. Where, however, there is no expectation
to real se the amount within the next twelve months period, the same needs to be classified as non-
current along with the provision made for the same.

{iv) Trede receivables are further analysed as :

(Xinlakhs )
As at March 31, 2017 Gross credit risk | Allowance for credit Net credit risk
amount losses amount

Amountis not yet due 22910.16 0] 22910.16
One month overdue 6199.99 0 6199.99
Two months overdue 8520.99 0 8520.99
Three months overdue 8556.21 0 8556.21
Between three to six months overdue 580.93 0 580.93
Greater than six months overdue 14486.86 0 14486.86
TOTAL 46,534.16 0 46,534.16
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(Tinlakhs )
As at March 31, 2016 Gross credit risk | Alowance for credit Net credit risk
amount losses amount

Amounts not yet due 474599.01 0] 47499.01
One rmonth overdue 5667.15 0 5667.15
Two months overdue 118432 0 11843.26
Three months overdue 17977.77 0 17977.77
Between three to six months overdue 6539.27 0 6539.27
Greatar than six months overdue 30570.91 0 30570.91
TOTAL 102,586.96 - 102586.96

X in lakhs )

As at April 1, 2015 Gross credit risk | Allowance for credit Net credit risk
amount losses amount

Amounts not yet due 32753.81 0 32753.81
One month overdue 4025.87 0 4025.87
Two months overdue 4402.64 0 4402.64
Three months overdue 4786.49 0 4786.49
Betwean three to six months overdue 13421.26 0 13421.26
Greater than six months overdue 25892.13 0 25892.13
TOTAL 76,853.69 - 76853.69

The Company considers its maximum exposure to credit risk with respect to customers as at March 31,
2017 t5 be Rs 46534.16 lakhs (March 31, 2016: Rs 102586.96 lakhs, April 1, 2015: Rs76853.69 lakhs),
which is the fair value of trade receivables after allowance for credit losses. The Company’s exposure to

customers is diversified and no single customer contributes to more than 10%

receivable as at March 31, 2017, 2016 and April 1, 2015 except Assam & Meghalaya

Moven ent in allowance for credit losses in respect of trade receivahles:

of outstanding accounts

As at April 1, As at March 31, As at March 31,
2015 2017 2016
Balance at the beginning of the period Nil Nii

Additions during the period
Utilised during the period

Balance at the end of the period

(i) In d=termining the allowances for doubtful trade receivables the Company has used a practical

expedient by computing the expected credit loss allowance for trade receivables based on a provision
matrix. The provision matrix takes into account historical credit loss experience and is adjusted for
forward looking information. The expected credit loss allowance is based on the ageing of the receivables
that are due and rates used in the provision matrix. -

(il) There are no outstanding debts due from directors or other officers of the Company.
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Note no.-12 Cash and Cash Equivalents
(Tin lakhs )
. As at March 31, | As at March 31, As at April 1,
Particulars
2017 2016 2015 -
{a)  Balances with banks
() Unrestricted Balance with banks
(i) InCurrent Account 7182.64 5355.3¢ 11677.10
(ii} In Deposit Account 19744.48 39430.92 60720.00
(b)  Cheques, drafts on hand - 0.00 0.00
{c} Cashinhand 8.88 9.13
(d)  Ozhers 0.89 0.00 0.00
Cash and cash equivalents as per balance sheet 26928.01 44795.16 72406.23
(a) Eermarked Balances with banks
(1) Earmarked Balance with banks
(i} In Current Account 0.00 305.04
(ii) In Deposit Account 0.00
Total 0.00 0.00, 305.04
Total Cash and Cash Equivalents 26928.01 44795.16, 72711.27

(i) Earmarked cash and bank balances primarily represents LC provided to State Bank of India for Gas

payment.

(i) In accordance with the MCA notification G.S.R. 308(E)
Notes (SBN) and Other Denomination Notes (ODN)
8, 2016 to December 30, 2016, is given below:

dated March 30, 2017 details of Specified Bank

held and transacted during the period from November

L_

in Rs.
Particulars SBNs ODNs Total

Closing cash in hand as on 08.11.2016 830000 85540 915540

(+) Unpermitted receipts® 554500 554500

(+) Permitted receipts 2140432 3140432

(-) Unpermitted payments(b) 0

(-) Permitted payments 2777683 2777683

(-) Amounts deposited in Banks 1384500 1250 1385750
Closing cash in hand as on 30.12.2016

0 447039 447039

(a) Jnpermitted receipts includes amount collected towards sale of P

towards settlement of advances.

(b) Unpermitted payments is Nil

(i) The :ash and bank balances as above are primarily denominated and held in Indian rupees

OL & receipts from employees

\“\_;\~




Note no.- 13 Others
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(T inlakhs )
particulars As at March 31, As at March 31, As at April 1, 2015
rticu
) 2017 2016
a) Accounts Receivables
- Secured, considered good - -
- Unsecured, considered good 4,211.05 1,429.00 2,808.69
- Douktful - -
Advanzes to staff 1,090.27 719.03 709.59
Interest accrued on loans and depsoits 622.01 1,278.63 1,327.62
Securivy Deposits 105.10 82.11 '80.83
TOTAL 6,028.43 3,508.77 4,826.73
{Tinlakhs )
As at March 31, As at March 31, As at April 1, 2015
2017 2016
Interest accrued on depaosits and loans
Unsecured, considered good 622.01 1,278.63 1,327.62
Unsecured, considered doubtful
Less: Allowance for credit losses
Other financial assets
Advances to staff 1,090.27 719.03 709.59
Security Deposits 105.10 82.11 80.83

(i) Accounts receivables comprises of deferred Tax recoverable amounting to Rs.1557.13 lakhs and amount to be
billed 07 the beneficiary amounting to Rs. 2653.92 on account of effective tax rate for the FY 2015-15

(i) The above loans have been given for business purpose

(ii) Thare are no outstanding debts due from directors or other officers of the Company.

{iv) Loezn & Advances to employees includes Interest bearing Computer Advance & Furniture Advarce and interest
free Multipurpose Advance. Computer advance & Furniture advance are recovered from employees in 60 equal
instalment whereas Multipurpose Advance is recovered in 12 installment.

(v} Security deposits are primarily consists of Deposit against BSNL Lines, Gas Connection, Cahle Connection etc.

which will be refunded on surrender of services provided by service providers.




Note no.- 14

Current tax assets and liabilities
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(T in lakhs )

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Currert tax assets
Benefi: of tax losses to be carried back to

recover taxes paid in prior periods

Tax refund receivables 11824.22 14463.66 10072.63
TOTAL 11824.22 14463.66 10072.63
Current tax liabilities
Income Tax payable 7997.38 11790.79 8623.13
TOTAL 7997.38 11790.79 8623.13
Current Tax assets relates to advance Tax paid during the year. Current Tax liabilities relates to Tax computer as per T Act .
Note no.- 15 Other current assets
(X inlakhs )
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Prepaid Expenses 588.01 700.45 1347.74
Advances to Suppliers & Contractors 905.11 1272.82 1814.78
- Allowances for doubtful 47.64 54.08 53.03
Prepayments ( Lease hold land) 193.83 193.83 259.67
iTotal 2039.31 2113.02 3369.16

(i) Presaid Expenses consists of amount paid in advance in respect of prepaid insurance & annual maintenance
chargesrelating to software & EDP equipment the benefit of which has not yet expired on reporting date.
(i) Advances to suppliers & contractors are the short term advances to be recovered within 12 months from the

bills. Tk e advances are given as stipulated under the work/supply order.

(iif) Prepaid lease rental include assets carried at Rs. 4623.13 lakhs (as at 31 March, 2016 Rs. 4465.C5 lakhs, as at 1
April, 2)15 Rs. 1,582.80 lakhs) for which the Company has paid lease rental in advance in the form of zompensation,
resettlement & rehabilitation & Afforestation at the time of acuisition of land

Note no. - 15A Assets held for sale

T in lakhs )
Description of the non-current asset As at March 31, 2017 As at March 31, 2016 As a: Apfril 1, 2015
Plant & Equipments 577.22 - -
Furniture & Fixture - - -
Vehicles - - -
Office zquipment - - -
Tools & Plants - - -
Misc . Equipment - - -
Gross value of Assets held for sale 577.22 - -
Less: Prcvision 509.53 - -
NRV for Assets held for sale 67.69 -

Assets classified as “Asset held for sale” at its Net Realisable Value {NRV) subject to fulfiliment of its recognition
criteria n compliance to the Ind-AS 105, which are as follows:
* NRV i recoverable principally through a sale transaction rather than through continuing use
* Such essets are available for immediate sale in its present conditions;

* Its sale are highly probable, i.e., the appropriate level of management is committed to a plan to sell the assets,
assets are actively marketed for sell that is reasonable in relation to its current falr value and the sale is expected to
complete within one year from the date of classification. T




Note- 16 Equity Share Capital
X inlakhs )
. As at March 31, As at March 31, | As at April 1,
Particulars
- 2017 2016 2015
Eﬂ,ﬂtv Snare Capital 345,281.04 345,281.04 342,611.54
TOTAL 345,281.04 345,281.04 342,611.54
Authorisad Share Capital
Tinlakhs )
Particul As at March 31, As at March 31, | As at April 1,
articulars 2017 2016 2015
5,00,00,09,000 nos. of equity shares of ]
"10/- eacn (Previous year 5,00,00,00,000 500,000.00 500,000.00 500,000.00
nos. of equity shares of '10/- each})
Issued ar d Subscribed capital comprises
3,45,28,13,400 nos. as on March'17 © 345,281.04 345,281.04 342,611.54
3,45,28,13,400 nos. As on March'15:
3,42,61,15,400 nos. as on April'ls of
2Quity shares of '10/- each
Total 345,281.04 345,281.04 | 34261154 |

(i) The movement in subscribed and paid up share capital is set out below:

00010)

Particulars

As at March 31, 2017

Opening balance as on 01.04.2016

Movement during 2016-17

Closing Balance as on 31.03.2017

|

!

[ No. of shares Rs. Lakhs No. of shares Rs. Lakhs No. of shares Rs. Lakhs J

[Ordinary chares of Rs.10 each Wl

At beginning of the year 3,452,810,400 345,281.04 0 3,452,810,400 345,281.04 |

Shares allotted during the year - - - - ‘
3,452,810,400 345,281.04 - - 3,452,810,400 345,281.04:

]

1 Particulars As at March 31, 2016

[ Opening 01.04.2015 Movement during 2015-16 Cl. as on 31.03.2016 ]
I

" No. of shares Rs. Lakhs No. of shares Rs. Lakhs No. of shares ’ Rs. Lakhs Iy
|Ordinary shares of Rs.10 each ’

At beginning of the year 3,426,115,400 342,611.54 26,695,000 2,669.50 3,452,810,400 345,281.04
Shares allotted during the year - - - -

L 3,426,115,400 342,611.54 26,695,000 2,669.50 3,452!,810,400’ 345,281.04

(i) Shares in the company heid by each shareholder holding more than 5% shares

Particulars

As at March 31, 2017

' As at March 31, 2016 }

|
* Name of Shareholder

["No. of SRares

No. of Shares Held Held (Face
{ Face value of Rs. valueof Rs. 10 | % of Total
10 each) % of Total Shares each) Shares
Hon'ble President of India 3,452,809,800 100 | 3,452,805,800 100

(illj The Coiporation has only one class of shares referred to as equity shares having a par value of Rs 10/-

wholly owned bty “he Govt of india.
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Note no.- 17 Other equity {Tin lakhs )
. As at March 31, 2017 | As at March 31,2016 As at April 1, 2015

Particulars

o |

General Reserve 197691.68 197691.68 | 186291.68
Retained earnings 4745.05 9148.10 | 12663.90
Bond redemption reserve 39732.48 24752.04 t 12271.60
b)tal ' 242169.21 ! 231591.82 ; 211227.18
17.1 General Reserve (Tin lakhs )
. As at March 31, 2017 | As at March 31,2016 As at April 1, 2015

Particulars

197691.68 186291.68 186291.68
Movements

|
]
Balance at the beginning of the year/period / ‘

0.00 11400.00| 0.00
lﬂance at the end of the year/period 197651.58] 197691.68) 13629168
17.2 Retained Earnings (T in lakhs )

. As at March 31, 2017
Particulars

As at March 31, 2016’As at April 1, 2015

Balance at the beginning of the year/period 9148.10 12663.90 12663.90]
J
Proft attributable to owners of the Company 24046.37 30820.11
Other comprehensive income arising from
remeasurement of defined benefit obligation net of
income tax (213.92) 630.67
FVless adjustment 4.74 4.82
Diffe-ences arising on disposal of interest in subl Ltd -
see Note 1\
iPayment of dividends on equity shares | 11017.00 9215.00 ;
Shares buy-back ‘
Refatad income-tax on Dividend 2242.80 1875.96
Transfer to General Reserve 11400.00
Transfer to Bond Redemption Reserve 14980.44 12480.44
Consclidated entry for Investment
Balance at the end of the year/period 'l 4745_051 9148.10! 12663.90
17.3 Bond Redemption Reserve R in lakhs )
Particulars As at March 31, 2017 |As at March 31, 2016 As at: April 1, 2015
Balance at the beginning of the year/period 24752.04 12271.60 12271.60
Moveraent during the year/period 14980.44 12480.44 I

—
Balance at the end of the year/period I
39732.48 24752.04 12271.60

The nature of reserves are follows:

(a) General Reserve :- Under the erstwhile companies Act 1956

(b) Bond redemption reserve:- Bond redemption reserve is created out of profits for redemption of hend. Th ¥
adequazy of Bond Redemption Reserve shalj be 25% of the value of bonds o
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Note- 17A Reconciliation of Other Equity
R inlakhs )
Transition Foot
IGAAP Effect IND-AS Notes
1 Equity component of other financial instruments -
A Retained Earnings 55.97
Proposed Dividend including dividend distribution tax 8,372.10 (A)
Derivative financial instruments
Fair Valuation of Security deposits
Investment in Mutual Funds
Defer Tax difference on account of balance sheet approach 4,607.68
Asset Held For Sale
Fair Valuation of Employee Loan (18.92)
Consolidated Entry -
Prior Period Adjustment (263.21)
Expenses related to drilling division (143.80)
Discounting of long-term provision of sales return
Remeasurement of net defined benefit plans
Long-term borrowings at amortised cost
Government grant recognised as income
Reversal of Capital Reserve : 14.08
95.97 12,567.93 12,653.80
B  Reserves
(i) Other Reserves:
Capital reserve 14.08 - 14.08
Capital redemption reserve
Grant-in-Aid 18,175.94 (18,175.94) (B)
Bond Redemption Reserve 12,271.60 - 12,271.60
General Reserve 186,291.68 - 185,291.68
216,753.30 (18,175.94) 198,577.36
216,849.27 (5,608.01) 211,241.26

Notes to reconciliations between IGAAP and Ind-AS :

(A)

(B)

Government grant recognised as income

”

¢ «

Under Ind-AS, dividend payable and dividend distribution tax is recorded as a liability in tae period in
which it is declared and approved by the share holders. Under IGAAP, dividend payable and dividend
distribution tax is recorded as a liability in the period to which it relates.
This difference has resulted in increase in Retained Earnings and Equity under Ind-AS by Rs. 126.91 lakhs
as at transition date.

Under Ind-AS, government grants related to assets is presented in the balance sheet as deferred income
and recognised in profit or loss on a systematic basis over the useful life of the asset. Under IGAAP,
government grant in the nature of promoter's contribution is recognised as capital reserve.
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Non-current liabilities

Financial Liabilities

Note no.- 18 Long term borrowings
(T in lakhs )

As at March 31, As at March 31, |Asat April 1, 2015
2017 2016

Particulars

I BONDS:
SECURED

PRIVATE PLACEMENT:

a. Seventeenth issue
7.80 % (Tarable),Secured, Redeemable Non-Convertible Bonds of ° 30000.00

10,00,000.C0 each, Redeemable at par on 27-05.2020. (The value ofj
Assets of Kameng Hydro Electric Project, Arunachal Pradesh andi
1

iianded prooerty of the Corporation in the District of Mehhsana,
!Gujrat have been identifiec for mortgage through the Trust Deed;
“with the apaointed Trustee) 1
Less: Bond expense amortization 30.05

Bond - Seventeenth issue (Net) 29969.95
{ 90000.00 90000.00

‘a. Sixteenth Issue !

8.68%(Taxanle),Secured, Redeemable Non-Convertible Bonds of °
10,00,000.C0 each, Redeemable at 20% of face value on 30th
Sept'2026, 30th Sept'2027, 30th Sept'2028, 30th Sept'202S, 30th‘
Sept'2030. The value of Assets in the Tuirial Hydro Electric Project, i

iMizoram & Kopili Hydro Electric Project in Assam and landed
iproperty of the Corporation in the District of Mehhsana, Gujrat have
;been identified for mortgage through the Trust Deed with the
appointed Trustee)

65.92 68.13

Less: Bond expense amortization : {Rs. 69.60- 1.48-2.20) |
89934.07 89531.87 s

Bond - Sixteenth issue (Net) !

\
|b. Fifteentt issue | 60000.00 60000.00 650000.00

5.15%(Taxaole),Secured, Redeemable Non-Convertible Bonds of i
10,00,000.00 each, Redeemable at 20% of face value on 25th March
'2021, 25tF March'2022, 25th March'2023 , 25th March'2024 and
25th March'2025 . (The value of Assets in the Agartala Gas Turbine
iProject (original open cycle plant) in Agartala, Tripura, value of |
Assets except the Gas Turbine & Steam Turbines in the Assam Gas
Based Powzr Plant in Kathalguri , Assam, value of Assets except
iPlant & Muchinery in generating station in the Ranganadi Hydro
Electric Proect in Arunachal Pradesh along with landed property of
the Corporation in the District of Mehsana, Gujarat have been
charged by way of mortgage through a Trust Deed with the

. . |
appionted trustee)

i
c. Fourteenth issue 250000.00 250000.00 ZSOOOD.OO[
9.60%(Taxaale),Secured, Redeemable Non-Convertibie Bonds of ‘!
10,00,000.C0 each, Redeemable at 20% of face value on 1sti
October'2020, 1st  October'2021, 1st October'2022, lsti
October'2023 anc 1st October'2024 . (The asset value of Kameng]
Hydro Electric Project along with the landed property of thel
Corporatior in the District of Mehsana , Gujarat have been charged
by way of mortgage through the Trust Deed with the appointed
Trustee) e
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(T inlakhs )

Particulars

As at March 31,
2017

As at March 31,
2016

As at April 1, 2015

d. Thirteenzh issue

9.00%(Taxable),Secured, Redeemable Non-Convertible Bonds of °
10,00,000.03 each, Redeemable at 20% of face value on 15th March
2018, 15th March 2020, 15th March 2021, 15th March 2022 and
15th March 2023 . (The asset value of Steam Turbine of the Assam
Gas Based Fower Project, Assam along with the landed property of
the Corporetion in the District of Mehsana , Gujarat have been
charged by way of mortgage through a Trust Deed with the
appointed T-ustee)

7250.00

7250.00

7250.00

e. Twelfthissue

5.25 % (Taxable) , Secured ,Redeemable Non-Convertible Bonds of
10,00,000.0J each ,Redeemable 20% of Face value on each date on
27th June,2318,27th June 2019, 27th june 2020 ,27th June 2021 &
27th June 2022 .
generating station of the Ranganadi Hydro Electric Project located in

{ The Assets value of Plant & Machinery in

Arunachal °radesh along with the landead property of the
{Corporation in the district of Mehsana, Gujarat have been charged
lby way of mortgage through a trust deed with the appointed

Trustee.}

12000.00

12000.00

12000.00|

f. Eleventt issue
10.20%( Taxable ), Secured ,Redeemable Non-Convertible Bonds of

\' 10,00,000.00 each ,Redeemable at par on 15th December, 2021
with a put & call option on 15th December,2018.{The asset value of
Gas Turbine of the Assam Gas Based Power Project, Assam along
with the laided property of the Corporation in the District of

Mehsana, Gujarat have been charged by way of mortgage through a

“rust Deed with the appointed Trustee) |

4000.00

4000.00

4000.00

It_Term loan
A. Secured

Rupee Loan ::

Foreign Currency Loan

External Cortmercial Borrowing
[secured by Hypothecation of all movable & immovable assets

(inctuding plant, machinery) created / to be created in respect of
Tripura Gas 3ased Power Plant , Agartala and Agartala Gas Turbine
Projects —Extension, Agartala [debt Repayable in 39 equal quarterly

installment w.e.f.20.06..2014)

38239.21

45923.601

50125.13

Total Secured Loans (A)

491393.23

465105.47

383375.13
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(Tinlakhs |
particulars As at March 31, As at March 31, | As at April 1, 2015
2017 2016
B. Unsecured
RLIPEE Loan
Loans from Govt. of India
Subordinate Loans from Govt. of India 29196.42 29196.42 29096.42
Less: Amor-ization of GOl Loan : 29 63
Sub- total 29116.74
Repayable in 15 equal annual installment starting from the 16"
year after commissioning of Tuiral Hydro Electric Project
i Foreign Currency Loan
Loan from Kfw 38782.81§ 45062.08 40070.44
(Guaranteed by the Govt. Of India) ‘ ]
(Loan taken for construction of Pare Hydro Electric Project at | =
Arunachal Pradesh)
Repayable n 30 equal half yearly instaliment w.e.f. 30.12.2013
Total Unsecured Loans (B) 67899.55 75258.50 69166.86
: GRAND TOTAL (A+8B) 559292.78 544363.97 452541.99

The matur ty profile of borrowings is as follows: (pricipat+Interest)

Contractual maturities

As at March 31,

As at March 31,

As at April 1, 2015

2017 2016
in one year or less or on demand 88,453.17 53,859.32 62,928.88
Between cne & two years 58,717.36 55,056.01 52,756.72
Between two & tree years 57,968.71 59,182.38 53,953.41
Betweer tnree & four years 148,037.26 58,433.73 58,075.78 |
Between four & five years 114,180.58 118,502.28 57,331.13 !
1 More thar five years 436,783.30 553,723.76 574,348.61
!‘ Total contractual cash flows 904,140.38 898,757.48 859,398.53
Less: Capitalisation of transaction costs - -
Total Borrowings 904,140.38 898,757.48 859,398.53
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Note no.- 19 Long Term Provisions
(Tinlakhs )
Particulars As at March 31, As at March 31, As at April 1,
2017 2016 2015
Provision for Gratuity 1268.54 296.55 479.00
Provision for Leave encashment 7229.86 6645.22 6307.83
Meciical benefit for retired employees 3799.52 3017.70 2795.35
Award of Gold Coin 125.62 155.02
Total 12423.54 10114.49 9582.18

The provision for employee benefits includes gratuity, Leave Encashment, Post retirement medical benefit,
Gold Coin at retirement. The increase/ decrease in the carrying amount of the provision for the current
year is mainly on account of net impact of incremental charge for current year and benefits paid in the
current year. For disclosure on Acturial Valuation as Per AS19 (2015) refer note no.19a

1. Defined Contribution Plan

The Ccmpany participates in a number of defined contribution plans on behalf of relevant personnel. Any
expense recognised in relation to these schemes represents the value of contributions payeble during the
period by them at rates specified by the rules of those plans. The only amounts included in the balance
sheet are those relating to the prior months contributions that were not due to be paid until after the end
of the ~eporting period. The major defined contribution plans operated by the Company ars as below:

a. Provident fund

In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in
respect of provident fund, a defined contribution plan, in which both employees and the Company make
monthly contributions at a specified percentage of the covered employees’ salary.Company pays fixed
contribution at predetermined rates to the Provident Fund Trust, which invests the func in permitted
securities as per Government guidelines. The Companies contribution to the fund for the period was Rs.
2905.53 Iakhs (previous year Rs. 2763.65 lakhs).The investment has earned sufficient interast to pay the
same to the member as per the rate specified by the Government of india.

b) Superannuation fund
In terms of the Guidelines of Department of Public Enterprise (DPE), Govt.of India (GOI) issued vide O.M.

no.2(70)/08-DPE (WC) / GL-xiv/08 dt.26.11.2008 and OM. No. 2(70)/08-DPE (WC) / GL-vii/09
dt.02.04.2009, the Company has formulated the NEEPCO Employees Defined Contribution Superannuation
Benefit Scheme.

The Companies contribution to the trust managing this scheme for the period was Rs. 2024.41 lakhs
(previous year Rs. 1886.39 lakhs).




0o010%

2. Defined benefit plans
a. Retiring gratuity
The Company has a defined benefit gratuity plan. Every employee who has rendered continuous service of

five years or more js entitled to get gratuity at 15 days salary (15/26 x last drawn basic salary plus dearness
allowance) for each completed year of service subject to a maximum of Rs. 1C.00 takhs, on
superannuation, resignation, termination, disablement or on death. The liability for the saime is recognized

on the basis of actuaria| valuation.

Group Gratuity Assurance Fund Trust has been constituted on 25thjune'2013 and a Master Policy, named
as North Eastern Electric Power Corporation Ltd Employees Group Gratuity —cum- Life Assurance (cash
accumulation) Scheme, has been taken from the Life Insurance Corporation of India on 5th August2013.

b. Post —Retirement Medical Benefit scheme

The Company has a Contributory Scheme for Post —Retirement Medical Facilities for Superannuated
Employees. Under the scheme the retired employee and spouse of retiree, spouse and dependent
children of deceased employees are provided medical facilities on contributory basis which is as follows:
Reimbursement of medical expenses incurred for indoor treatment restricted to the rates of nearest
authorized / approved hospital.

For out-patient/ domiciliary treatment taken in empanelled hospitals, reimbursement are allowed for
clinical tests | examination, cost of medicines and other OpD €Xpenses at actual subject to a ceiling of

actuarial valuation.

€. Gold Coin on Superannuation

3. Other Employee benefit

a. Leave

The Company provides for earned leave benefits (including tompensatory absences) and half pay leave to
the employees of the Company which accrue annually at 30 days and 20 days respectively. Farned leave
account is maintained in one section only je. en-cashable. On Superannuation/ separation of the
employee from the Corporation, entire leave (Earned leave & Maximum 240 days Half Pay Leave) subject
to a ceiling of 300 days will be en-cashable. Half pay leave cannot he commuted. The cash equivalent
payable for Half Pay Leave would be equal to leave salary as admissible for half pay plus Dearness
Allowance.

b. Social Security Scheme
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Note No.- 19A Disclosures As Per AS19 (2015)
Actuarial Valuation of Gratuity Liability
Scale of Benefit
‘ Gratuity as per the payment of Gratuity Act 1972, with maximum limit of 10,00,000/-
Actuarial Basis used in Valuation Amt in Rs.
- 3/31/2016 3/31/2017
| 8.00% Interest Rate 7.50%
7.00% Salary Inflation 7.00%
IALM 2106-2008 . IALM 2006-20C8
Mortality N
| ULT MATE ULTIMATE
’ 1.20% Attrition Rate 1.00%
Results of Valuation
3/31/2016 3/31/2017
1213343378.00 Liability to be shown in Balance Sheet 1206657562.00
10321)287.00 Charges to Profit/Loss for the Period 107160246.00

(103033413.00)

Other comprehensive Income (35241344.00°

L
Changes in Present Value of Obligation as at
3/31/2016 | 3/31/2017 |
1276837518.00 Present value of obligation as on last valuation 1213343978.0C :
§572C302.00 J Current Service Cost 981967585.0C i
93775163.00 [ Interest Cost 85106337.00 i
N/A [ Participant Contribution N/A ,
, (4250£168.00) ‘ Actuarial gain/loss on obligations due to Unexpected Experience (32803913.00) |
| (61297175.00) [ Actuarial gain/loss on obligations due to Other reason 0.00
1 14918:662.00 ‘ Benefits Paid 157185635.00
| 1213343978.00 ! Present value of obligation as on valuation date 1206657562.00 ‘
L 1510502538.00 ] Accrued Gratuity 1825987678.00 i

Changes in Fair Value of Plan Assets as at

3/31/2016

3/31/2017

1078564723.00
86285178.00
344158.00
149183662.00
(771530.00)
1015238477.00

Fair value of Plan Assets at Beginning of period
interest Income
Employer Contributions
Benefits Paid
Return on Plan Assets excluding Interest Income
Fair value of Plan Assets at End of measurement period

1015238477.00
76142886.00
1082213.00
157185635.00
2437431.00
937725372.0C

Reconciliation to Balance Sheet

j 3/31,2016 3/31/2017
r {198105501.00) Funded Status (268932190.00)
# N, A Unfunded Accrued/Prepaid Pension cost N/A

1015238477.00
1213342978.00

Fund Asset
Fund Liability

937725372.060
1206657562.00

Plan Assumptions

! 2/31/2015 3/31/2017
7.8%% Discount Rate 7.50%
8.00% Expected Return on Plan Asset 7.50%
7.25% Rate of Compensation Increase(Salary Infiation) 7.25%

: N/& Pension increase Rate N/A

} e Average expected future service (Remaining working Life) 10

i 1C Average Duration of Liabilities 10

| IALM 2006-2008 o IALM 2006-2008

| ) Mortality Table

: Ultimr ate Ultimate

1 6C Superannuation at age-Male | 60

L 60 Superannuation at age-Female | 60
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i 3/31/2016 Expense Recognized in statement of Profit/Loss as at 3/31/2017

:» 9572(302.00 Current Service Cost 98196795.00
i 7489385.00 Net Interest Cost 8963451.00
1

103211287.00

Benefit Cost(Expense Recognized in Statement of Profit/loss)

107160246.00

Other Comprehensive Income

| 3/31/2016 3/31/2017

i (42506168.00) Actuarial gain/ioss on obligations due to Unexpected Experience {32803913.00}
;‘ (61297175.00) Actuarial gain/loss on obligations due to Other reason 0.00

‘ (103805343.00) Total Actuarial (gain)/losses (32803913.00)
i (771£30.00) Return on Plan Asset, Excluding Interest Income 2427431.00

' (103033413.00)
| (103033413.00)

Balance at the end of the Period
Net(Income)/Expense for the Period Recognized in OC!

(35241344.00)
(35241344.00)

Sensitivity Analysis

3/31/2016 3/31/2017 l

Incraase Decrease Increase ‘ Decrease "
1175743647.00 1253113398.00 Discount Rate [-/+ 0.5%) 1168297889.0C | 1247258416.00 |
-3.10% 3.28% %Change Compared to base due to sensitivity -3.18% " 3.36% {
1216102910.00 1210304007.00 Salary Growth (-/+ 0.5%) 1209467955.0C | 1203607058.00 |
0.23% -0.25% %Change Compared to base due to sensitivity 0.23% -0.25% I

! 1213567447.00 1213120280.00 Attrition Rate (-/+ 0.5%) 1206788318.0C 1206526820.0C i
‘ 0.02% -0.02% %Change Compared to base due to sensitivity 0.01% | -0.01% |
3 1215343416.00 i 1211330247.00 Mortality Rate (-/+ 10%) 1208433816.0C E 1204874020.00 ‘
| 0.27% J’ -0.17% %Change Compared to base due to sensitivity 0.15% ; -0.15% }

Cash Flow

Rupees(INR)

Next Year Total (Expected)
Minimum Funding Requirements

1271426213.00
299238595.00

Actuarial Valuation of Leave Encashment

Scale of Benefit

| H
\Fresh leave is credited every year and the maximum accumulation varies with categories of employees which is as under. CDA scale of pay &/

s1-Max:mum 300 days, W7 & W8 on IDA scale of pay - maximum 240 days and W6 and below on IDA scale of pay-maximum 180 days.

Actuarial Basis used in Valuation

| 3/31/2016 } 3/31/2017
8.00% Interest Rate 7.50%
7.00% Salary Inflation 7.00%

IALM 2026-2008 . IALM 2006-200¢
Mortality

ULTIMATE ULTIMATE

1.00% Afttrition Rate 1.00%
Results of Valuation
3/31/2016 T 3/31/2017

708305421.00
| 277679446.00

Lizbility to be shown in Balance Sheet

Charges to Profit/Loss for the Period

782357928.00
285718527.00
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3/31/2016

3/31/2017

678381747.00
112192725.00
4436(308.00
000

121125413.00
247755773.00
708305421.00
960123618.00

Present value of obligation as on last valuation
Current Service Cost
Interest Cost

Actuarial gain/loss on obligations due to Change in Financial Assumption
Actuarial gain/loss on obligations due to Unexpected Experience

Benefits Paid
Present value of obligation as on valuation date
Accrued leave Encashment

708305421.00
77713526.00
45185430.00
84413347.00
78406224.00
211666019.00
782357928.00
867663098.00

Changes in Fair Value of Plan Assets as at

3/31/2016

3/31/2017

247755773.00

Benefits Paid

211666015.00

Reconciliation to Balance Sheet

| 3/31/2016 3/31/2017 ‘
[ (708305421.00) Funded Status (782357923.00)
N/A Unfunded Accrued/Prepaid Pension cost N/A

708305421.00

Fund Liability

782357929.00

Plan Assumptions

3/31/2016 3/31/2017
8.20% Discount Rate 7.50%
- Expacted Return on Plan Asset - !
7.30% Rate of Compensation Increase(Salary Inflation) 7.00% :
NJA Pension Increase Rate | N/A f
o1 Average expected future service (Remaining working Life) | 10 |
20 Average Duration of Liabilities 10 l
IALM 2006-2008 Mortality Table |ALM ZQOD-ZOOS ‘
Ultimate Ultimate ‘
€0 Superannuation at age-Male 60 1
€0 Superannuation at age-Female 50 ‘
Expense Recognized in statement of Profit/Loss as at

3/31/2016 3/31/2017 |

112152725.00
4436C308.00

121126413.00
277679446.00

i
|
!

Current Service Cost
Net Interest Cost
Actuarial Gain loss
Benefit Cost{Expense Recognized in Statement of Profit/loss)

77713526.00
45185430.00
162819571.00
285718527.00

Sensitivity Analysis

3/31/2016 3/31/2017
Increase Increase Increase | Decrease 2
684475790.00 733554877.00 Discount Rate (-/+ 0.5%) 752696755.0C l 813964362.00 }
-3.36% 3.56% %Change Compared to base due to sensitivity -3.79% w 4.04% E
730566899.00 687085798.00 Salary Growth (-/+ 0.5%) 813798963.0C ) 752583861.00 {
3..4% -3.00% %Change Compared to base due to sensitivity 4.02% | -3.81% |
706563768.00 710157732.00 Attrition Rate (-/+ 0.5%) 783071823.0C ‘ 781644037.00 1
-0.25% 0.26% %Change Compared to base due to sensitivity 0.09% ! -0.09% |
{ 708227237.00 707376687.00 Mortality Rate (-/+ 10%) 787067184.0C I 777648677.00 !
3 0..3% i -0.13% %Change Compared to base due to sensitivity 0.60% ’ -0.60% ‘
Actuarial Valuation of Post Retirement Medical Benefit Liability
Actuarial Basis used in Valuation
i 3/31/2016 3/31/2017
[ 8.00% Interest Rate 7.50%
! Not Considered Medical Cost escalation Rate Not Considered
{ALM 2006-2008 . IALM 2006-2003
| ) Mortality
: ULTIVIATE ULTIMATE
| 1.00% Attrition Rate 1.00%
Results of Valuation
3/31/2016 , 3/31/2017

319238567.00
32450106.00
6589246.00

Liability to be shown in Balance Sheet
Charges to Profit/Loss Account for the Year

Other Comprehensive Income

406943991.00
38967316.00
67955347.00
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Changes in Present Value of Obligation as at

l

3/31/2016 3/31/2017
2942¢5100.00 Present value of obligation as on last valuation 319238567.00
9470334.00 Current Service Cost 15/45009.00
22973772.00 Interest Cost 23222246.00
.00 Actuarial gain/loss on obligations due to Change in Financial Asstimption 188261329.00
6585246.00 Actuarial gain/loss on obligations due to Unexpected Experience 491238208.00

14095886.00
319238567.00

Benefits Paid
Present value of obligation as on valuation date I

18217239.00
406943991.00

Changes in Fair Value of Plan Assets as at

3/3./2016 f

3/31/2017

14095886.00 |

Benefits Paid

19217239.00

Reconciliation to Balance Sheet

3/3:/2016 |

3/31/2017

Unfunded
319233567.00

Funded Status
Fund Liability l

Unfunded
4069433991.00

Plan Assumptions

| 3/3:/2016 [ 3312007 |
‘ 8.20% Discount Rate i 7.50% {
" 21 Average expected future service (Remaining working Life) 10 .
j IALM 2006- IALM 2006- |
[ 2008.00 Mortality Table 2008.00
{ Ultimate Ultimate j
J 60 ‘ Superannuation at age-Male(for active staff) 60 ‘
L €0 ‘ Superannuation at age-Female(for active staff) . 60 J
Expense Recognized in statement of Profit/Loss as at
i 3/31/2016 3/31/2017 |
‘ $470%34.00 Current Service Cost -‘

e

228738772.00
32450106.00

Net Interest Cost

Benefit Cost(Expense Recognized in Statement of Profit/loss) f

15745065.00

Other Comprehensive Income

3/31/2016 3/31/2017 |
0.00 Actuarial gain/loss on obligations due to Change in Financial Assumption 18826139.00 !
6589246.00 Actuarial gain/ioss on obligations due to Unexpected Experience 45129208.00

6589246.00
6589246.00

]
|
Total Actuarial {gain)/losses
Balance at the end of the Period

67955347.00
67955347.00

6589246.00 Net(Income)/Expense for the Period Recognized in OCI 67955347.00
Sensitivity Analysis
! 3/31/2016 3/31/2017
Decrease ] Increase Increase Decrease
, 303791525.00 | 336019921.00 Discount Rate (-/+ 50BPS) 2RLLITESD. L0 |
_\ 4.84% " -5.26% %Change Comparad to base due to sensitivity -L.E3% 4.28%!
i 328581571.00 ] 310404264.00 Medical Cost (-/+ 1%) S0B8Z230317.040 400144767 .00
i -2.53% l 2.77% %Change Compared to base due to sensitivity 0.32% -1.67% '
! 316388743.00 | 321948712.00 Mortality Rate (-/+ 10 BPS) 40036245¢.00 | 408111752, 0 i
! 0.83%] -0.85% %Change Compared to base due to sensitivity -1.62% 0.29%|
" 319206131.00 319371237.00 ttrition Rate{-/+ 10 BPS) 406837037.00 407051098.00
L 0.04% -0.04% %Change Compared to base due to sensitivity | -C.03% 0.03%;
AWARD OF GOLD COIN ON RETIREMENT
Actuarial Basis used in Valuation
| 31032016 | 31.03.2017
[ 8.00% I Interest Rate 7.50%
ITALM 2006-2008 ’ Mortality HALM 2006-2008
10 per thousand p.a | 10 per thousand p

Attrition Rate 3_1

Results of Valuation

L

15€86817.00]

Liability to be shown in Balance Sheet {

14422573.00]




13

Note no.- 20 Other Non Current Liabilities (Tinlakhs )

| . | As at March 31, | Asat March 3., | As at April 4, |

Particulars | i

L | 2017 2016 2015 \

fa ) Deferred Revenue arising from Government Grant | 31084.94 31184.94 18175.94 ;

Less : Adjusted during the year ’ 20.31; (100.23) 0.00]

\

Add :: Amortised of Tuirial Grant in Aid J 8140, i

i Sub- total . 31146.03‘ 3108401 18175.94
| |

b ) Deferred Foreign Currency Fluctuation liabilities | 165.37| 185.,‘,1' 206.85

Total ! 31311.40' 31270.1ﬂ 18382.79l

{ii}

{iit)

Grants relating to construction of Tuirial HEP and Grant for procurement of Spare parts relates to Assam Gas

Spares out of Grant in Aid

During the current year, repairs & maintenance has been debitad and Stock of Spares has been credited

Based Power Plant

by an amount of

20.31 lakhs (previous year "100.93 lakhs) for spares purchased out of Grant-in-aid received from the Cenira Govt. An equivalent
amount has been recognized as income in the statement of Profit & Loss,

Grant from Ministry of Development of North Eastern Region

As per the Investment Approval sanctioned vide the Ministry of Power’s letter n0.7/7/2009-H-1 dated “<th la

nuary’2011, an

amount of * 300.00 crores has been sanctioned by the Ministry of Development of North Eastern Region (M.DONER) as a part of

the approved funding pattern for the Tuirial Hydro Electric Project, Mizoram. The total amount of |

Srantin Aid which will be carried forward til the commissioning cf the project.

300.00 crores are included in

=xchange differences on account of settlement/transalation of monetary items denominated in foreign curency to the extent

ecoverabre from the beneficiaries in subsequent periods as per CERC Tariff Regularions has been acct
‘oreign currency fluctuation liabilities' post construction period and adjusted from the year in whicl

wnted as 'Deferred
h the same becomes

‘ecoverabie.
Note no.- 21 Current Liabilities
Tinlakhs )
i . As at March 31, | As at March 31, | As at April 1,
Particulars ’

’r_ 2017 2016 2015 :
(From Bank: ! | l
f[Short Term Loan-(For construction Projects)-Secured  against " \
‘ fypothecation of the stocks of stores and spares and Book Debt of ‘J
jt1e Company to the extent of drawal ‘ ‘
1Fepaya‘me in 4 (four )} quarterly instaliments, commencing after ' !
“B(three) months from the date of first drawal] 1 19975, OO‘ 0.20 12500.00!
jSacured against hypothecation of the stocks of stores and spares and '

Book Debt of the Company to the extent of drawal i 5 ;
| \ | \
1{Bullet repayment within six months from the date of drawal) | 13300.00] i

i
[Workign Capital Demand Loan [ ’ "

[Secured againsts hypothecation of the stocks of stores and spa“es' { i

and Book Debt of the Compnany to the extent of drawal- Repayab!e[ 2 ‘
Jow demand] ’ “ 0.00 3500.001

]
Total | 33275.00' 0.00 16000.00
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Note no.- 22 Trade Payables and other payables
(Tin lakhs )
. As at March 31, As at March 31, As at April 1,
Particulars 2017 2016 2015
Total outstanding dues of micro enterprises and
small entreprises
Total outstanding dues of creditors other than
micro entreprises and small enterprises 5285.97 7106.01 7909.68
Payakles for employees Benefits 7075.40 6208.371 5156.10
Total Borrowings 12361.37 13314.38 13065.78

The trade payable includes payment for fuel cost for the month of March ,provisions made on contractors
claim and employees salary , statutory dues for March 2017 . Thereafter, no interest is payanle on the

outstanding balance

(Tin lakhs )
. As at March 31, As at March 31, | Asat April 1,
Particulars
2017 2016 2015
(a) Crzaditors for supplies and services 5285.97 7106.01 7909.68
(b) Creditors for accrued wages and salaries 7075.40 6208.37 5156.10

(i) The amount due to Micro and Small Enterprises as defined in the “The Micro, Small and M edium
Enterprises Development Act, 2006” has been determined to the extent such parties have heen identified
on the basis of information available with the Company. The disclosures relating to Micro and Small

Enterprises are as under:

Description

For the year
ended
March 31, 2017

For the year ended

March 31, 2016

For the year
ended
April 1, 2015

i. The principal amount remaining unpaid to
supplie- as at the end of the year

ii. The nterest due thereon remaining unpaid to
supplie - as at the end of the year

iii. The amount of interest due and payable for
the per od of delay in making payment (which
have been paid but beyond the appointed day
during the year) but without adding the interest
specified under this Act

iv. The amount of interest accrued during the
year and remaining unpaid at the end of the year
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Current Liabilities
Note no.- 23 Other Financial Liablities

(Xinlakhs )
Particulars AsatMarch 31, | AsatMarch31, |AsatApril 3, 2015|
L 2017 2016
U. Term Loan - Secured
External Commercial Borrowing[secured by Hypothecation of
all movable & immovable assets (including plant, machinery)
created / to be created in respect of Tripura .Gas Based Poyver 6649.85 6803.10‘ 6467 43
Plant, Agartala and Agartala Gas Turhine Projects — Extension,
Agartala [debt Repayable in 39 equal quarterly installment
w.e.f. 20.06..2014]
Loan from LICI  (Secured by the assets of Kopili HEP :
Khamdcng Dam, Umrong Dam, Power House Khandong,
Khandoag Penstock, Dukes - Khandaong, Tunnel - Khandong, :
Dyke - Umrong, Power House khandong Electrical works 0 0.00 264.001‘
(R&M] - Khandong, Tunnel Umrong, Steel liner & Penstock -
KoPH. Also secured by the assets of Doyang HEP - Residential
& non-rasidential buildings (Parmanent), Road & Bridges and
Diversion Tunnel] l
Sub-Total 6649.85 6803.10 6731.43
Il Term Loan- Unsecured
Loan from Kfw: 3692.28 4004.05| 3648.15]
(Gurarnteed by the Government of India)
(Loan teken for construction of Pare Hydro Electric Project at
Arunachal Pradesh) -Repayable in 30 equal half yearly
jinstaliment w.e.f. 30.12.2013
| Sub-Total 10342.13 10807.19 10379.58
‘!V Interest accrued but not due on: 1
|uc 0.00 0.00 5.22
| Bonds 2929.33 2900.09 637.26
Loans from Power Finance Corporation limited 0.00 0.00
Loans from Kfw 367.41 405.40 365.63
External Commercial Borrowing 57.63 59.18 33.90
Short term borrowing 227.67 0.00 107.79
Working Capital Loan 0.00 46.92
Sub-total 3582.04 3364.67 1196.72
V. Other liabilities
Creditors for Capital Expenditure 16391.20] 15623.16 13735.32
Advance from REC for Deen Dayal Upadhya 1731.17 708.46 2173.13
Sub-Total 18122.37 16331.62 15912.45
Total 32046.54 30503.48 27488.75|

i} Creditor for Capital expenditure represents amount payable to constractor in respect of work done & i easured at the
reporting date.

ii) Deen Daya) Upadhyaya Gram Jyoti Yogana

Cash & Bank balances of Rs. 26928.01 lzkhs (previous year Rs. 44795.16 lakhs) includes an amount of Rs. 1731.17 lakhs
(previous year Rs. 708.46 lakhs) received from Rural Electrification Corporation Limited towards elizible fund for
execution of the project under Deen Dayal Upadhyaya Gram Jyoti Yogana. The Corporation has spent an amount of Rs.
126.17 lakhs (previous year Rs. 100.54 lakhs) towards this scheme which is included Capital Work in Progress (Note no 2)
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Note no.- 24 Other Current Liabilities R inlakhs )
particulars As at March 31, | As at March 31, | Asat April &,
i
2017 2016 2015
Advances from Contractors & Others 12544.98 12405.47 16638.29
Direct & Indirect Taxes Payables 499.08 459.20 869.29
Other liaklity { Deferred foreign currency fluctuation) 20.74 20714 20.74
QOther Stetutory Dues ( CPF,LIP NESSS etc) 1254.03 1035.12 1005.47
Total
o 14318.83 13920.53 18533.79

(i) Advanzes from Contractors & others relates to security deposit , earnest money deducted from works/supply
bill which will be settled on completion of work after defect liability period as stipulated by the terms of

contract/supply order.

(i) Direct & Indirect taxes like income tax deducted from salary of March, tax deducted at source, forest royality,
Value added Tax , Works contract tax deducted from works /supply bill of March not deposited upto the

reporting date.

(iii} Other Liability (Defered Foreign Expenditure)- refer note no 20 (v)

{iv) Other Statutory Dues Payable includes Corporation contribution to Providend fund, LIC premium deducted ,

Pension contribution, employees contribution to Providend fund and other deduction made during March & not

deposited upto the reporting date.

Note- 25 Provisions (% in lakhs )
. As at March 31, | As at March 31, | Asat April 1,
Particulars
2017 2016 2015

Employee benefits
Gratuity 1420.78 1684.50 1503.73
Medice! benefit for retired employees 269.92 174.63 147.61
Leave encashment 593.72 437.83 475.99
Award of Gold Coin 18.61 1.85 -
Sub-total 2303.03 2298.87 2127.33
Provision for Write off 12917.46 12450.82 0.00
Provision for Tariff Revision/Adjustment 0.00 0.02 1318.25
Total 15220.49 14749.63 3445.58

Employee benefit- Refer Note no.19

Provision for Write Off- Amount provided towards project abandoned

Provision for Tariff Revision/ Adjustment relates to revision of annual fixed charge for Power stations as

submittec before the CERC
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- Note no.- 26 Revenue from Operations
T inlakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 31-Mar-16

Sale of Power 134640.67 157989.22
DSM receivable 2937.52 1705.07
RRAS receivable 114.30 0.00
internal consumption 177.75 153.97
Less: rebate (328.05) (253.58)
Sale of Electricity (Net) 137542.19 159634.78

Other operating Revenue ::
NERLDC Fees & Charges 543.32 505.32
Interest from Beneficiaries 2361.50 447 .54
Net Revenue from Operation 140447.01 160587.64

a. Sale of energy is accounted for based on tariff approved by the Central Electricity Regulatory Commission.
In case of power stations where final tariff is yet to be notified/approved by the commission, provisional tariff
as agreed by the beneficiaries are adopted.

b. Sales includes Nil (Previous year 2485.76 lakh) on account of earlier years sales arising out of finalization
of tar ff in current year. However Rs.2653.92 lakhs relates to recognitionmof revenue on account of
deferrance between the efective tax rate for FY 2016-16 vs tax rate allowed by the CERC for th= said year.

c. In terms of cl. no. 49 of the CERC (Terms and conditions of Tariff) Regulations,2014, deferred tax liabilities
for the period upto 31st March, 2009 whenever they materialise shall be recoverable directly by the
generating companies or transmission licensees from the beneficiaries or long term transmission
custorers/DICs, as the case may be. Accordingly, current year sale includes £ 1557.13 lakh (previously %
1429.00 lakh).
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" Note- 27 Other Non-Operating Income Xin lakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 3i-Mar-16

a) Interest Income
Interast income earned on financial assets that are not
designated as at Fair Value through profit or loss

Bank Deposits at amortised Cost
Investments in debt instruments measured at FVTQOC]
Other financial assets carried at amortised cost 608.75

Sub -total 508.75
b) Dividend Income

Dividends from equity instruments

All dividend from equity investments designated at FVTOC]
recognised for both the years relate to investments held at
the end of each reporting period

Sub Total -
c) Other non-operating income (net of expenses directly
attributable to such income)

Renta Income

Finance lease contingent rental income

Grant n Aid 20.31 100.93
Misc Receipts 104.66 152.39
FERV Fecoveable/Payable (Net) 20.74 20.74
Liability/Provision written back 806.87 2.37
Delayed Payment Surcharge 2152.91 12622.21
Interest on arrear sale 17.97

Sub Total 3105.49 12916.61

Other gains and losses

Gain /(loss) on disposal of PPE ‘ 0.11

TOTAL ’ 3105.49 13,525.47
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" INote no.-28 Cost of Material Consumed (X in lakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 31-Mar-16
Purchase of Gas 39630.11 61858.71
Transportation charges for Gas 1112.06 1086.32
TOTAL 40742.17 62955.03
Note- 29 Employees Remuneration and Benefit Expenses (X inlakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 31-Mar-16

Salary & Wages 33162.43 32640.68
Contrikbution to Provident Fund 2922.95 2763.65
Gratuity 1075.50 1.77
Employees Pension 2031.15 1886.39
Leave Encashment 2871.44 2776.80
Award of Gold Coin 34.56 156.87
Staff w=lfare expenses 57.79 42.73
Compuer adv to emp. - fair valuation ioss 3.06 65.98
Furniture adv to emp. - fair valuation loss 1.08 3.19
Total 42159.96 40279.06

Amount transferred to IEDC 14512.31 14423.83
carriec forward to Statement of Profit & Loss 27647.65 25855.23

Employees’ remuneration and benefits include the following for the Directors including the Cha rman &

Managing Director.

Current year (2016-17)

Previous year (2015-

Particulars (*in lakhs) 16)
infakns (" in lakhs)
Salary and allowances 95.50 116.71
Contribution to Provident Fund and other funds 11.97 18.06
Other benefits 48.83 35.76
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Note- 30 Finance Costs T in lakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 31-Mar-16
A.Interest Expenses
i) Loans from Life Insurance Corporation of India 7.32
ii) Cach Credit from State Bank of India 164.24 135.97
jii) Interest on ECB Loan 1966.69 1433.75
iv) Bonds 39390.25 35626.25
V) Exchange Rate Fluctuation (4655.84) 6316.43
VI Kiw Loan 1588.59 1605.62
Vii) Irterest on Short term Borrowing 1236.47 557 04
Viii) Interest on Loan from Govt. Of India 0.34
Finance Charges
i} Guarantee fee on foreign Loan 605.66 529.01
i} Commitment Fees 0.30 14.10
B.Other Borrowing Costs 37.22 100.07
Total 40329.58 46325.90
Amount transferred to IEDC 37338.19 44602.76
Amount carried forward to Statement of Profit & Loss 2991.39 1723.14
Note no.- 31 Depreciation & Amortization expenses inlakhs )

For the period ended

For the period ended

Particulars 31-Mar-17 31-Mar-16
Total { as per notes 2) 16923.01 11023.60
Add: Decapitalisation, Sale, Write off 397.20 48.99
Adjustment due to recasting from IGAAP to Ind AS 1916.84
Total ( as per Note no.31) 17320.21 12989.43
Depreaciation of Construction Project (Note no. 36) 1281.53 1050.09
Depreciation charged to PL account 16038.68 11939.34
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Note no.-32 Other Expenses (Tin lakhs )
Note For the period For the period ended
Particulars No ended 31-Mar-17 31st-Mar-16
| GENERATION EXPENSES
Repairs & maintenance :
a) Roads & buildings 1018.34 1035.41
b) Power house 4217.79 3700.78
¢) Hydraulic works 309.90 380.49
d) Line & sub-stations 106.57 60.11
e) Otters 401.65 350.54
f) Stores & spares (against Grant-in-Aid) 20.31 100.93
Sub Total 6074.56 5628.26
ADMINISTRATION EXPENSES
a) Travelling expenses 240.07 181.97
b) Advertisement expenses 77.45 "50.51
¢} Insurance charges 606.75 549.04
d) Rents 3.11 268
e) Rates & taxes 33.26 40.99
f) Entertainment expenses 0.77 218
g) General expenses 34 6136.72 4809.38
h) Publ.city expenses 51.24 22.38
i) Legal charges 58.22 49.91
j} Filing fees to CERC 60.41 5577
k) NERLDC Fees & Charges 527.19 492 01
l} Research & Development Expenses 56.41 110.75
m} Corporate Social Responsibility & SD 607.58 1030.57
0 ) RRAS- Expenditure 43.05
p) Interest to beneficiary states 16.86 1417.52
g) Tradng Expenses 979.58
r) Share of General establishment 35 2149.64 217.92
Sub Total 11648.31 9133.53
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Other Expenses
Purchase of Power 121.00
" |Lubricants, oil etc 120.79 212.19
Electricity Duty 15.94 17.11
U | Charge 135.30 266.78
Transmission Charges 25.53 12.63
Provision for Write off 470.40 12450.82
Prepayment Amortisation 168.56 259.67
Sub Total 936.52 12340.20
TOTAL 18659.39 26101.99

Corporate Social Responsibility and Sustainable development

a} Gross amount required to be spent by the Company during the year - Rs. 7.69 crore

D) Amount spent during the year on :

(Rs. in Crore}

Particulars In Cash Yet to be paid incash| Total
I Construction / acquisition of any asset 3.30 - 3.30
ii On Purposes other than (i) above 2.78 - 2.78
Total 6.08 -- 6.08
Note ro.- 33  Payment to Auditors (T intakhs )
For the period For the period ended
Particulars ended 31-Mar-17 31-Mar-156
Statutory Audit fees 11.21 10.30
Tax audit fees 0.58 0.57
Cost Audit Fees 1.38 1.38
Other expenses 3.34 8.21
Total 16.51 20.46
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Note no.- 35
Incidental Expenditure of Corporate office
(Fin lakhs )
Particulars Note For the period For the period
No. ended 31-Mar-17 | ended 31st-Mar-16
Administration & other Expenses
Travelling expenses 189.34 252.67
Fent 88.80 73.97
Fates & taxes 4.37 4.31
General expenses 34 2171.53 2272.24
Repairs & maintenance 147.71 155.11
Audit fees & expenses 33 16.51 20.46
L=gal expenses 11.98 4.62
Insurance charges 12.25 10.35
Entertainment expenses 0.04 0.01
Advertisement expenses 20.95 131.28
Publicity expenses 339.45 431.01
Bcard meeting expenses 15.84 24.37
Suk-total 3022.77 3380.40
Less : Non operating receipts :
i) Interest on Investment 646.32 3072.54
ii) Others ~ 276.81] 89.94
873.13 3162.48
Net 2xpenditure 2149.64 217.92
Expenditure charged to Profit & Loss Account 32 2149.64 217.92
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Note no.- 36
INCIDENTAL EXPENDITURE DURING CONSTRUCTION
(X inlakhs )
Particulars Note For the period For the period ended
No. ended 31-Mar-17 31-Mar-16
GENERAL ADMINISTRATION
A. Employees benefit Expenses 29 14512.31 14423.83
B. Interest and Finance expenses capitalized 30 37338.19 44602.76
C. Depreciation 31 1281.53 1050.09
D. Adm nstration & other expenses
Traveliing expenses 248.66 290.44
Rents 17.87 19.35
Rates & taxes 1.56 2.24
General expenses 3& 3187.60 3702.27
Repairs & maintenance 482.76 438.39
Filling =ees 0.00 6.09
Environment & Ecology 6.89 0
Energy Conservation expenses 0.38 0
Legal expenses 83.29 21.87
Insurance charges 1524.25 790.48
Entertainment expenses 0.09 0.68
Tender expenses 18.87 83.07
Total (D) 5572.22 5354.88
Total (A +B+C+D) 58704.25 65431.56
Less : Non-operating receipts
i) Interest on advances from Suppliers/ 381.38 481.60
Contractors 55.40 514.66
i) Others 436.78 996.26
Net Expenditure 58267.47 64435.30
Expenditure transferred to Capital Work-in-Progress B 58267.47 64435.30
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Note no.- 42 Related party disclosures

The required information with respect to Related Party Disclosure as per AS-18 is given as under:

A. Joint Ventures :

[} WAANEEP Solar Private Limited, 602, Western Edge-I, Western Express 3Highway,Brivali{E), Mumbai-
400066, India.

if) KSK Dibbin Hydro Power Private Limited, 8-2-293/82/A/431/A, Road No.22, Jubilee Hills, Hyderabad — 500 033,
India

B. Whole time Directors :

Chairman & Managing Director (up-o 30th June
2016)

Chairman & Managing Director (w.e.f. 1st July 2016
to 29th August 2016)

Chairman & Managing Director ( w.e.f. 29th August

1 Sri P.C.Pankaj

2 Sri Gurdeep Singh

3 Sri A G West Kharkongor

2016)
4 Sri A G West Kharkongor Director (Finance)
5 SriV K Singh Director { Technical)
6 Sri Satyabrata Borgohain Director (Personnel)

a) Parent entities
NEEFCO is controlled by the honerable president of india. Government of India holds 100% ownership interest in
NEEPCO including and as on March 31, 2017

Particulars 31-Mar-17| 31-Mar-16
Sales and purchase of goods and services
sale of goods to associates Nil Nil
purchase of raw materials Nil Nil
Other transactions
Dividand paid to parent entity 2100.00 11176.00

b) Key management personnel compensation

Particulars 31-Mar-17| 31-Mar-16

Salarv and allowances 158.08 135.85
Contribution to Provident Fund and other funds 14.45 21.01
Other benefits 12.33 37.90
Total 184.86 154.76

¢} Transaction with related parties
The following transactions occurred with related parties:

Particulars 31-Mar-17| 31-Mar-16
Sales and purchase of goods and services
sale cf goods to associates Nil Nil
purchase of raw materials from associates Nil Nil
purchase of various goods and services from entities
controlled by key management personnel: Nil Nil
i. Professional services Nil Nil

Other transactions Nil Nil
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d) Outstanding balances arising from sales /purchases of goods and services
The following balances are outstanding at the end of the reporting period in relation to transzctions with related

parties:

) Particulars 31-Mar-17| 31-Mar-16] 31-Mar-15
Trade payables (purchases of goods and services) Nl Nil Nil
Associates Nil Nil Nil
Joint venture Nil il Nil
Total payable to related parties Nil Nil Nil
Trade receivables {sale of goods and services) Nil Nil Nil
Associates Nil Nil Ni
Joint venture Nil Nil Nil
Total receivables from related parties Nil Nil Nil

e) Loan to/from related parties

Particulars 31-Mar-17| 31-Mar-16{ 31-Mar-15
Loans tc key management personnel
Beginnir.g of the year Nil Nil Nil
Loans advanced Nil Nil Nil
Loan repayments received Nil Nil Nil
Interest charged NiJ Nil Ni
Interest received Nil Nil Nil
End of the year Nil Nil Nil
Particulars ' 31-Mar-17| 31-Mar-16/ 31-Mar-15
Loans to associates
Beginning of the year Nil Nit Nil
Loans advanced Nil Nil Nil
Loan repayments received Nil Nil Nil
Interest charged : Nil Nil Nil
Interest received Nil~ Nil Nit
End of the year Nl Nil Nil

g) Terms and conditions

The advances to key management personnel are generally for periods which varies from 12 months to
60 months depending on the nature of advance, repayble in monthly instalments. No goods were sold
to associates during the year based . All other transactions were made on normal commercal terms
and cond tions .

All outstanding balances are unsecured and are repayble in cash

Note No. - 43 Operating Segment

a. Electricity generation is the principal activity of the Corporation. Other operation like interest
income does not form a reportable segment as per the Accounting Standard 108. Interest income
earned by the Corporation in respect of Bonds issued to the Corporation by various State Electricity
Board/ Power Department in tiquidation of the debts owed by them against energy supplied is
attributable to the generation activity only.

b. The Corporation has power stations located within the country and therefore geographical segments
are inapplicable.
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Note no.- 44 STATEMENT SHOWING STATUS OF RECs AS ON 31.03.2017 AGAINST GENERATION
FROM £ MW MONARCHAK SOLAR PV POWER PLANT

A PPA agreement has been executed with Tripura State Electricity Corporation Ltd. [TSECL) for
the entire plant capacity of 5 MW. Out of this 5 MW, TSECL’s RPO requirement o7 18 KW is
contracted for sale at CERC determined generic tariff and the balance 4.982 MW under the REC
mecharism at TSECL’s average pooled cost of power purchase. NEEPCO is entitled 1 REC for
every MWHr sold under the REC mechanism. The RECs can be traded at energy exchange at
market determined prices within the band bounded by the forbearance price and the ceiling
price which are determined by CERC from time to time.

Number of RECs for which eligible 13, 551
Numbe- of RECs applied for 11,011
Number of RECs issued 10, 994
Numbe- of RECs placed for sale at exchange NIL
Numbe- of RECs sold NIL

Note: Approval of competent authority for engagement of M/S NVVN as licensed trader for sale
of RECs at IEX has been received on 16.06.2017 and process of concluding agreement with them
isin progress. All issued RECs will be placed for sale immediately thereafter.

Status zs on 31.03.2016

Numbe- of RECs for which eligible 5978
Numbe- of RECs applied for 5678
Numbe- of RECs issued NIL
Numbe- of RECs placed for sale at exchange NiL
Numbe- of RECs sold NIL
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Note no. - 46A

Balance Sheet reconciliation on transition to Ind AS as on 01.04.2015
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J

1-Apr-15
(X inlakhs )
ASSETS Notes IGAAP Transition IND AS Remarks
Non-current assets
Property, plant and 2 220,968.86 {7,812.46)| 213,156.40 |Lease hold land - classified as
equipmant operating leases and reclassified as
prepaid expenses, Trn. of Forest land
to "Intangible asset", Accounting of
Asset held for sale & Depn. as PPE
and Capitalizaticn of Spares .
Capital work-in-progress 3 671,062.96 {120.39)| 670,942.57 {Prior Period Adjustment and
restatement of D.D. lanka
Other intangible assets 4 6.72 1,582.80 1,589.52 [Forest land reclassified
Financia' assets
Non-current investments 5 6,030.00 6,030.00
Long-term loans and 6 129.42 (18.92) 110.50 [Fair Value of emgloyee loan
advances
Other firancial assets - - -
6,159.42 (18.92) 6,140.50
Deferred tax assets (net) 7 - 3,051.38 3,051.38
Assets for Current Tax (net) ]
Other non-current assets 8 22,109.87 6,805.24 28,915.11 |Lease hold land - classified as
operating leases and reclassified as
prepaid expenses
L 920,307.83 3,487.65 923,795.48
Ifurrent assets
Inventorias 9 20,716.52 (299.09) 20,417.43 |Capitalization of "Capital spares" |
| =
Financial assets ,’
Current investments 10 9,545.06 9,549.06 |
[
Trade anc other receivables 11 76,853.69 (192.74) 76,660.95 |Prior Period Adjustment ‘
|
Cash and zash equivalents 12 72,711.27 - 72,711.27 j‘
|
}
Other finzncial assets 13 4,926.73 4,926.73
| 184,757.27 (491.83)| 184,265.44
Assets for Current Tax (net) 14 10,072.63 10,072.63
Other current assets 15 3,109.49 259.67 3,369.16 |Prepayments (Forest land
reclassified)
197,939.39 (232.16)| 197,707.23
Non-current assets classified | 15A 630.04 (630.04) - |Reclassified as PPE
as held for sale
L TOTAL 1,118,877.26 2,625.45 |1,121,502.71 ]
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EQUITY AND LIABLILITIES
Equity
Equity Skare capital 16 342,611.54 - 342,611.54
_-bther Equity 17 216,849.27 (5,622.09)] 211,227.18 |Refer note 17A on equity
! reconciliation
Equity attriutable to 559,460.81 (5,622.09)| 553,838.72
shareholders
Share Application money
pending allotment
Non-currant liabilities
Financial Liabilities
Long-terra borrowings 18 452,541.99 - 452,541.99
Long-terr provisions 19 9,582.18 - 9,582.18
Deferred tax liabilities (net) 7 1,556.30 (1,556.30) (0.00) |Defer tax computed as pe balance
sheet approach
Other non-current liabilities 20 206.85 18,175.94 18,382.79 {Government grant recognised as
deferred income
463,887.32 16,619.64 480,506.96
Current liabilities
Financial _iabilities
Short-term borrowings 21 16,000.00 16,000.00
Trade anc other payables 22 13,065.78 13,065.78
Other financial liabilities 23 27,488.75 27,488.75
56,554.53 - 56,554.53
Short-terrn provisions 25 11,817.68 (8,372.10) 3,445.58 |Dividend payable end dividend
distribution tax is recorded as a
liability in the period in which it is
declared and approved by the share
holders.
Liabilities for Current Tax 14 8,623.13 8,623.13
(net)
Other current liabilities 24 18,533.79 18,533.79
95,529.13 (8,372.10) 87,157.03
TOTAL 1,118,877.26 2,625.45 | 1,121,502.71




Note no.-468B

. Balance Sheet reconciliation as on 31.03.2016
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31-Mar-16
(T in lakhs )
Notes IGAAP Transition Effect IND AS Remarks
ASSETS
Non-current assets
Property, plant and 2 316,565.63 (5,546.04) 311,019.59 {Lease hold land - c'assified as operating
eguipment leases and reclassified as  prepaid
expenses, Trn. ©o° Forest land to
"Intangible asset”, Ac:ounting of Asset
held for sate as PPE ard Capitalization of]
Spares .
Capital viork-in- 3 705,635.24 (314.30) 705,320.94 |Bond transcation cost adjusted and
progress restatement of expenses for D.D. Lanka
Other inzangible assets 4 4,541.83 - 4,541 .83
Financia assets
Non-current 5 10,295.00 10,295.00
investments
Lang-term loans and 6 151.34 (23.63) 127.71 {Fair Value of employee ioan
advance;
Other fir ancial assets -
10,446.34 (23.63) 10,422.71
Deferrec tax assets 7 2,940.87 (1,150.74) 1,790.13 {Assets & liabilities as per Ind AS and DTL
(net) j for OCt
Assets fcr Current Tax
(net)
Other ncn-current 8 25,475.05 6,611.41 32,086.46 |Lease hold land - classified as operating
assets leases and reclassified a; prepaid expenses
1,065,604.96 (423.30) 1,065,181.66
Current assets
Inventor es 9 14,579.78 (328.71) 14,251.07 {Capitalization of "Capital spares"
Financiai assets
Current investments 10 -
Trade and other 11 102,586.97 102,586.97
receivabies
Cash anc cash 12 44,795.16 44,795.16
equivalents
Other financial assets 13 3,508.77 3,508.77
165,470.68 (328.71) 165,141.97
Assets for Current Tax 14 14,453.66 14,463.66
(net}
Other cu rent assets 15 1,919.19 193.83 2,113.02 {Prepayments (Forest land reclassified)
181,853.53 (134.88) 181,718.65
Non-currant assets 15A 970.39 (970.39) - {Reclassified as PPE
classified as held for
sale
TOTAL 1,248,428.88 (1,528.57) 1,246,900.31




’ Equity
1| Equity Share capital 16
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EQUITY AND
LIABILITIES

—

345,281.04 B

345,281.04

Other Equity l 17

L |

l
253,560.83 (21,969.01) '
!

231,591.82 |G.I.A. (Rs.31084.01 !akh) recognised as
deferred income and Recognition of
Retained Earnings

|

Equity attriutable to
shareholders

598,841.87 (21,969.01)

576,872.86

Share Application
money pending
: tment

Non-current liabilities

Financiul Liabilities

T.‘[

!
|
|

|
|

NI

Long-term borrowings 18

-

544,432.10

544,363.97 |Long-term borrowings ¢t amortised cost

’Lor\g—term provisions 19

9,959.47 ‘ 155.02

10,114.49 'Prov for Gold Coin

Deferred tax liahilities 7
net)

T

|

liabilitiec

31,270.12 |Government grant recognised as deferred

income

| al

585,748.58

Current iiabilities

g ]

Other non-current ) 20
[
I
|
[

Financial Liabilities
Short-term borrowings |

iTrade aniother 22
@ab!es

13,314.38

“_/LJJJ

13,314.38 )
30,503.48 {

30,503.48

|
!
|
|
|

|

43,817.86 | -

43,817.86 |

Short-term provisions 25

]

Other financial 23
liabilities
1

|
|
|
|
!
]

25,480.15 (10,730.46

14,745.69 | Dividend payable and dividend distribution
tax (Rs. 10732.31 lakh) is recorded as a
Iliabihty in the period in which it is declared
and approved by the share holders. Prov.

for Gold Coin (Rs. 1.85 larh)

Liabilities for Current 14
Tax (net)

11,790.79

11,790.79

Other current liabifities 24

I

13,920.53 '
!
!

95,009.33 (10,730.46)

o

TOTAL

I

1,248,428.88 |

|
|
|
|
|
|

(1,528.57)

|

]
13,920.53 !
84,278.87 |

1,246,900.31 |
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Note ro.-47
IMPACT OF IND AS ADOPTION ON CASH FLOWS FOR THE YEAR ENDED 33st MARCH 2016
(T in lakhs )
Previous GAAP Adjustment Ind AS
Net Cash flow from Operatin
- P & 41,639.24 5,690.71 47,329.95
activities
Net Cash flow from Investing activities {107,553.46) 8,776.04 (98,777.42)
Net Cash flow from Financing activities 37,998.11 (14,466.74) 23,531.37
Net increase/(decrease) in Cash &
. (27,916.11) - (27,916.11)
Cash equivalents
Cash & cash equivalents as at 1st April
72,711.27 - 72,711.27
2015
Cash & cash equivalents as at 31st 44.795.16 4479516
March 2016 e i e
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Note no. 48 Confirmation of Balances

Balances shown under Capital advances to Contractors, Trade Payable and material in transit/with
contractor/issued on loan, Trade receivables, Accounts receivable are subjected to
confirmation/reconciliation and consequential adjustment, if any.

Note No. 49 Cut-off Date

The Company has taken all known ascertained liabilities pertaining to the year upto 31.03.2017 taking
into consideration 07th April2017 as the cut-off date.

Note No. 50 Impairment loss

The management is of the opinion that no indication regaring impairment of assets exits as assessed
in compliance to the provisions of Ind AS 36 on "Impairment of Assets”.

Note No. 51 Previous year figures

The previous year figures have been regrouped, re-casted and re-arranged whereeverr possib.le and
considered necessary.

In terms of our report of even date
For M/SSP AN & As;ociates

Chartered Acccuntants

h FRN.502192E
W Yalporm Ko
Date: [ ¢ [ F-CSharma VK Singh A@WestXharkongor TK Dis
Place: [}flcimpanySecretary Director {Technical) Chairman & Managing Dirpctor Partner
and Director {Finance) Membership No.053080

DIN NO:
07471291 _ \m - Chief Financial Officer

DIN NO: 03264625




W Span & associates

J Chartered Accountants
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ANNEXURE -6 B

Independent Auditors’ Report

To the Members of North Eastern Electric Power Corporation Limited

Report on the Consolidated Ind AS financial statements

We have audited the accompanying consolidated Ind AS financial statements of North Hastern Electric
Power Corporation Limited (“the Venturer Company”) and its jointly controlled entity (collectively
referred to as “the Company”), comprising the consolidated balance sheet as at 31 March 2017, the
consolidated statement of profit and loss including other comprehensive income, the consolidated
statement of cash flows, the consolidated statement of changes in equity, for the year then ended, and a
summary of the significant accounting policies and other explanatory information (hereinafter referred
to as “the consolidated Ind AS financial statements”).

Management’s Responsibility for the Consolidated Ind AS financial statemerts

The Venturer Company’s Board of Directors is responsible for the preparation of the consolidated Ind
AS financial statements in terms of the requirements of the Companies Act, 2013 (“the Act”) that give a
true and fair view of the consolidated financial position, consolidated financial performance including
other comprehensive income, consolidated cash flows and consolidated changes in equity of the
Compeany in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with relevaat rules issued
there under and as per the Electricity Act, 2003 and relevant Central Electricity Regulatory Commission
regulation in respect of Depreciation and other recognized accounting practices and policies. The
respective Board of Directors of the companies included in the group are responsible fo- maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; the selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adecuate internal
financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated Ind AS financial
statements by the Directors of the Venturer Company, as aforesaid.

Auditors’ Responsibility

Our responsibility is to express an opinion on the consolidated Ind AS financial statements based on
our aucit. While conducting the audit, we have taken into account the provisions of the Act, the
Electricity Act 2003, CERC Regulations and the accounting and auditing standards and matters which
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700 033 | India
Phone : 033-2423-5104/5099/5087 ! Tele Fax : 91-33-2423-5086
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are required to be included in the audit report under the provisions of the Act and the Rul2s made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated Ind AS financial s-atements are
free rom material misstatement.

An eudit involves performing procedures to obtain audit evidence about the amouints and the
disclasures in the consolidated Ind AS financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the consolidated
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Venturer Company’s preparation of the
consolidated Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Venturer Company’s Board of Directors, as well as evaluating the overall presentation of
the consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their report referred to in ‘Other Matters’ paragraph below, are sufficient and
appropriate to provide a basis for our audit opinion on the consolidated Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of report of other auditor on separate Ind AS financial
statements of the joint ventures referred to below in the Other Matters Paragraph, the
aforesaid consolidated Ind AS financial statements give the information requirec by the Act,
the Electricity Act 2003 and CERC Regulations in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the
consolidated financial positions of the Company as at 31st March 2017, and their consolidated
financial performance including other comprehensive income, their consolidated cash flows
and their consolidated changes in equity for the year ended on that date.

Emphasis of Matters
We draw attention to the following matters in the Notes to the Ind AS financial statements:

1. Note No. 48 in respect of balance confirmation, reconciliation and consequentizl adjustment
from the different parties.

2. Note No. 39 in respect of the uncertainty related to the outcome of the claims/arbitration
proceedings and lawsuit filed by the/against the the Venturer Company on/by contractors
and/or others. In some cases, the arbitration award has been decided against the Venturer
Company /lost in lower courts and the \Len\t\urer Company is pursuing the matter in higher

SP A N &ASSOCIATES
Chartered Accountant
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courts.

The management doesn't foresee any possible outflows in respect of decision against the Venturer
Company other than those already provided in the books of account.

Our report is not modified in respect of these matters.

Other Matters

We did not audit the Ind AS financial statements of two jointly controlled entities. These Ind AS
financial statements have been audited by other auditors whose report have been furnished to us by
the management and our opinion on the consolidated Ind AS financial statements, in so far as it relates
to the amounts and disclosures included in respect of these jointly controlled entities and our report in
terms of Section 143(3) and 143(11) of the Act, in so far as it relates to the aforesaid joirtly controlled
entities, is based solely on such audited Ind AS financial statements.

Our opinion on the consolidated Ind AS financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors.

Report on other legal and regulatory requirements

1. As required under Section 143(3) of the Act, based on our audit and on the consideration of the
report of the other auditors on separate financial statements of joint ventures referred in Other
Matters Paragraph above, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated Ind AS financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated Ind AS financial statements have been kept so far as it app2ars from our
examination of those books.

c. The consolidated balance sheet, the consolidated statement of profit and loss, the consolidated
statement of cash flows and consolidate statement of changes in equity dealt with oy this report
are in agreement with the relevant books of account maintained for the purpose cf preparation
of the consolidated Ind AS financial statements.

d  In our opinion, the aforesaid consolidated Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant rules issued
there under.

e. Beinga Government Company, pursuant to the Notification No. GSR 463{E) dated 5th June 2015
issued by Ministry of Corporate Affairs, Government of India, provisions of sub-section (2) of
Section 164 of the Companies Act, 2013, are not applicable to the Company.

f. With respect to the adequacy of the internal financial controls over financial reyorting of the

Group and the operating effectiveness of such controls, refer to our separate report in

‘Annexure A’; and

With respect to the other matters to be included in the Auditors’ Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to

the best of our information and according to the explanations given to us:

ST AN &ASSOCIATES
Chartered Accountant
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L. The Venturer Company has disclosed the impact of pending litigations on the consolidated
financial position of the Group. Refer to Note 42 to the consolidated Ind AS financial
Statements;

ii. The Venturer Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term ccntracts; and

iii. The Venturer Company has no case of transferring any amount to the Investor Education
and Protection Fund as per the provisions of the Act.

iv. The Venturer Company has provided requisite disclosures in Note No. 12 (ii) of its Ind AS
financial statements as to the holding as well as dealings in Specified Bank Notes as defined
in the Notification S.0. 3407(E) dated the 8 November, 2016 of the Ministry of Finance,
during the period from 8th November 2016 to 30th December 2016 of the Group entities as
applicable. However, as stated in aforesaid note, the Company has received Specified Bank
Notes amounting to Rs. 5,54,500.00 during the period from transactions at petrol pump
located at the project station, refund of unspent employees’ advances and transactions at
the guest house of the company, which are not permitted. Based on audit procedures
performed and the representations provided to us by the management we report that the
disclosures are in accordance with the relevant books of accounts maintained by those
entities for the purpose of preparation of the consolidated Ind AS financial statements and
as produced to us and other auditors by the managements of the respective Group entities.

2. W= are enclosing our report in terms of Section 143 (5) of the Act, on the basis of such checks of the
books and records of the Venturer Company as we considered appropriate and according to the
information and explanations given to us, in the ‘Annexure B’ on the directions and sub-directions
issued by the Comptrolier and Auditor General of India.

For SPAN & ASSOCIATES
Chartered Accountants
Place: Delhj FRN 3021921“:

Date: 16™ August, 2017 \_/}’O%W %AW\M C@)

T. K. DAS
Partner
Membership No.:053080

SP AN &ASSOCIATES
Chartered Accountant Page 4 of 7
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Annexure A to the Auditors' Report

(referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Section 143(3) (i) of the Companies
Act, 2013 (‘the Act’)

In cenjunction with our audit of the consolidated Ind AS financial statements of the Company as of and
for the year ended 31st March 2017, we have audited the internal financial controls over financial
reporting of North Eastern Electric Power Corporation Limited (‘the Venturer Company’) and its jointly
controlled entities which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Venturer Company and its jointly controlled entities, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (‘ICAI"). These responsibilities include the design, implementation and maintenancz of adequate
interaal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Noe on Audit of
Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by [CAI and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Thcse Standards
and tae Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy o  the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditors’ judgment, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

SP AN &ASSOCIATES

Chartered Accountant Page5 of 7
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparat.on of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies ard procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial <tatements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’s assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk thar the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
material weaknesses in the internal financial control system of the Venturer Company have been
identified as at 31st March, 2017:

the company has an old information technology (IT) general and application system which is
unable to cater the emerging needs and complete information consistent with financial reporting
objectives.

This could potentially result into weakness in the internal financial controls over financial reporting of
the Venturer Company.

A ‘mazerial weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim Ind AS financial statements will not be prevented or detected on a timely
basis.

In our opinion to the best of our information and according to the explanations given to us and based
on the consideration of the reports of other auditors referred to in the other matters paragraph below ,
the venturer company and jointly controlled entities, which are companies incorporated in India, have,
in all material respects ,maintained adequate internal financial controls over financial reporting as of
March 31%, 2017, based on the internal control over financial reporting criteria established by the
company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India and except for the possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Company’s internal financial controls over

SP AN &ASSOCIATES

Chartered Accountant Page 6 of 7
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We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31st, 2017 consolidated Ind AS
financial statements of the Venturer Company, and these material weaknesses do not affect our opinion

on the consolidated Ind AS financial statements of the Venturer Company.

Other Matters

Our aforesaid report under Section 143(3) (i) of the Act on the adequacy and operative effectiveness of
the internal controls over financial reporting insofar as it relates to two jointly controllad companies,
which are companies incorporated in India, is based on the corresponding reports of tae auditors of

such companies incorporated in India.

Place: Delhi
Date: 16" August, 2017

ST AN &ASSOCIATES
Chartered Accountant

For SPAN & ASSOCIATES
Chartered Accountants
F.R.N.: 302192E

\y [7[%, n /CC(J/UQ’) &/
7. K. DAS

Partner
Membership No.:053080
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- ¥y ' smn? E ~
ndent Auditors’ Report
weporton Other Legal and Regulatory Requiraments’

ERrgiey Fievena et g

¥

l. | Directions u/s 143(5) of the | Auditor's reply on action taken on Impact on

' No. | Companies Act, 2013 the directions financial

| | statement

1. JWhether the Company has clear | The Venturer Company has 593.43 | Nil ‘
 title/lease deeds for freehold and | hectares of leasehold and 6728.48 1

“ | leasehold land respectively? If/ hectares of freehold land. In addition ‘
|
|

| not, please state the area of the | to this 6149.50 hectares of forest
' freehold and leasehold land for

| !which titles/lease deeds are not

o

|
land has been allotted by the [
Competent  Authorities to the |

| i available. Company for setting up projects. ‘

i ! The company has title/lease |

‘ i | deed/handover or possession

! 1 | certificate, as applicable, for the |

| | above land. |
| f Transfer of title deed in respect of | )
1 | 183.19 hectares of land is yet to be |

| ! | executed. ‘

2. Whether there are any cases of [No amount has been written off & Vil o

} ' 'waiver/write off of | during the year. '

debts/loans/interest etc., if yes," 3
the reasons thereof and the | !
amount involved. \ .1 [
Whether proper records are ' The  venturer Company  has [ Nil
maintained for inventories lying | maintained proper records for

with  third parties & assets | inventories lying with third parties. ‘
received as gift from Govt. Or | ; :
_____ | cther authorities?

w

For SPAN & ASSOCIATES
Chartered Accountants
F.R.N.:302192E

Place: Delhi &/)
Date: 26 August, 2017 \Iy A Z/‘/\-a'” .
. K. DAS
Partner

== Membership No.:053080
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NORTH EASTERN ELECTRIC POWER CORPORATION
Consolidated Balance Sheet as at 31.03.2017

54

(Tin lakhs )
ol Note As at 31% March 2017 | As at  31% March 2016 | Asat 1% April 2015
No. Particulars No.
ASSETS o
1 Non-Current assets
(a) Property, Plant and Equipment 2 348907.21 311019.59 213156.40
() Capital work -in- Progress 3 799325.64 695320.94 660942.57
(=) Intangible assets under Development 4 10082.50 10000.00 10000.00
{1 Intangible assets 4 4681.85 4541.83 1588.52
(2) Financial Assets
(i} Investment 5 10428.74 10262.41 6204.50
{ii ) Loans 6 113.96 127.71 110.50
(¥) Deferred Tax Asset (Net) 7 1712.01 3005.02
(z) Other Non-current Assets 8 28261.53 32086.46 28915.11
1. Total Non-Current Assets 1201801.43 1065070.95 923923.62
2 Current assets
a ) Inventories 9 13436.19 14251.07 20417.43
k) Financial Assets
(1} Investments 10 0.00 0.00 9549.06
(i ) Trade receivables 11 46534.16 102586.97 76660.95
(i } Cash and Cash equivalents 12 26928.01 44,795.16 72711.27
(iv) Bank balances other than (iii) above
(Vi) others 13 6028.43 3,508.77 4926.73
c ) Current Tax Assets 14 11824.22 14463.66 10072.63
¢ } Other Current assets 15 2039.31 2113.02 3369.16
e) Assets Held For Sale 15A 67.69 .
2. Total Current Assets 106858.01 181718.65 197707.23
Total Assets (1+2) 1308659.44 1246789.60 1121630.85
EQUITY AND LIABILITIES
1 .iEquity
a ) Equity Share Capital 16 345281.04 345281.04 342611.54
b) Other Equity 17 241521.73 231481.11 211355.32
Total Equity 586802.77 576762.15 553966.86
Share Application money pending Allotment - -
Non-Current Liabilities
& ) Financial Liabilities
(i )} Borrowings 18 559292.78 544363.97 452541.99
(i) Trade payables - B
{iii } Other financial liabilities - -
k) Provisions 19 12423.54 10114.49 9582.18
¢ ) Deferred tax liabilities ( Net ) 7 3609.34 0.00
¢ ) Other non-current liabilities 20 31311.40 31270.12 18382.79
2 3. Total Non-Current Liabilities 606637.06 585748.58 480506.96
Current liabilities
2 1) Financial liabilities
(1) Borrowings 21 33275.00 0.00 16000.00
(ii ) TradePayables 22 12361.37 13314.38 13065.78
(iii ) Other financia! liabilities 23 32046.54 30503.48 27488.75
kb ) Other current liabilities 24 14318.83 13920.53 18533.79
¢) Provisions 25 15220.49 14749.69 344558
c) Current Tax liabilities 14 7997.38 11750.79 8623.13
4. Total Current Liabilities 115219.61 84278.87 87157.03
Total Equity and Liabilities ( 3 +4) 1308659.44 1246789.60 1121630.85

Date /6 ? I?—»C Sharma

Place :

Summery of significant accounting policies - Note no.1

The accompanying notes 1 to 52 form an integral part of these financial statements

H

Companv Secretary

O-Pl

.DIN NO: (7471291

VvV K 5ngh/ AdWest Kharkongor

Director (Technical)

In terms of our report of even date
For M/SSF AN & Associates

Chairman & Managing Director

and Director (Finance)

- cum - Chief Financial Officer
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Char:ered Accountants

F.R. N 302192E

\Uﬂ\%‘rﬂ/”\/ % &7
T K Das

Partner

Membership No.05S3080

0 % /\S

\/\
B




000155

PART II- STATEMENT OF PROFIT AND LOSS
Consolidated Statement of Profit and Loss Account

(Tinlakhs )
. For the period For the period ended
Sl Particulars Notes
No. ended 31st-Mar-17 31st-Mar-16
t |Revenue from Operations 26 140,447.01 160,587.64
Il |Other Income 27 3,105.49 13,525.47
Il |Total Income (I + ) 143,552.50 174,113.11
IV |Expenses
(a)  Cost of materials consumed 28 40,742.17 62,955.03
(b)  Employee benefit expense 29 27,647.65 25,855.23
(c) Finance costs 30 2,991.39 1,723.14
(d)  Depreciation and amortization expense 31 16,038.68 11,939.34
(f) Other expenses 32 18,659.39 28,101.99
Total expenses (IV) 106,079.28 130,574.73
Profit / (loss) before exceptional items and tax (Il
V) 37,473.22 43,538.38
Exceptional Items
Profit / (loss) after exceptional items and tax 37,473.22 43,538.38
V  [Share of Profit of Associates -
VI [Share of Profit of Joint Ventures (531.68) (207.09)
VIl [Profit / (loss) before tax (1-1V+V+Vi) 36,941.54 43,331.29
" VIl {Tax Expense:
(i) Current tax 7,997.38 12173.36
Less : MAT Credit 382.57
Net Current Tax 7,997.38 11790.79
(ii) Deferred tax 5,434.56 959.24
13,431.95 12,750.03
Profit / (loss) for the year from continuing operations (VII -
(X (v 23,509.60 30,581.26
X [Profit / (loss) from discontinued operations - -
X1 |Profit / (loss) for the year/period 23,509.60 30,581.26
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(Rs. inlakhs )
icul For the period For the period ended
st Particulars ended 31st-Mar-17 31st-Mar-16
No.
Xl | Other comprehensive income
A () Items that will not be reclassified to profit and loss
(a) Remeasurements of the defined benefit plans (327.14) 964.44
a
{b) Others (specify nature)
(327.14) 964.44
B (ii) Income tax relating to items that will not be (113.22) 333.77
C (i) !tems that will be reclassified to profit and loss
(i) Income tax relating to items that will be reclassified
to profit and loss
XI'1 | Total other comprehensive income  (A+ B) (213.92) 630.67
X1/ | Total comprehensive income for the period { X1 + XIIi) 23,295.68 31,211.93

For the period For the period ended
ended 31st-Mar-17 31st-Mar-16

| Particulars

Profit for the year attributable to:

- Owners of the Company 23,509.60 30,581.26
- Non-controlling interests - -

23,509.60 30,581.26

Other Comprehensive income for the year attributable to:
- Owners of the Company (213.92) 630.67
- Non-controlling interests - -

(213.92) 630.67
Total Comprehensive income for the year attributable to:
- Owners of the Company 23,295.68 31,211.83
- Non-controlling interests - -
23,295.68 31,211.93
Earnings per equity share :
(1) Basic (in Rs) 0.68 0.89
(2) Diluted (in Rs.) 0.68 0.89
| The accompanying notes 1 to 52 form an integral part of these financial statements

In terms of our report of even date
For M/SSP AN & Associates

Chartered Accountants
\‘\‘ L\ F.R.N.3021928
Yetpar Huma, C@
Date fg?/ } CSharma VK Singh A& . West Kharkongor TK Das
Place: D__e[‘ic’)mpa ny Secretary Director (Technical) Chairman & Managing Director Partner

D!N NO: 07471291 and Director (Finance) Membership No.0S3080
- cum - Chief Financial Officer

DIN NO: 03264625 //';?\\




Consolidated Cash Flow Statement as on March 31, 2017
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(T in lakhs )

Particulars

Period ended
March 31, 2017

Perioc ended
March 31, 2016

Cash flows from operating activities
Profit for the year (Net compressive income)
Adjustments for:
Income tax expense recognised in profit or foss
Finance costs recognised in profit or loss
Investment income recognised in profit or loss
Gain on disposal of property, plant and equipment
Depreciation and amortisation of non-current assets
impairment of non-current assets
Net foreign exchange (gain)/loss
Fair Value Loss
Movements in working capital:
Increase in trade and other receivables
(Increase)/decrease in inventories
{Increase)/decrease in other assets
(Decrease)/ Increase in trade and other payables
Inc-ease/(decrease) in provisions
(Decrease)/increase in deferred revenue
(Decrease)/increase in other liabilities
Cash generated from operations
Income taxes paid
Net cash (used in}/ generated by operating activities
Cash flows from investing activities
Payments for property, plant and equipment
Payments to acquire financial assets
Int=rest received
Repyament by Employees & Others
Net cash (used in}/generated by investing activities
Cash flows from financing activities

23,295.68 31,211.93
13,318.72 13,083.80
2,991.39 1,723.14

. (626.72)

(0.11)

16,038.68 11,939.34
(773.06) 342.97
474 4.82
55,658.58 (25,936.74)
814.88 6,166.36
199.84 1,449.97
837.74 667.77
2,779.85 11,836.42
41.28 12,887.33
398.30 (4,613.26)
115,606.62 60,137.02
(9,151.35) (13,014.16)
106,455.28 47,122.86
(117,818.15) (106,099.68)
(166.33) 5,491.15
656.62 675.71
(2,768.30) 1,362.48

{120,096.16)

(98,570.33)

Prcceeds from issue of equity instruments of the Company - 2,669.50
Pavment for debt issue costs
Proceeds from borrowings 39,917.46 144,607.93
Repayment of borrowings (20,793.87) (59,112.05)
Proceeds fromshort term borrowings 33,275.00 (16,000.00)
Dividends paid on redeemable cumulative preference shares
Dividends paid to owners of the Company (13,259.80) {11,090.96)
Intarest paid (43,365.06) (37,543.05)
Net cash used in financing activities (4,226.27) 23,531.37
Net increase in cash and cash equivalents (17,867.15) (27,916.11)
Cash and cash equivalents at the beginning of the year 44,795.16 72,711.27
Effacts of exchange rate changes on the balance of cash held in - -
foreign currencies
Cash and cash equivalents at the end of the year 26,928.01 44,795.16

’
o] 2
Date: 1{' £ /]—cs ma v

K Singh
Director (Technical)

DIN NO: 07471291

Plazce: Compa ny Secretary

In terms of our repo-t of even date

AG.West Kharkongor
Chairman & Managing Direqtor
and Director {(Finance)

For M/SSP AM& Associates

Chartered Accountants
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h‘ Ind AS Accounting Policies (COﬂéoh’da,ted/)O 00153
N

( 1. Notes to Accounts

J Corporate ‘ North Eastern Electric Power Corporation Limited (“NEEPCO” / “the Company”) is a leading power ‘
I information utility, primarily operating in the North-Eastern Region of India. NEEPCO Ltd, a Central Public Sector |

‘J Unit (CPSU) wholly owned by the Govt. of India and it is conferred with the Schedle A- Miniratna |
i Category-I CPSE status by the Government of India. Authorised Capital of the Company is Rs. 5000 |
| crore. With its headquarters located at Shillong, the capital of Meghalaya, projects are iocated in the i
] various states of North East. NEEPCO operates 5 hydro, 3 thermal and 1 solar power stations with a |
J combined installed capacity of 1287MW. NEEPCO has power projects under corstruction which |
| include 110 MW Pare HEP, 600 MW Kameng HEP and 60 MW Tuirial HEP. |

| NEEPCO has its debt (Bond Eleventh issue to Seventeeth issue) listed with Bombay Stock Exchange
| ‘ (BSE).

|

i

NEEPCO also executed Renewable Energy projects through Joint Ventures in Madtya Pradesh and
|
Andhra Pradesh.

| Statement ofi In accordance with the notification issued by the Ministry of Corporate Affairs, the Group has |
i Compliance ‘ adopted Indian Accounting Standards (referred to as “Ind AS”) notified under the Companies (indian -
‘, Accounting Standards) Rules, 2015 with effect from 1 April, 2016, with a transitior date of 1 April
j | 2015.

Prior to adoption of Ind AS, the Group had been preparing its financial statements in accordance !
i with the Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006
! and other generally accepted accounting principles in India (‘together referred to as “Indian GAAP”) |
1 ‘ for all periods up to and including the year ended 31 March 2016, During the first-time adoption,
the following optional exemptions are availed by the Group apart from the mandatcry exemption: !

\
| ‘ The financial statements of the Group for the year 2016-17are preparedin accordanze with Ind ASs. !
|

1 i kS

Deemed cost for property, plant and equipment and intangible assets -The Group has

opted to continue with the carrying value of all of its plant and equipment and intangible ‘
: J assets recognised as of 1 April, 2015 {transition date) measured as per the previous GAAP
and use that carrying value as its deemed cost as of the transition date. 3

\%

Long-term foreign currency monetary item - The Group has elected to cortinue with the ;
policy adopted for accounting for exchange differences arising from translation of long-term .
foreign currency monetary items recognised in the financial statements for the period ]
; [ ending immediately before the date of transition as per the previous GAAP.

’ > Investments in joint ventures - The Group has elected to continue with the carrying value
of all of its investment in joint venture recognised as of 1 April, 2015 (transition date)
measured as per the previous GAAP and use that carrying value as its deemed cost as of the

‘ ’ transition date.
> Fair value measurement of Financial Assets or Financial Liabilities at initial recognition — '
) The Group has elected to apply the requirements paragraph B5.1.2A (b} of Ind AS 109 .
! [ Prospectively to transactions entered into on or after the transition date.
E. Significant Accounting Policies

[ Basis of | The consolidated financial Statements of the Group have been prepared in accordance with the

| preparation | relevant provisions of the Companies Act, 2013 and Indian Accounting Standards (herein after |

| referred to as “Ind-AS”) as notified by the Ministry of Corporate Affairs pursuant to the section 133 “

[ | of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) :

| } Rules2015 and Companies (Indian Accounting Standards) Rules 2016
|

[ { The Group has adopted all the applicable Ind ASs and such adoption was carried out n accordance |
with Ind-AS 101 - First Time Adoption of Indian Accounting Standards. The Group has transited from

J ] Indian Accounting Principles generally accepted in India as prescribe in section 133 of the Act, read
with Rule 7 of the Companies (Accounting) Rules 2014, which was previous GAAP, to .nd-AS, as per

| the requirement of Ind-AS 101 with necessary disclosures relating to reconciliation.aag-explanations
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e

; of the effects of such transition on the consolidated Balance Sheet, Statement of Profit & loss |
| Account and Statement of Cash Flow in note nos. 45 to 47. ‘
‘ The financial statements for the year ended 31* March 2016 and the opening balance sheet as on !
; the 01° April 2015 have been restated in accordance with Ind-AS for comparative information.
|
‘ i The financial statements have been prepared on historical cost basis, except for certain financial |
i instruments that are measured at fair values at the end of each reporting period, as explained in the ;
" accounting policies below.
{ | Historical cost is generally based on the fair valye of the consideration given in exchange for goods '
‘ | and services. ‘
|
1 Income and Expenses are accounted for on Mercantile Basis.
‘ i
: Prepaid expenses of items of Rs. 20000/- and below are charged to natural head of accounts.
‘ . All assets and liabilities have been classified as current or non-current as per Group’s operating cycle
; i and other criteria set /.
| - out in Schedule-lll of the Companies Act 2013. Based on the nature of business, the Group hals '
1 ascertained its operating |
‘ ‘ cycle as 12 months for the purpose of Current or noncurrent classification of assets and liabilities.

' Each material class of similar items is presented separately in the financial statem =nts. Items of a :
? | dissimilar nature or function are presented separately unless they are immaterial.
L ]
' Basis of

I Consolidation
f

|
|
|
|
|

Ajointventureis a joint arrangement whereby the parties that have joint control of the arrangement .
have rights to the net assets of the joint arrangement. Joint control is the contractually agreed :
sharing of control of an arrangement, which exists only when decisions about the re evant activities
require unanimous consent of the parties sharing control. 1

The results and assets and liabilities of joint ventures are incorporated in these conso idated financial !
statements using the equity method of accounting, except when the investment, or a portion thereof, |
is classified as held for sale, in which case itis accounted for in accordance with Ind AS 105,

Under the equity method, an investment in a joint venture is initially recognised in the consolidated
balance sheet at cost and adjusted thereafter to recognise the Group's share of the p-ofit and loss of |
the joint venture. When the Group's share of losses of a joint venture exceeds the Group's interest in
that joint venture (which includes any long-term interests that, in substance, form par: of the Group's
net investment in the joint venture), the Group discontinues recognising its share of further losses. |
Additional losses are recognised only to the extent that the Group has incurred legal or constructive |
obligations or made payments on behalf of the joint venture. |

Aninvestment in a joint venture is accounted for using the equity method from the dae on which the
investee becomes a joint venture. On acquisition of the investment in a joint venture, any excess of |
the cost of the investment over the Group's share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group's share of the net fair value of the identifiable asses and liabilities |
over the cost of the investment, after reassessment, is recognised directly in equity as capital reserve |
in the period in which the investment is acquired.

If there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the net investment in ajointventure (a ‘loss event’) and that loss event {or events)
has an impact on the estimated future cash flows from the net investment that can be reliably

, estimated, thenitis necessary to recognise impairment loss with respect to the Group’s investment in |

a joint venture, AR |
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[ o
J When necessary, the entire carrying amount of the investment (including goodviill) is tested for
| impairment in accordance with Ind AS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs of disposal) with its carrying
amount, Any impairment loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with Ind AS 36 to the extent that the
recoverable amount of the investment subsequently increases.

Use of
estima-es

‘ The preparation of financial statements requires management to make judgments, estimates and
: assumptions in the application of accounting policies that affect the reported amounts of assets,
liabilities, disclosure of contingent assets and liabilities at the date of financial statements and |
reported amount of income and expenses during the period. Actual results may differ from those '
estimates. Continuous evaluation is done on the estimation and judgments based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable. Revisions to accounting estimates are recognised in the finansial statements
prospectively and if material, their effects are disclosed in the notes to the financial statements.

Key sources of estimation uncertainty at the reporting date, which may cause a material adjustment
to the carrying amounts of assets and liabilities for future years are provided in Not=-3 ‘

“ Investment
Lin joint
j ventures

Ajoint venture s a joint arrangement whereby the parties that have joint control of t1e arrangement |
have rights to the net assets of the joint arrangement. Jjoint control is the contractually agreed
sharing of control of an arrangement, which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

I

Pl
The Group measures its investment in joint venture at cost in accordance with Ind AS 27 — Separate V”’
i financial statements. /rf’"#

S
| Property,
" Plant and
l Equipment

i

i

‘ Property, plant and equipment held for use in the production and transmission of power, or for ‘
" administrative purposes, are stated in the balance sheet at cost, less any subsequet accumulated
| depreciation and impairment loss, if any.

' :
An item of PPE is recognized as an asset if it is probable that future economic benefits associated |

; With the item will flow to the Group and the cost of the item can be measured reliably.

Assets which are not separately identifiable, but are common to more than one power generating
unit are capitalised in the ratio of their respective installed capacity

| restoration cost, if any, wherever required. The cost includes expenditure that is direc:ly attributable '
i tothe acquisition/construction of the asset. In cases where final settlement of bills w'th contractors
is pending, but the asset is complete and ready for use, capitalization is done on provisional basis ‘
subject to necessary adjustments in the year of final settlement.

I PPE are initially measured at cost of acquisition/construction including decommissioning or
|

The expenditure incurred on start-up and commissioning of the project, including the expenditure j
incurred on trial/test runs and experimental production is capitalized as an indirect element of the
construction cost. However, after ctommencement of commercial operation, tha expenditure
incurred is charged to Revenue expenditure, although the contract stipulation prevides for final |
taking over of the plant after satisfactory completion of the guarantee period.

| Subsequent expenditure on major maintenance or repairs includes the cost of the replacement of
| parts of assets and overhaul costs. Where an asset or part of an asset is replaced and it is probable }
| that future economic benefits associated with the item will be available to the Group, the :
expenditure is capitalized and the carrying amount of the item replaced is derecognized. Similarly, !
overhaul costs associated with major maintenance are capitalized and depreciated over their useful |

lives where it is probable that future economic benefits will be available and any remaining carrying |
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amounts of the cost of previous overhauls are derecognized. All other costs are expensed as '

incurred.

Net pre- commissioning income/ expenditure is adjusted directly to the cost of related assets.

expenses relatable to land in possession are treated as cost of land.

Spare parts procured along-with the Plant & Machinery and capital spares procured subsequently

The carrying amount of those spare parts that are replaced is derecognized when no future
economic benefits are expected from their use or upon disposal. Other machinery spares are treated
as “stores & spares” forming part of the inventory.

Cost of mobile handsets are recognised as revenue expenditure.

discrepancies noticed, if any, are accounted for in the year in which such differences are found.

Capital work-in-progress

attributable to bringing the asset to the location and condition necessary for it tc be capable of
operating in the manner intended by management. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and ready for intended use.

expenditure in relation to survey and investigation activities of the projects, cost of sive preparation,

on maintenance and up-gradation etc. of common public facilities, depreciation on assets used in

assets. For projects under construction, the project specific IEDC is allocated to its quelifying assets at
the time of capitalisation on the basis of Cost Estimate of the project.

Payments made/ liabilities created provisionally towards compensation, rehabilitation and other |

which meets the recognition criteria are capitalized and added in the carrying amount of such item.

Physical verification of Fixed Assets are undertaken by the management once in a year. The

Expenditure incurred on assets under construction is carried at cost under Capital work in Progress. ;
Such costs comprises purchase price of asset including all taxes/duties and costs that are directly -

Cost directly attributable to projects under construction include costs of employee benefits, :

' initial delivery and handling charges, installation and assembly costs, professional fees, expenditure -

construction of project, interest during construction and other costs including administrative and :
| general overhead costs, if attributable to construction of projects. Such costs are accumulated under |
“Capital works in progress” and subsequently allocated on systematic basis over ma or immovable !

| Common expenditure of a project, which is partially in operation and partially under construction, is

' being apportioned on the basis of the installed capacity.

‘lncidental expenditure  during construction including depreciation and interest are |

“ allocated/apportioned to the project/works forming part of work-in-progress or the basis of
| accretion thereto during the year.

same is expensed/charged off in the year of decision.

,‘ Depreciation

" Depreciation is charged as per Electricity Act, 2003 on straight line method following the rates and
i

methodology notified by the Central Electricity Regulatory Commission constituted under the Act
except the followings:
i IT equipment are being depreciated @ 33.33%, being the rate assessed b the
Corporation based on useful life of the asset;

capitalized and added in the carrying amount of such item are depreciated over the

notified by CERC.

fn case of abandonment/suspension/discontinuation of project, the expenditure in relation to the |

residual useful life of the related plant and machinery at the rates and methodology

il Spares parts procured along with the Plant & Machinery or subsequertly which are
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F r iii. Assets/procured installed, whose individual cost is RS. 5000/- or less but more than st
{ 750/- (hereinafter is called Assets of minor value) and assets (excluding immovable
| assets) whose written down value is RS.5000/- or less at the beginning of the year are ;
[
|

full depreciated during the year leaving a nominal balance of RS. 1/-ony.

iv. Low value items, which are in the nature of the assets (excluding immovable assets) and |
i ‘ value up to RS.750/- are not capitalized and charged off to revenue dur:ng the year.
[1 2 Depreciation of Corporate/Administrative office assets and general assets of projects |
1 under construction are charged on the basis of rates notified v de CERC tariff |
‘ regulations.

’ | Depreciation for each class of assets are calculated from the 1% day of the month following the |
month of its capitalization. For the de-capitalised assets, depreciation is calculated upto the previous |
‘ month of de-capitalisation.

j | Further, in accordance with the Tariff Regulation 2014-19, the methodology of depreciation for the |
" ‘ projects under operation is as follows:
|

} (i) Asset wise rates of depreciation are charged every year as per existing rate for the period

" ending on 31st March of the year up to a period of 12 years from the date of commercial :
: : operation. ‘
1 | ;
| ‘ (ii) Remaining depreciable value as at 31st March closing after a period of 12 years from the |

“ | date of commercial operation shall be spread over the balance useful life of the assets |
} keeping 10% of the Asset as residual value, as applicable for assets as notified vide CERC
\ tariff regulations. \

For the purpose of calculation of depreciation, the useful life of the various classes of assets shall be |
taken as 35 years for Hydro generating station & 25 years for Thermal generating stat on as specified
| ; inthe Regulations.

‘ i De-recognition of assets
| An item of property, plant and equipment is derecognized upon disposal or when no future
: ; economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising |
on the disposai or retirement of an item of property, plant and equipment is determined as the
1 | difference between the sale proceeds and the carrying amount of the asset and ic recognized in
i . profit & loss or IEDC, as the case may be.
| Intangible Intangible assets, i.e., Land right to use and Computer software are capitalized when the assets are ;
~ Assets ready for its intended use. These assets acquired are stated at cost less accumulated amortization
! ‘ and impairment loss, if any.
} J "Land taken for use from State Government (without transfer of title) and expenses on relief and
I

|

\

rehabilitation as also on creation of alternate facilities for land evacuees or in lieu of existing facilities
! coming under submergence and where construction of such alternate facilities is 3 specific pre- !
| condition for the acquisition of the land for the purpose of the project, are accounted for as Land- ;
Right to use." Land-right to use” is amortized over a period of useful life of the project or as per the |
| CERC Regulations, whichever is lower, from the date of commercial operation of the project.
5 Computer software is amortized over its useful life not exceeding three years from the date of !
J capitalization.
| Assets  held | Assets classified as “Asset held for sale” at its Net Realisable Value (NRV) subject to fulfiliment of its
J for sale ‘ recognition criteria in compliance to the Ind-AS 105, which are as follows:
] ! * NRVisrecoverable principally through a sale transaction rather than through continuing use; |
] ’ * Suchassets are available for immediate sale in its present conditions; |
| J * ltssaleare highly probable, i.e., the appropriate level of management is committed toaplan !
| to sell the assets, assets are actively marketed for sell that is reasonable in relation to its
i current fair value and the sale is expected to complete within one year from the date of

| classification.

|
|
|
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At the end of each reporting period, the Group reviews the carrying amounts of its tangible assets

to determine whether there is any indication that those assets have suffered an impairment loss, if i
i any. If any such indication exists, the recoverable amount (i.e. higher of the fair value less cost to sell
and the value-in-use) is determined on an individual asset basis unless the asset does not generate |

cash flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the cash generating unit (CGU) to which the asset belongs.

If the recoverable amount of an asset (or CGU} is estimated to be less than its carrying amount, the |

carrying amount of the asset {or CGU) is reduced to its recoverable amount and the difference i

between the carrying amount and recoverable amount is recognised as impairrient loss in the |

statement of profit & loss.
A regulatory asset is recognised when it is probable that the future economic benefits associated

with it will flow to the entity as a result of the actual or expected actions of the regulator under the |

Central Electricity Regulatory Commission (CERC) Regulation and the amount can be measured
reliably

A regulatory liability is recognised:
* whenan entity has a present obligation as a result of a past event;

® itis probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; and

* reliable estimate can be made of the amount of the obligation

- be, in the balance sheet, separately from other assets and liabilities

!
[
|

|

|
|
{
/
|

23.

On initial recognition and at the end of each subsequent reporting period, the Group measure a

regulatory asset or regulatory liability at the best estimate of the amount expected to be recovered

e |
! A regulatory assets and regulatory liabilities is presented as current/non-current, ¢s the case may

or refunded or adjusted as future cash flows under the regulatory framework (CERC). A regulatory ‘

asset or regulatory liability is not discounted to its present value.

Impairment of Regulatory Asset

the end of each reporting period to reflect the current best estimate. If expectation differs from
previous estimates, the changes are accounted for as a change in an accounting estimate in

' The Group reviews the estimates of the amount expected to be recovered, refunded or adjusted at

accordance with Ind AS 8. If it is concluded that it is not reasonable to assume that it will be able to |
collect sufficient revenues from its customers to recover its costs, this is an indication that the cash |
generating unit in which the regulatory assets and regulatory liabilities are included may be impaired

and the Group test that cash generating unit for impairment in accordance with Ind AS 36
Impairment of Assets.

De-recognition

If it is no longer probable that the future economic benefits associated with a regulatory asset will

flow to the Group or an outflow of resources embodying economic benefits will be required to settle

resulting loss/gain is recognized in the statement of profit and loss,
Items included in the financial statements are measured using the currency of the prirary economic

i a regulatory liability, the regulatory asset or liability, as the case may be, is de-recognized and any |

environment in which the Group operates. The Group’s functional and reporting cur-ency is Indian
Rupees (INR). The financial Statements are presented in Indian Rupees, which i35 the Group’s

reporting currency.

In preparing the financial statements transactions in currencies other than the entizy's functional |

currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of the |

transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are translated at the rates prevailing at that date.

Exchange differences on foreign currency borrowings relating to Asset under Constructions for

future productive use are included in the cost of those assets when they are regarded as an \

adjustment to interest cost on those foreign currency borrowings as per the requirements of Ind As |
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Exchange differences on monetary items are recognized in the statement of profit and loss/IEDC, as
the case may be, in the period in which they arise.
Exchange differences in respect of liabilities relating to fixed assets/capital work-in-progress arising

fixed asset/Capital Work-in-Progress. Exchange differences arising on translation or settlement of
monetary items in respect of transactions entered on or after 1 April’2004 are recognized as income

In accordance with the CERC tariff regulations, every generating Group shall reccver the foreign
exchange rate variation on year-to-year basis as income or expense in the period in which it arises,

loan is repaid after commercial operation date (COD). As the financial statements zre prepared on

items on the reporting date are charged to statement of profit and loss. However rigat/obligation of

impact on the profit or loss of the period.

! out of transaction entered into prior to April 1, 2004 are adjusted to the carrying cost of respective i

i.e., the Group can recover the foreign exchange rate variation on actual basis when foreign currency |

or expenses in the period in which they arise in Profit or loss in case of operational power stations !
and added to the carrying amount of capital work in progress in case of projects under construction.

accrual basis, exchange difference resulting from restating long term foreign currency monetary !

recovery/payment of the same on actual basis arising out of CERC tariff regulations is recognized i
through deferred foreign currency fluctuation recoverable/payable account thereby resulting in no !

[ ..

; Provisions
and
contingencies

Provisions are recognized when there is a present obligation (legal or constructive) as a result of g

a reliable estimate can be made of the amount of the obligation.

surrounding the obligation.

|
; } If the effect of the time value of money is material, provisions are discounted using a pre-tax rate
[ that reflects current market assessments of the time value of money in that jurisdiction and the risks
| . specific to the liability. When discounting is used, the increase in the provision due to the passage of
! time is recognized as a borrowing cost.

e

! past event and it is probable (“more likely than not”) that it is required to settle the obligation, and

The amount recognized as a provision is the best estimate of the consideration required to settle |
the present obligation at the balance sheet date, taking into account the risks and uncertainties

Contingent liabilities are not recognized but disclosed unless the possibility of outflow of resources ‘

are remote.
Contingent assets are generally not recognized but are disclosed when inflow of economic benefit is
| probable.
" Leases At the inception of a lease, the lease arrangement is classified as either a Finance lease or an .

operating lease, based on the substance of the lease arrangement.

as operating leases.
Lease assets are accounted in accordance with Ind AS 17 and amortised as follows:

lease or useful life, whichever is lower.
ii. Leasehold Land, in case of administrative offices, are amortised over the ease period.

lease or useful life, whichever is lower, after commissioning of the projec:.

\
|
|
|
\
I
|
i
|
|
|
J
Inventorias

and Equipment and are valued at costs, determined on weighted average basis or net realizable

necessary to make the sale. Value of scrap is adjusted in the account as & when solc /disposed-off
and profit/loss, if any, is recognized in accounts in the year of selling/disposal.

|
|

Leases are classified as finance leases whenever the terms of the lease transfers subs:antially alf the ‘
risks and rewards incidental to the ownership of an asset to the lessee. All other leases are classified '

i Leasehold Land, in case of projects under operation, are amortised over the period of .

iii. Leasehold Land, in case of projects under construction are amortised ove - the period of !

.‘ Inventories mainly comprise of stores and spare parts to be used for maintenance of Froperty, Plant |

value (NRV), whichever is lower. The cost is determined using weighted average cost formula and |
NRV is the estimated selling price in the ordinary course of business less the estimated costs |,
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i J Physical verification of inventory are done by the management once in every year. !
T?ade | Trade receivables are amounts due from customers for goods sold or services parformed in the
‘ receivasle : ordinary course of business. If collection is expect to be collected within a period >f 12 months or
| i less from the reporting date (or in the normal operating cycle of the business if longer), they are

‘ classified as current assets otherwise as non-current assets. Trade receivables are measured at their |

transaction price. |

i As the entire sales are made to State Gout. utilities, the Group is not providing for allowance for :

} | expected life time credit loss. .

‘l Financial ' Financial assets and liabilities are recognized when the Group becomes a party to the contractual |

| provisions of the instrument. Financial assets and liabilities are initially measured at fair value. |

i Instruments

i within a business model whose objective is to hold these assets in order to collect contractual cash

Transaction cost that are directly attributable to the acquisition or issue of financial assets and
financial liabilities ( other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value measured on initial recognition of financial asset !
or financial liabilities.

Financial Assets }
Financial assets comprises of investments in joint venture, investment in power bonds, loans and
advances to employees, trade receivables, cash and cash equivalents, materialised deferred tax |
recoverable and security deposits etc.

i. Cash or Cash Equivalents:

The Group considers all short term Bank deposits, which are readily convertible in to known amounts
of cash that are subject to an insignificant risk of change in value and having original maturities of
three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents
consists of balances with banks which are unrestricted for withdrawal and usage

For the purposes of the Cash Flow Statement, cash and cash equivalents is as defined above, net of |
outstanding bank overdrafts. In the balance sheet, bank overdrafts are shown within borrowings in |
current liabilities.

il. Financial assets at amortized cost:

Financial assets are subsequently measured at amortized costs if these financial assets are held

- flows and the contractual terms of the financial assets give rise on specified dates to zash flows that

| Financial assets are measured at fair value through profit or loss unless it is measured at amortized

are solely payments of principal and interest on the principal amount outstanding.

iii. Financial assets at Fair value through Other Comprehensive income (ocy)

Financial assets are measured at fair value through other comprehensive income if these financial ;
assets are held within a business mode! whose objective is achieved by both collecting contractual
cash flows and selling financial assets and contractual term of the financial assets give rise on
specified days to cash flows that are solely payment of principals and the interest on principal
amount outstanding.

iv. Financial assets at Fair value through Profit or loss
cost or at fair value through other comprehensive item on initial recognition. The transaction cost

directly attributable to the acquisition of financial assets and labilities at fair value through profit or |
loss are immediately recognized in the statement of profit or loss.

Financial liabilities and equity instruments issued by the Group

i. Financial liabilities !
Trade and other payables are initially measured at fair value, net of transaction costs, and are :
subsequently measured at amortised cost, using the effective interest rate method.

Other financial liabilities are measured at amortized cost using the effective interest method
ii.Equity Instruments: ' S
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[ | An equity instrument is 3 contract that evidences aresidual interest in the asset; of the Group after “
‘ deducting all of its liabilities. Equity instruments issued by the Group are recognised at the proceeds !
! received, net of direct issue costs. i
[
| Derecognition of financial assets

‘ The Group derecognizes 3 financial asset only when the contractual rights to the cash flows from the

\ asset expire, or when it transfers the financial asset and substantially all the risks and rewards of

| f ownership of the asset to another entity |

' ’ Impairment of financial assets

I At each reporting date, the Group assess whether the credit risk on a financial instrument has

‘ increased significantly since initial recognition.

J If, at the reporting date, the credit risk on a financia| instrument has not increased significantly since
, initial recognition, the Group measures the loss allowance for that financia instrument at an amount
[ equal to 12-month €xpected credit losses. If, the credit risk on that financia instrument has

| { increased significantly since initial recognition, the Group measures the loss allowance for afinancial |

| Instrument at an amount equal to the lifetime expected credit losses,
|

/ The amount of expected credit losses (or reversal) that is required to adjust the lsg allowance at |
| I the reporting date is recognized as an impairment gain or loss in the statement of profit and loss, |

Derecognition of financial liability

r The Group derecognizes financial liabilities when, and only when, the Group’s obligations are !
| discharged, cancelled or they expire, i
| ‘

I Il
| ‘ Offsettin financialinstruments i
[ g
Financial assets and liabilities of the Group are offset and the net amount réportec in the balance
sheet, when there is a legally enforceable right to offset the recognized amounts and there is an

I

|

|
I
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| Borrowing | Borrowing costs directly attributable to the acquisition, construction or production of qualifying |
cost assets are added to the Ccost of those assets until such time as the assets are substan ially ready for

| . .
| Accounting tognized when there |5 reasonable assurance that the Group will comply
| for i |

government | The benefits of 5 government loan at 5 below market rate of interest is treated as Government Grant, |
| Brants / The loan is initially recognised and Measured at fair value and the government grant s measured as

based on prevailing market interest rates.




. - . . \‘
purchase, construct or otherwise acquire non-current assets are recognized in the balance sheet by |
’ setting up the grant as deferred income,

! [‘ Other government grants (grants related to income) are recognized as income over the periods |
1 { Necessary to match them with the costs for which they are intended to tompensate, on a systematic !

! . . . N . Il
i | basis. Grants related to income are presented under other income in the statement of profit and !

\J loss.

—
“ Employee Employee benefits consist of provident fund, pension, gratuity, post-retirement medical benefit |
( Benefi-s (PRMB), leave benefits and other terminal benefits.

|

|

’ Group contribution paid/payable during the year to Employees Defined Contribution -

| “ Superannuation Scheme for providing Pension benefit, Provident Fund and Gratulty are accounted ‘

| ‘J for and paid to respective funds which are administered through separate trusts. The Group’s j
liability is actuarially determined for Gratuity, Leave encashment and PMRB at the Balance Sheet !

|
|
|

! The expenses incurred on terminal benefits in the form of ex-gratia payments are charged to IEDC
‘ or profit & oss, as the case may be in the year of incurrence of such expenses. X
I —
(‘ Income Taxes / Tax expense represents the sum of current tax and deferred tax. ‘

Current tax
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reporting purposes.

|

|

|

|

|

|

|

|

|

|

|

|

|

|

J

|

{

|

|

|

\

|

|

| | The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

J | extent thatitis no longer probable that sufficient taxable profits will be available to allow all or part .

f of the asset to be recovered. ;

( Deferred tax assets and liabilities are offset when there is a legally enforceable rightto set off current j

| tax assets against current tax liabilities and when they relate to income taxes levied by the same !

! taxation authority and the Group intends to settle its current tax assets and liabilities on a net basis. |
Revenue Revenue is measured at the fair value of the consideration received or receivable. Revenues are |

| recognition reduced for rebates and other similar allowances.

| and Other | Sale of Power !

income Sale of energy is accounted for based on tariff approved by the Central Electricity Regulatory ‘

| The incentives/disincentives are recognized based on norms notified by the Central Electricity
Regulatory Commission. '

|
|
}
-




. . . e T
‘, / Rebate for prompt settlement of outstanding receivables (settlement discounts) are netted off \

with revenue as per the requirements of the standard.
J
| CERC application fee and publication expenses and interest receivable on arrear bills due to revision |
of Annual Fixed Cost (AFC) payable by the beneficiaries in terms of CERC regu ations are being |
accounted for on accrual basis :
Deferred tax liabilities ti|) March, 2009, whenever materializes and recoverable from the .
i beneficiaries as per the CERC tariff regulations, are accounted for on year to year basis !

Other Income

Dividends income from investments are recognized when the right to receive the dividend is |
established.

Interest income from a financial asset is recognized when it is probable that the economic benefits !

will flow to the Group and the amount of income can be measured reliably. In-erest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate

} applicable, which is the rate that exactly discounts estimated future cash receiats through the
‘ “ expected life of the financial asset to that asset's net carrying amount on initial recognition. ‘
| ’ Interest on amount involved in consequent securitization of sundry debtors duly confirmed by all

the States and Interest on arrear bills on account of revision of Annual Fixed Cost (AFC) are accounted
‘J for on accrual basis.

[ Recovery/refund towards foreign currency variation in respect of foreign currency ioans as per the
‘1 CERC tariff regulations are accounted for on year to year basis !

| Surcharge recoverable from beneficiaries for late payment of bills on account of sale of electricity |

i ,‘ and proceeds from renewable energy certificates for green energy are accounted for on cash basis. |

| Earnings Per JI Basic earnings per share is computed by dividing the net profit for the period attributable to the |
| Share equity shareholders of the Group by the weighted average number of equity shares outstanding |
| during the period. The weighted average number of equity shares outstanding during the period ‘
and for all periods presented is adjusted for events, if any, other than the conversion of potential |
equity shares, if any, that have changed the number of equity shares outstanding, without a

corresponding change in resources. ‘
For the purpose of calculating diluted €arnings per share, the net profit for the period attributable
’ to equity shareholders and the weighted average number of shares outstanding during the period

! is adjusted for the effects of al| dilutive potential equity shares.
! . . . . . . .. ]
| Segment | NEEPCO is in the business of only one product, i.e., generation and selling of electricity, All the |

‘! Reporting [ projects of NEEPCO are located with the North East Region, i.e., within the same geographica! |

| I location. NEEPCO has no reportable segment and accordingly, Ind AS 108 — Operating Segment to ‘
\

[ . ) . .
i | disclose information about segments is not applicable, ;
K Yo . . . . .
| 3. Critical accounting judgments and key sources of estimation uncertainty ‘
F\\\
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|
} (The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

| accounting estimates are recognized in the period in which the estimate is revised,

|

|
Critical judgments in applying accounting policies: ‘ “
| | The following are the critical judgments, apart from those involving estimations (see pointii below}), |
| that the management have made in the process of applying the Group's accountirg policies and |

that have the most significant effect on.the amounts recognized in the financial
= DS

statements
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' i. Financial assets at amortized cost |

! The management has reviewed the Group’s financial assets at amortized cost in the light of its \
} business model and have confirmed the Group's positive intention and ability to hold these financial 1
‘l assets to collect contractual cash flows. ‘
| !

ii. Key sources of estimation uncertainty:

’ The following are the key assumptions concerning the future, and other key sources of estimation
[ of uncertainty at the end of the reporting period that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year

a. Impairment of investments |

The Group reviews its carrying value of investments carried at amortized cost annually, or
more frequently when there is indication for impairment. If the recoveratle amount is less
than its carrying amount, the impairment loss is accounted for.

|
|
|
|
|
|
|
|

b. Provisions

! Provisions (excluding retirement benefits and compensated absences) are not discounted
‘ to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date
‘1 adjusted to reflect the current best estimates.

\

|

| ¢. Contingent liabilities |

Contingent liabilities arising from past events the existence of which would be confirmed
only on occurrence or non-occurrence of one or more future uncertain events not wholly
within the control of the Group or contingent liabilities where thereis a present obligations

but it is not probable that economic benefits would be required to settle the obligations
( are disclosed in the financial statements unless the possibility of any outflcw in settlement ;
is remote

| d. Fair value measurements and valuation processes: \
For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or ‘
3 based on the degree to which the inputs to the fair value measurements are observable |

\ and the significance of the inputs to the fair value measurement in its ent'rety, which are |
/ described as follows:

/ * Llevel 1inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities that the Group can access at the measurement date;

* level 2inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and \

Level 3 inputs are unobservable inputs for the asset or liability. !

e
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Note no.4  Intangible Assets
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(Tin lakhs )
As at 31-March-17 s at 31-March-16 As at 1-Apr-15
Carrying amounts of :
Software 58.72 72.78 6.72
Right to use (Forest Land) 4623.13 4469.05 1582.80
Irtangible assets under development - -
4,681.85 4,541.83 1,589.52
INTANGIBLE ASSETS
As at March 31, 2017
‘T in lakhs )
Right to use
Total
Particulars Software (Forest Land)
Gross Block as at April 1, 2016 151.17 4,469.05 4,620.22
Additions 16.92 154.08 171.00
Gross Block as at March 31, 2017 168.09 4,623.13 4,791.22
Accumulated impairment as at April 1, 2016
Charge for the period
Accumulatad Impairment as at March 31, 2017
Accumulated amortisation as at April 1, 2016 78.39 - 78.39
Charge for the period 30.98 30.98
Accumulatad amortisation as at March 31,2017 109.37 - 109.37
Total accumulated amortisation and impairment as at March 31,
2017 109.37 - 109.37
Net block as at March 31, 2017 58.72 4,623.13 4,681.85
As at March 31, 2016
(T in lakhs )
Right to use
|
Particulars Software (Forest Land) Tota
Gross Block as at April 1, 2015 76.27 1,582.80 1,659.07
Additions 74.90 2,886.25 2,961.15
Gross Block as at March 31, 2016 151.17 4,469.05 4,620.22
Accumulated Impairment as at April 1, 2015 - -
Charge for the period
Accumulated Impairment as at March 31, 2016 0 0 0
Accumulated amortisation as at Aprii 1, 2015 69.55 69.55
Charge for the period 8.84 8.84
Accumulated amortisation as at March 31, 2016 78.39 - 78.39
Total accumulated amortisation and impairment as at March 31, 20 78.39 - 78.39
Net block as at March 31, 2016 72.78 4,469.05 4,541.83

Corapensation paid for forest fand of 6149.50 Hectres for setting up of projects (
Pare Hydro Electric Project, Tuirial Hydro Electric Project and Tripura Gas Based P

use". The land was handed over by respective District administration.

ii Expenses incurred on maintenance of software system payable annually are charged to revenue.

Kameng Hydro Electric Project,
ower Plant) are treated as " Right to
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Noteno.5 Investment
(T in lakhs )
Particular As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
QTy Amounts Qry Amounts Qry Amounts
Quoted Investments
TOTAL AGGREGATE QUOTED i i i
INVESTMENTS (A)
Unquoted Investments (all fully paid)
Investments in Equity Instruments
- of joint ventures - jointly controlled entities
- N I t Limited i
WARNEEP Solar pvt Limited (Equity | 00 0ol 225 60 75000000.00  7082.40| 40000000.00|  4446.40
Shares - Fully Paid up)
- KSK Dibbi dro P Equit
'bbin Hydro Power (Equity 27930000.00| 3203.14| 27930000.00]  3178.01| 15280000.00] 1256.50
- [Share Fully Pzid up)
- of joint ventures - (Share Application Money)
- WARNEEP Solar Pvt Limited 0.00 0.00 500.00
- MDGEPL (Windpower) 2.00 0.00 1.61
TOTAL AGGREGATE UNQUOTED INVESTIV 109930000.00| 10428.74| 102930000.00| 10262.41 55280000.00 6204.50
Other Investment 0.00 0.00 0.00
TOTAL other investment (C) 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL INVESTMENTS (A) + (B)+ (C) 109930000.00| 10428.74] 102930000.00] 10262.41 5528&0000.00 6204.50
Less : Aggregate amount of impairment
in value of investments
- of joint ventures - jointly controlled entities 0.00 0.00
TOTAL IMPAIRMENT VALUE (D) 0.00 0.00
TOTAL INVESTMENTS CARRYING VALUE (A) + (B) + (C) - (] 10428.74 10262.41 6204.50
INVESTMENT IN JOINT VENTURES
(i) The carrying amount and market value of unquoted investments is as follows:
Name of the Companies Proportion of Ownership interest as at
31.03.2017 31.03.2016 01.04.2015
17 WAANEEP Solar Private Limited 40% 40% 40%
2. MDGEPL Wind Power - 40% 40%
3. KSK Dibbin 4dydro Power 30% 30% 30%

Particular

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

(a) Unquoted
Aggregate carrying amount of unquoted
investments

Total carrying amount

(i) The cost of unquoted investments approximate the fair value because there is a wide range possible fair value
measurements and the cost represents estimate of fair value within that range.

(i) Investment in WARNEEP Solar Pvt Limited:-50 MW Solar power Project has been developed by WAANEEP solar Private
Limited as a joint venture between WAAREE Energies Ltd and NEEPCO Ltd. The Project was commissioned on 15th June'2015.
Another 50 MW Solar Power Project is being set up in the state of Andra Pradesh.

(iii) tnvestment in KSK Dibbin Hydro Power:- Joint venture between KSK Ener
a hydro power plant at Arunachal Pradesh.

8y Ventures and NEEPCO Ltd for setting up of
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Note no. 6 Loans
(Tinlakhs )
Particulars As at March 31, As at March 31, As at April 1,
2017 2016 2015

a) Loans and Advances to employees
- Secured. considered good 113.96 127.71 120.50
- Unsecured, considered good - -
- Doubtful - - -
Less : Allcwance for bad and doubtful advances - - -

TOTAL (A) 113.96 127.71 110.50

(i) Loan & Advances to employees includes Interest bearing Computer Advance and interest free Furniture
Advance and Multipurpose Advance. Computer advance& Furniture advance are recovered from
employees in 60 equal instaiments whereas Multipurpose Advance is recovered in 12 instaliment.

(if) There are no outstanding debts from directors or other officers of the Company.

(iif) The above loans and advances have been given as per the norms of the Corporation on recoverab e

basis.
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Note no.- 7 Deferred tax balances

(Xin lakhs )
. As at March 31, | As at March 31,1 Asat April 1,
Particulars
2017 2016 2015

Net Deferred Tax Liabilities

From cci (113.22) 333.77 -
Less : Deferred Tax Asset 10,072.91 8,702.18 4,607.23
Less : Daferred Tay Recoverable 47,766.82 45,265.99 50,625.62

83.22 (78.12)
3,609.34 (1,712.01)

Deferred tax for IV Companies
Net Defar Tax (

Asset)/ Liability (3,005.02)

Income Tax

As at March 31,
2017

36,941.54

12784.73

7234.34

(13540.91)

(T in lakhs )
As at March
31,2016

44548.28

15417.27
{210.68)

974462

(12777.85)
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(Tin lakhs )
(ii) Deferred Tax Reconciliation March 2017 March 2016|Effect in PL
Defered Tax Liability as per ind AS (61365.85) (56,178.04) 5187.31
Defered ~ax Asset as per ind AS 10072.91 8,702.18 (1370.74)
Net Defered Tax Liability (51292.94) (47,475.86) 3817.08
Less Defered Tax Recoverable 47766.82 49,265.99 1499..7
Net (Liability)/Asset as per Ind AS (3526.12) 1,790.13 5316.25
Effectin PL 5429..7

(ii) Significant component of deferred tax assets and liabilities for the year ended March
31, 2016 is as follows:

(Tinlakhs )
2015-16 Opening Balance Recognised in Closing Balanc;’
Deferred Tax Liabilities/ (Assets) in Statement of
relation to: Profit & Loss
during the year
Plant, Property & Equipment 52,181.47 3,996.57 56,178.04
Employees Benefits (4,508.65) (4,042.05) (8,550.70)
Provisions for Others (98.58) (52.90) (151.48)
Deferred Tax Recognised in OC| (333.77)
Deferred Tax Recoverable (50,625.62) 1,359.63 (49,265.99)
Deferred tax for Jv Companies 46.36 31.76 78.12
Total (3,005.02) 959.24 (1,712.01)
(X in lakhs )

2016-17
Deferred Tax Liabilities/ (Assets) in
relation to:

Opening Balance

Recognised in
Statement of
Profit & Loss
during the year

Closing Balance

Plant, Property & Equipment 56,178.04 5,187.81 61,365.85

Employees 3enefits (8,550.70) (1,016.35) (9,567.05)

Provisions for Others (151.48) (354.39) {505.87)

Deferred Tax Recognised in OCI 113.22

Deferred Tax Recoverable (49,265.99) 1,499.17 (47,766.82)

Deferred tay for Jv Companies 78.12 5.10 83.22
Total (1,712.01) 5,434.56 3,609.34
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Note no. -8 Other non-current assets
(% in fakhs )
As at March 31, As at March 31, As at April 1,
Particulars 2017 2016 2015
Capital Advances
Secured :
Covered By Bank Guarantee 2628.21 3406.80 3800.73
Un-Secured :
Others 19194.31 ' 21997.71 18191.73
Considered Doubtful 41.28 41.28 41.28
Less: Allcwances for bad & doubtful advances 41.28 41.28 41.28
Sub- total 19194.31 21997.71 18191.73
Advances towards Land 21.42 70.54 117.41
Prepayments ( Leasehold Land ) 6417.59 6611.41 6805.24
Sub- total 6439.01 6681.95 6922.65
Total 28261.53 32086.46 28915.11

(i) Capital advances comprises of Mobilisation Advance and Plant & Machinery advance given to
contractor in respect of Construction Projects. The advances are recovered from the contractors bills.

(i) The Company has taken land under operating leases.There is no Minimum Lease Rental Payment for
such under non-cancellable operating lease entered into by the company.

(i} (a) During the year ended March 31, 2017,amortisation of lease recognised in the statement of profit
and loss is Rs 193.83 lakhs (2015-16: Rs 193.83 lakhs)

(iii) (b) Significant leasing arrangements include lease of land for periods ranging between 30 years to 99
years as well as perpetual lease with renewal option.




Note no.-9 Inventories (At lower of cost or Net Realisable value)
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(Tin lakhs )
Asat 31 March, | Asat 31" March, | Asat 01% April,
Particulars 2017 2016 2015
(a) General Stores
(1) Cost 1211.09 1560.74 5035.56
(2)Less: Provision 52.70 66.30 31.11
(b) Operational stores
{1) Cost 12430.83 13032.65 15572.41
{2)Lless: Provision 153.03 276.02 159.43
Total Inventories 13436.19 14251.07 20417.43
included ebove, goods-in-transit
| ) General Stores
Il ) Opertational Stores 1910.86 588.02 3438.22
Total Goods in transit 1910.86 598.02 3438.22

The cost of inventories recognised as an expense during the year in respect of continuing operations
(0} has been Rs. 10721.88 lakhs (2015-2016: Rs.11783.58 lakhs)

(if)

within twelve months.

Invertories of Rs.16611.01 lakhs (March 31, 2016: Rs.14579.78 lakhs) are expected to be recovered
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Note no.- 10 Investment
(Tinlakhs )
As at March 31, 2017 | As at March 31, 2016 As at April 1, 2015
Particular
QTy Amounts QrTy Amounts QTY Amounts
Other Investment

Investment in Power Bonds :

8.5% Tax free State Govt. Bonds
of the Government of -

- Arunachal Pradesh
- Assam

- Manipur

- Meghalaya

- Mizoram

- Nagalard

- Tripura

17880.00 178.80

638270.00 6382.70

125394.00 1253.94

13026.00 130.26

42336.00 423.36

58070.00 580.70

59930.00 599.30

TOTAL other investment

954906.00 9549.06

These investments are current investments

Particular

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Investments carried at fair value
through p-ofit and loss

Investments carried at fair value

_ {through OCi

Investments carried at

amortised cost
Government securities

(unguoted)

Power bond resulted from Govt of India's Power Sector secutirisation scheme implemented during FY 2002-
03 has been redeemed fully on 1st April'2015




Note no. - 11 Trade receivables O 00 ] gz
(T in lakhs )
. As at March 31, As at March 31, As at April 1, 2015
Particulars
2017 2016

Trade receivables
(a) Secured, considered good 46,534.16 102,586.97 76,660.95
(b)  Unsacured, considered good - - -
{c) Doubtful - - -
Allowance for doubtful debts - - -
TOTAL 46,534.16 102,586.97 76,660.95

(i) Trade receivables are dues in respect of goods sold or services rendered in the normal course of

business.

(i) Where no due date is specifically agreed upon, the normal credit period allowed by the Company is in
compliance to the CERC regulations / Guidance.

(ili) Where a trade receivable has been provided for, such provision could be dictated by prudence, but
cne could still expect to realise the amount within 12 months from the balance sheet date. Lnder such
circumstances, the said trade receivable is classified as current. Where, however, there is no expectation
to realise the amount within the next twelve months period, the same needs to be classified as non-
current along with the provision made for the same.

(iv) Trade receivables are further analysed as :

(T in lakhs )
As at March 31, 2017 Gross credit risk | Allowance for credit Net credit risk
amount losses amount

Amounts not yet due 22910.16 0 22910.16

* |One montn overdue 6199.99 0 6199.99
Two montns overdue 8520.99 0 8520.99
Three months overdue 8556.21 0 8556.21
Between taree to six months overdue 580.93 0 580.93
Greater than six months overdue 14486.86 0 14486.86
TOTAL 46,534.16 0 46,534.16
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T in lakhs )
As at March 31, 2016 Gross credit risk | Allowance for credit Net credit risk
amount losses amount
Amounts not yet due 47499.01 0 474989.01
One month overdue 5667.15 0 5667.15
Two months overdue 11843.26 0 11843.26
Three months overdue 17977.77 0 17977.77
Between three to six months overdue 6539.27 0 6539.27
Greater than six months overdue 30570.91 0 30570.91
TOTAL 102,586.96 - 102586.96
(T infakhs )
As at April 1, 2015 Gross credit risk | Allowance for credit Net credit risk
amount losses amount

Amounts not yet due 32753.81 0 32753.81
One month overdue 4025.87 0 4025.87
Two mon=hs overdue 4402.64 0 4402.64
Three months overdue 4786.49 0 4786.49
Between ~hree to six months overdue 13421.26 0 13421.26
Greater than six months overdue 25892.13 0 25892.13
TOTAL 76,853.69 - 76853.69

The Company considers its maximum exposure to credit risk with respect to customers as at March 31,
2017 to be Rs 46534.16 lakhs (March 31, 2016: Rs 102586.96 lakhs, April 1, 2015: Rs76853.69 lakhs),
" which is the fair value of trade receivables after allowance for credit losses. The Company’s exposure to
customers is diversified and no single customer contributes to more than 10% of outstanding accounts
. receivable as at March 31, 2017, 2016 and April 1, 2015 except Assam & Meghalaya

Movement in allowance for credit losses in respect of trade receivables:

As at April 1, As at March 31, As at March 31,
2015 2017 2016
Balance at the beginning of the period Nil Nl

Additions during the period
Utilised during the period

Balance at the end of the period

(i) In determining the allowances for doubtful trade receivables the Company has used 3 practical
expedient by computing the expected credit loss allowance for trade receivables based on a provision
matrix. The provision matrix takes into account historical credit loss experience and is adjusted for

forward looking information. The expected credit loss allowance is based on the ageing of the receiv,

that are due and rates used in the provision matrix.

(ii) There are no outstanding debts due from directors or other officers of the Company.
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Note no.- 12 Cash and Cash Equivalents
(T in lakhs )
. As at March 31, 2017 As at March 31, As at April 1, 2015
Particulars
2016
(a) Balaaces with banks
(1) Unrestricted Balance with banks
(i) InCurrent Account 7182.64 5355.35 11677.10
(i) In Deposit Account 19744.48 39430.92 60720.00
(b) Cheques, drafts on hand - 0.00 0.00
(c) Castinhand 8.89 9.13
(d) Others 0.89 0.00 0.00
Cash and cash equivalents as per balance sheet 26928.01 44795.16 72406.23
(a) Earmarked Balances with banks
(1) Earmarked Balance with banks
(i) InCurrent Account 0.00 305.04
(ii} In Deposit Account 0.00
Total 0.00 0.00 305.04
Total Cash and Cash Equivalents 26928.01 44795.16 72711.27
(1 Earmarked cash and bank balances primarily represents LC provided to State Bank of India for Gas payment.

(i) In accordance with the MCA notification G.S.R. 308(E) dated March 30, 2017 details of Specified Bank Notes (SBN) and
Other Denomination Notes (ODN) held and transacted during the period from November 8, 2016 to December 30,

2016, is given below:

447039i

in Rs.
Particulars SBNs ODNs Total

Closing cash in hand as on 08.11.2016 830000 85540 915540

(+) Unpermitted receipts® 554500 554500

(+) Permitted receipts 3140432 3140432
) ]

(-) Uapermitted payments™ ! 0

(-) Permitted payments 2777683? 2777683

{-) Amounts deposited in Banks 1384500 1250; 1385750
. , |

Closing cash in hand as on 30.12.2016 0 447039

{a) Unpermitted receipts includes amount collected towards sale of POL & receipts from employees towards settlement

of acvances.

(b) Unpermitted payments is Nil

(iiiy  The cash and bank balances as above are primarily denominated and held in Indian rupees




Note no.- 13 Others
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(T inlakhs )
. As at March 31, As at March 31, As at April 1, 2015
Particulars
2017 2016

a) Accounts Receivables
- Secured, considered good - -
- Unsecurad, considered good 4,211.05 1,429.00 2,808.69
- Doubtfu - - -
Advances to staff 1,090.27 719.03 709.59
Interest azcrued on loans and depsoits 622.01 1,278.63 1,327.62
Security Ceposits 105.10 82.11 80.83
TOTAL 6,028.43 3,508.77 4,926.73

(Tinlakhs )

As at March 31, As at March 31, As at April 1, 2015
2017 2016

Interest accrued on deposits and loans
Unsecurec, considered good 622.01 1,278.63 1,327.62
Unsecurec, considered doubtful
Less: Allowance for credit tosses
Other financial assets
Advances to staff 1,090.27 719.03 709.59
Security Deposits 105.10 82.11 80.83

(i) Accounts receivables comprises of deferred Tax recoverable amounting to Rs.1557.13 lakhs and arount to be
billed on the beneficiary amounting to Rs. 2653.92 on account of effective tax rate for the FY 2015-16

(i) The above loans have been given for business purpose

(iii} There are no outstanding debts due from directors or other officers of the Company.

(iv) Loan & Advances to employees includes Interest bearing Computer Advance & Furniture Advance and interest
free Multipurpose Advance. Computer advance & Furniture advance are recovered from employees in 60 equal
instalment whereas Multipurpose Advance is recovered in 12 instailment.

(v) Security deposits are primarily consists of Deposit against BSNL Lines, Gas Connection, Cable Connection etc.

which will be refunded on surrender of services provided by service providers.




Note no.- 14

Current tax assets and liabilities

0001} %6

(Tin lakhs )

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Current tax assets
Benefit of “ax losses to be carried back to
recover taxes paid in prior periods

Tax refund receivables 11824.22 14463.66 10072.63
TOTAL 11824.22 14463.66 10072.63
Current tax liabilities

Income Ta< payable 7997.38 11790.79 8623.13
TOTAL 7997.38 11790.79 8623.13

Current Tax assets relates to advance Tax paid during the year. Current Tax liabilities relates to Tax computed as per IT Act .

Note no.- 15 Other current assets
(¥ in lakhs )
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015

Prepaid Expenses 988.01 700.45 1347.74
Advances to Suppliers & Contractors 905.11 1272.82 1814.78
- Allowances for doubtful 47.64 54.08 53.03
Prepayments ( Lease hold land) 193.83 193.83 255.67
Total 2039.31 2113.02 3369.16

(i) Prepaid Expenses consists of amount paid in advance in respect of prepaid insurance & annua! raintenance
chargesre‘ating to software & EDP equipment the benefit of which has not yet expired on reporting date.

(i) Advances to suppliers & contractors are the short term advances to be recovered within 12 months from the
bills. The edvances are given as stipulated under the work/supply order.

(iii) Prepaid lease rental include assets carried at Rs. 4623.13 lakhs (as at 31 March, 2016 Rs. 4469.05 lakhs, as at 1
April, 2015 Rs. 1,582.80 lakhs) for which the Company has paid lease rental in advance in the form of cornpensation ,
resettlement & rehabilitation & Afforestation at the time of acuisition of land

Note no. - 15A Assets held for sale

(¥in lakhs )
Description of the non-current asset As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Plant & Equipments 577.22 - -
Furniture & Fixture - - -
Vehicles - - -
Office Equipment - - -
Tools & Plants - - -
Misc . Equipment - - -
Gross value of Assets held for sale 577.22 - -
Less: Provicion 508.53 - -
NRV for Assets held for sale 67.69 - -

Assets classified as “Asset held for sale” at its Net Realisable Value (NRV) subject to fulfillment of its recognition
criteria in zompliance to the Ind-AS 105, which are as follows:

* NRV is recoverable principally through a sale transaction rather than through continuing use

* Such assets are available for immediate sale in its present conditions;

* Its sale are highly probable, i.e., the appropriate level of management is committed to a plan to sel the asse

assets are actively marketed for sell that is reasonable in relation to its current fair value and the sale is expect t;c‘f
complete within one year from the date of classification.




Note- 16 Equity Share Capital
(Tin takhs )
. As at March 31, As at March 31, | Asat April 1,
Particulars
2017 2016 2015
Equity Share Capital 345,281.04 345,281.04 342,611.54
TOTAL 345,281.04 345,281.04 342,611.54
Authorisec Share Capital
(Zinlakhs )
Particul As at March 31, As atMarch 31, | As at April 1,*’
articulars 2017 2016 2015
5,00,00,00,700 nos. of equity shares of
"10/- each (Previous year 5,00,00,00,000 500,000.00 500,000.00 500,000.00
nos. of equ ty shares of “10/- each)
Issued and Subscribed capital comprises
3,45,28,10,400 nos. a5 on March'17 : 345,281.04 345,281.04 342,611.54
3,45,28,10,£00 nos. As on March'16:
3,42,61,15,400 nos. as on April'ls of
ity shares of '10/- each
Total 345,281.04 345,281.04 342,611.54

(i) The movementin subscribed and paid up share capital is set out below:
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Particulars

As at March 31, 2017

Opening balance as on 01.04.2016

Movement during 2016-17

Closing Balance as on 31.03.2017

No. of shares

Rs. Lakhs

No. of shares Rs. Lakhs No. of stares Rs. Lakhs
Ordinary shares of Rs.10 each
At beginning of the year 3,452,810,400 345,281.04 0 - 3,452,810,400 345,281.04
Shares allottad during the year - - - -
3,452,810,400 345,281.04 - 3,452,810,400 345,281.04

Particulars

As at March 31, 2016

—

Opening 01.04.2015 Movement during 2015-16 Cl. as on 31.03.2016 j
No. of shares Rs. Lakhs No. of shares Rs. Lakhs No. of shares Rs. Lakhsj
Ordinary shares of Rs.10 each
At beginning of the year 3,426,115,400 342,611.54 26,695,000 2,669.50 3,452,810,400 345,281.04
Shares allotted during the year - - - -
3,426,115,400 342,611.54 26,695,000 2,669.50 3,452,81.0,400 345,281.04

(ii) Sharesin the company held by each shareholder holding more than 5

% shares

Particulars

As at March 31, 2017

As at March 31, 2016

N f Sharehold No. of Shares Held Held ( Face
ame ot Shareholder ( Face value of Rs. value of Rs. 10 | % of Total
10 each) % of Total Shares each) Shares

No. of Shares

Hon'ble President of India

3,452,809,800

100

3,452,809,800

100

(iii)

The Corpcration has only one class of shares referred to as equity shares having a par value of Rs 10/-

wholly owned by the Govt of India.




Note no.- 17 Other equity
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(% inlakhs )

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Particulars
. |General Reserve 197691.68 197691.68 186291.68
Retained earnings 4097.57 9037.39 12792.04
Bond redemption reserve 39732.48 24752.04 12271.60
Total 241521.73 231481.11 211355.32
17.1 General Reserve (T inlakhs )

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Balance at the beginning of the year/period

197691.68 186291.68 186291.68
Movements 0.00 11400.00 0.00
Balance at the end of the year/period 197691.68 197691.68 186291.68
17.2 Retained Earnings 1% in lakhs )
. As at March 31, 2017 |As at March 31, 2016 As at April 1, 2015
Particulars
Balance at the beginning of the year/period 9037.39 12792.04 12792.04
Profit attributable to owners of the Company 23509.60 30581.26
Other comprenensive income arising from
remeasurement of defined benefit obligation net of
income tax (213.92) 630.67
FV loss adjustrment 474 4.82
Differences ar sing on disposal of interest in sub1 Ltd -
see Note
Pa‘yment of dividends on equity shares 11017.00 9215.00
Shares buy-back
Related income-tax on Dividend 2242.80 1875.96
Transfer to General Reserve 11400.00
Transfer to Bond Redemption Reserve 14980.44 12480.44
Consolidated entry for Investment
lBalance at the end of the year/period 4097.57 9037.39 12792.04
17.3 Bond Redemption Reserve (T in fakhs )
Particulars As at March 31, 2017 |As at March 31, 2016 As at April 1, 2015
Balance at the beginning of the year/period 24752.04 12271.60 12271.60
Movement diring the year/period 14980.44 12480.44
Balance at the end of the year/period 39732.48 24752.04 12271.60
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Note-17A Reconciliation of Other Equity
(T inlakhs )
Foot
IGAAP Transition Effect IND-AS Notes
1 Equity component of other financial instruments -
A Rztained Earnings 95.97
Proposed Dividend including dividend distribution tax 8,372.10 (A)
Derivative financial instruments
Fair Valuation of Security deposits
Investment in Mutual Funds
Defer Tax difference on account of balance sheet approach 4,607.68
Asset Held For Sale
Fair Valuation of Employee Loan (18.92)
Consolidated Entry 174.50
Defer Tax on unremmitted earnings (46.36)
Prior Period Adjustment (263.21})
Expenses related to drilling division (143,80}
Discounting of long-term provision of sales return
Remeasurement of net defined benefit plans
Long-term borrowings at amortised cost
Government grant recognised as income
Reversal of Capital Reserve 14.0§
95.97 12,696.07 12,792.04
B Reserves
(iy Cther Reserves:
Capital reserve 14.08 - 14.08
Capital redemption reserve -
Grant-in-Aid 18,175.94 (18,175.94) - (B)
Bond Redemption Reserve 12,271.60 - 12,271.60
General Reserve 186,291.68 - 186,291.68
216,753.30 {18,175.94) 198,577.36
216,849.27 (5,479.87) 211,369.40

Notes tc reconciliations between IGAAP and Ind-AS :

(A)

(B)

Under ind-AS, dividend payable and dividend distribution tax is recorded as a fiability in the period in which it is declared
and approved by the share holders. Under IGAAP, dividend payable and dividend distribution tax is recorded as a liability
ir the period to which it relates.

This difference has resulted in increase in Retained Earnings and Equity under Ind-AS by Rs. 126.91 lakhs as at transition
date.

Gavernment grant recognised as income

Under Ind-AS, government grants related to assets is presented in the balance sheet as deferred income and recognised in
profit or loss on a systematic basis over the useful life of the asset. Under IGAAP, government grant in the nature of
promoter's contribution is recognised as capital reserve.
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Non-current liabilities

Financial Liabilities

Note no.- 18 Long term borrowings
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(% inlakhs )

Particulars

As at March 31,
2017

As at March 31,
2016

As at April 1, 2015

| BONDS:
SECURED

PRIVATE PLACEMENT:

a. Seventeenth ‘ssue

+ 17.80 % (Taxable),Secured, Redeemable Non-Convertible Bonds of

10,00,000.00 each, Redeemable at par on 27-05.2020. (The value of
Assets of Kameng Hydro Electric Project, Arunachal Pradesh and
landed property of the Corporation in the District of Mehhsana,
Gujrat have been identified for mortgage through the Trust Deed
with the appoin-ed Trustee)

Less: Bond expense amortization

Bond - Seventeenth issue (Net)

30000.00

30.05
29965.95

a. Sixteenth Issue

8.68%(Taxable),Secured, Redeemable Non-Convertible Bonds of °
10,00,000.00 eich, Redeemable at 20% of face value on 30th
Sept'2026, 30th Sept'2027, 30th Sept'2028, 30th Sept'2029, 30th
Sept'2030. (The value of Assets in the Tuirial Hydro Electric Project,
Mizoram & Koaili Hydro Electric Project in Assam and landed
property of the Zorporation in the District of Mehhsana, Gujrat have
been identified for mortgage through the Trust Deed with the
appointed Trustze)

Less: Bond expense amortization : (Rs. 69.60- 1.48-2.20)

Bond - Sixteenth issue (Net)

90000.00

65.83
89934.07

90000.00

68.13
89931.87

b. Fifteenth issue

8.15%(Taxable),Secured, Redeemable Non-Convertible Bonds of °
10,00,000.00 each, Redeemable at 20% of face value on 25th March
2021, 25th Ma~ch'2022, 25th March'2023 , 25th March'2024 and
25th March'2025 . (The value of Assets in the Agartala Gas Turbine
Project (origina open cycle plant) in Agartala, Tripura, value of
Assets except the Gas Turbine & Steam Turbines in the Assam Gas
Based Power P:ant in Kathalguri , Assam, value of Assets except
Plant & Machirery in generating station in the Ranganadi Hydro
Electric Project n Arunachal Pradesh along with landed property of
the Corporation in the District of Mehsana, Gujarat have been
charged by way of mortgage through a Trust Deed with the
appionted trustee)

60000.00

60000.00

60000.00

¢. Fourteenth issue

9.60%(Taxable),3ecured, Redeemable Non-Convertible Bonds of °
10,00,000.00 each, Redeemable at 20% of face value on 1st
October'2020, 1st  October'2021,  1st October'2022,  1st
October'2023 and 1st October'2024 . (The asset value of Kameng
Hydro Electric Project along with the landed property of the
Corporation in the District of Mehsana , Gujarat have been charged

by way of morgage through the Trust Deed with the appointed
Trustee)

250000.00

250000.00

250000.00
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(Zinlakhs )

Particulars

As at March 31,
2017

As at March 31,
2016

As at April 1, 2015

d. Thirteenth issue

9.00%(Taxable),%ecured, Redeemable Non-Convertible Bonds of °
10,00,000.00 each, Redeemable at 20% of face value on 15th March
2019, 15th Mar:h 2020, 15th March 2021, 15th March 2022 and
15th March 2023 . (The asset value of Steam Turbine of the Assam
Gas Based Power Project, Assam along with the landed property of
the Corporation in the District of Mehsana , Gujarat have been
charged by way of mortgage through a Trust Deed with the
appointed Trustee)

7250.00

7250.00

7250.00

e. Twelfthissue

9.25 % (Taxable) , Secured ,Redeemable Non-Convertible Bonds of *
10,00,000.00 ea:h ,Redeemable 20% of Face value on each date on
27th June,2018,27th June 2019, 27th june 2020 ,27th june 2021 &
27th June 202z . { The Assets value of Plant & Machinery in
generating station of the Ranganadi Hydro Electric Project located in
Arunachal Pradesh along with the landed property of the
Corporation in tne district of Mehsana, Gujarat have been charged
by way of mortgage through a trust deed with the appointed
Trustee.)

12000.00

12000.00

12000.00]

f. Eleventhissue
10.20%( Taxable ), Secured ,Redeemable Non-Convertible Bonds of

' 10,00,000.00 each ,Redeemable at par on 15th December, 2021
with a put & call option on 15th December,2018.(The asset value of
Gas Turbine of the Assam Gas Based Power Project, Assam along
with the landed property of the Corporation in the District of
Mehsana, Gujarat have been charged by way of mortgage through a

Trust Deed with the appointed Trustee)

4000.00

4000.00

4000.00

Il_Term loan
A. Secured
Rupee Loan ::

Foreign Currency Loan

External Commercial Borrowing
[secured by Hypothecation of all movable & immovable assets

{including plant, machinery) created / to be created in respect of
Tripura Gas Based Power Plant , Agartala and Agartala Gas Turbine
Projects —Extension, Agartala [debt Repayable in 39 equal quarterly
installment w.e.”.20.06..2014]

38239.21

45923.60

50125.13

Total Secured Loans (A)

491393.23

469105.47

333375.13

——

'\SQ\
o

.
P
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(T inlakhs )
As at March 31, As at March 31, | As at April 1, 2015
Particulars 2017 2016
B. Unsecured
Rupee Loan
Loans from Govt. of India
Subordinate Loans from Govt. of India 29196.42 29196.42 29096.42
Less: Amortizat on of GOI Loan : 79.68
Sub- total 29116.74
Repayable in 15 equal annual installment starting from the 16"
" |year after comrissioning of Tuiral Hydro Electric Project
Foreign Currercy Loan
Loan from Kfw 38782.81 46062.08 40070.44
;(Guaranteed by the Govt. Of India)
i‘(Loan taken for construction of Pare Hydro Electric Project at
Arunachal Pradzsh}
Repayable in 30 equal half yearly installment w.e.f. 30.12.2013
Total Unsecured Loans (B) 67899.55 75258.50 69166.86
GRAND TOTAL (A+B) 559292.78 544363.97 452541.99

The maturity profile of borrowings is as follows: (pricipal+interest)

Contractual maturities

As at March 31,

As at March 31,

As at April 1, 2015

2017 2016

in one year or less or on demand 88,453.17 53,859.32 $52,928.88
Between one & two years 58,717.36 55,056.01 52,756.72
Between two & tree years 57,968.71 59,182.38 53,953.41
Between three & four years 148,037.26 58,433.73 58,079.78
Between four % five years 114,180.58 118,502.28 57,331.13
More than five years 436,783.30 553,723.76 574,348.61
Total contractual cash flows 904,140.38 898,757.48 859,398.53
“Less: Capitalisation of transaction costs - - -

Total Borrowings 904,140.38 898,757.48 859,398.53
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Note no.- 19 Long Term Provisions
(T in lakhs )
Particulars As at March 31,| As at March 31, | As at April 1,
2017 2016 2015
Provision for Gratuity 1268.54 296.55 479.00
Provision for Leave encashment 7229.86 6645.22 6307.83
Mediczl benefit for retired employees 3799.52 3017.70 2795.35
Award of Gold Coin 125.62 155.02
Total 12423.54 10114.49 9582.18

The prov sion for employee benefits includes gratuity, Leave Encashment, Post retirement medical benefit,
Gold Coin at retirement. The increase/ decrease in the carrying amount of the provision for the current
year is mainly on account of net impact of incremental charge for current year and benefits paid in the
current year. For disclosure on Acturial Valuation as Per AS19 (2015) refer note no.19a

1. Defined Contribution Plan

The Company participates in a number of defined contribution plans on behalf of relevant personnel. Any
expense recognised in relation to these schemes represents the value of contributions payable during the
period bv them at rates specified by the rules of those plans. The only amounts included in the balance
sheet are those relating to the prior months contributions that were not due to be paid until after the end
of the reporting period. The major defined contribution plans operated by the Company are as 2elow:

a. Provident fund

In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in
respect of provident fund, a defined contribution plan, in which both employees and the Company make
monthly contributions at a specified percentage of the covered employees’ salary.Company pays fixed
contribution at predetermined rates to the Provident Fund Trust, which invests the fund in permitted
securities as per Government guidelines. The Companies contribution to the fund for the period was Rs.
2905.59 lakhs (previous year Rs. 2763.65 lakhs).The investment has earned sufficient interes- to pay the
same to ~he member as per the rate specified by the Government of India.

b) Superannuation fund

In terms of the Guidelines of Department of Public Enterprise (DPE), Govt.of India (GO} issued vide O.M.
no.2(70),/08-DPE (WC) / GL-xiv/08 dt.26.11.2008 and OM. No. 2(70)/08-DPE (WC) / GL-vii/09
dt.02.04.2009, the Company has formulated the NEEPCO Employees Defined Contribution Superannuation
Benefit Scheme.

The Comrpanies contribution to the trust managing this scheme for the period was Rs. 2024.41 lakhs
(previous year Rs. 1886.39 lakhs).
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2. Defined benefit plans

a. Retiring gratuity

The Company has a defined benefit gratuity plan. Every employee who has rendered continuous service of
five years or more is entitled to get gratuity at 15 days salary (15/26 x last drawn basic salary plus dearness
allowance) for each completed year of service subject to a maximum of Rs. 10.00 lakhs, on
superannuation, resignation, termination, disablement or on death. The liability for the same is recognized
on the basis of actuarial valuation.

The Board of Directors in their meeting held on 01.04.2013 has approved the creation of Gratuity Fund
Trust vide its Resolution N0.195/16 dt.1.4.2013 in order to meet the requirement of funds for payment of
Gratuity to the employees separated from the services of the Corporation. Accordingly NEEPCO Employees
Group Gratuity Assurance Fund Trust has been constituted on 25thjune'2013 and a Master Policy, named
as North Eastern Electric Power Corporation Ltd Employees Group Gratuity —cum- Life Assurance (cash
accumulation) Scheme, has been taken from the Life insurance Corporation of India on 5th August2013.

b. Post —Retirement Medical Benefit scheme

The Company has a Contributory Scheme for Post —Retirement Medical Facilities for Supzrannuated
Employees. Under the scheme the retired employee and spouse of retiree, spouse and dependent
children of deceased employees are provided medical facilities on contributory basis which is as follows:
Reimbursement of medical expenses incurred for indoor treatment restricted to the rates of nearest
authorized / approved hospital.

For out-patient/ domiciliary treatment taken in empanelled hospitals, reimbursement are allowed for
clinical tests , examination, cost of medicines and other OPD expenses at actual subject to a ceiling of

maximum of last basic per annum, whichever is less.. The liability for the same is recognized on the basis of
actuarial valuation.

¢. Gold Coin on Superannuation

To nurture a good organizational culture and appreciate the sincere services rendered by the employee,
the Corporation is providing a Gold Coin to the retiring employee on the date of retirement. The liability
for the seme is recognized on the basis of actuarial valuation.

3. Other Employee benefit

a. Leave

The Company provides for earned leave benefits (including compensatory absences) and half pay leave to
the employees of the Company which accrue annually at 30 days and 20 days respectively. Earned leave
account is maintained in one section only i.e. en-cashable. On Superannuation/ separazion of the
employee from the Corporation, entire leave (Earned leave & Maximum 240 days Half Pay Leave) subject
to a ceiling of 300 days will be en-cashable. Half pay leave cannot be commuted. The cash equivalent

payable for Half Pay Leave would be equal to leave salary as admissible for half pay plus Dearness
Allowance.

b. Social Security Scheme

The Company has a Social Security Scheme in lieu of compassionate appointment. The Company makes a
matching contribution to the scheme. The objective of the scheme is to provide cash benefits to the
dependent beneficiaries in the event of the death of an employee of the Company while in service
including permanent total disablement leading to cessation of employment.
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Note No.- 194
Actuarial Valuation of Gratuity Liability
Scale of Benefit
Gratuity as per the payment of Gratuity Act 1972,with maximum limit of 10,00,000/-
Actuarial Basis used in Valuation Amt in Rs.
3/31/2C16 3/31/2017
8.00% Interest Rate 7.50%
7.00% Salary Inflation 7.00%
- IALM 2006-2008
IALM 2006-2008 Mortality
ULTIMATE ULTIMATE
1.00% Attrition Rate 1.00%
Results of Valuation
3/31/2016 3/31/2017

1213343978.00
103210287.00

{103033413.00)

Liability to be shown in Balance Sheet
Charges to Profit/Loss for the Period

Other comprehensive Income

1206657562.00
107160246.00

(35241344.00)

Changes in Present Value of Obligation as at

3/31/2016

3/31/2017

1276837518.00
95720302.00
93775163.00

N/A
(4250816¢.00)
{61297175.00)
149183662.00

1213343973.00

1910502533.00

Present value of obligation as on last valuation

Current Service Cost
Interest Cost
Participant Contribution

Actuarial gain/loss on obligations due to Unexpected Experience

Actuarizal gain/loss on obligations due to Other reason

Benefits Paid

Present value of obligation as on valuation date

Accrued Gratuity

1213343978.00
98196795.00
85106337.00

N/A
(32803913.00)
0.00
157185635.00
1206657562.00
1825987678.00

Changes in Fair Value of Plan Assets as at

3/31/2026

| 3/31/2017

1078564723.00
86285178.00
344168.C0
149183662.00
(771930.00)
1015238477.00

Fair value of Plan Assets at Beginning of period

Interest Income
Employer Contributions
Benefits Paid

Return on Plan Assets excluding Interest Income
Fair value of Plan Assets at End of measurement period

1015238477.00
76142886.00
1092213.00

157185635.00
2437431.00

937725372.00

Reconciliation to Balance Sheet

3/31/2016 3/31/2017 |
{198105501.00) Funded Status {(268932190.00)
N/A Unfunded Accrued/Prepaid Pension cost N/A
1015238477.00 Fund Asset 8937725372.00
1213343978.00 Fund Liability [ 1206657562.00

Plan Assumptions

3/31/2016 3/31/2017
7.80% Discount Rate 7.50%
8.00% Expected Return on Plan Asset 7.50%
7.25% Rate of Compensation Increase(Salary Inflation) 7.25%

N/A Pension Increase Rate N/A
10 Average expected future service (Remaining working Life) 10
10 Average Duration of Liabilities 10
IALM 2906—2008 Mortality Table IALM 2006-2008
Ultimate Uitimate
60 Superannuation at age-Male 60
60 Superannuation at age-Female 60
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Expense Recognized in statement of Profit/Loss as at

3/31/2016 Expense Recognized in statement of Profit/Loss as at 3/31/2017
95720302.00 Current Service Cost 98186795.00
7483998¢5.00 Net interest Cost 8563451.00
1032102€7.00 Benefit Cost(Expense Recognized in Statement of Profit/loss) 107160246.00
Other Comprehensive Income
3/31/2016 3/31/2017
{(42508168.00) Actuarial gain/loss on obligations due to Unexpected Experience (32803913.00)

(61297175.00) Actuarial gain/loss on obligations due to Other reason 0.00
(103805343.00) Total Actuarial {gain)/losses (32803913.00)
(771930.00) Return on Plan Asset, Excluding Interest Income 2437431.00
(103033413.00) Balance at the end of the Period (35241344.00)
(103033423.00) Net{income)/Expense for the Period Recognized in OC! (35241344.00)
Sensitivity Analysis
3/31/2016 3/31/2017
Increase Decrease Increase Decrease
1175743647.00 1253113398.00 Discount Rate (-/+ 0.5%) 1168297885.00 1247258416.00
-3.10% 3.28% %Change Compared to base due to sensitivity -3.18% 3.36%
12161009..0.00 1210304007.00 Salary Growth (-/+ 0.5%) 1209467959.00 1203607058.00
0.23% -0.25% %Change Compared to base due to sensitivity 0.23% -0.25%
1213567427.00 1213120280.00 Attrition Rate {-/+ 0.5%) 1206788318.00 1206526820.00
0.02% -0.02% %Change Compared to base due to sensitivity 0.01% -0.01%
12153494.6.00 1211330247.00 Mortality Rate (-/+ 10%) 1208433816.00 1204874020.00
0.17% -0.17% %Change Compared to base due to sensitivity 0.15% -0.15%
Cash Flow

Rupees(INR)
Next Year Total (Expected) 1271426213.00
Minimum Funding Requirements 299238595.00

Actuarial Valuation of Leave Encashment

Scale of Benefit

Fresh leave is credited every year and the maximum accumulation varies with categories of employees which is as under. CDA scale of pay &
s1-Maximum 300 days, W7 & W8 on IDA scale of pay - maximum 240 days and W6 and below on IDA scale of pay-meximum 180 days.

Actuarial Basis used in Valuation

3/31/2016 3/31/2017 !
8.00% Interest Rate 7.50%
7.00% Salary Inflation 7.00%

IALM 2006-2008 . IALM 2006-2008
- Mortality
ULTIMATE ULTIMATE
1.00% Attrition Rate 1.00%
Results of Valuation
3/31/2016 3/31/2017
70830542:..00 Liability to be shown in Balance Sheet 782357923.00
277679446.00 Charges to Profit/Loss for the Period 285718527.00




Changes in Present Value of Obligation as at

60013%

3/31/2015

3/31/2017

678381747.00
112192725.00
44360308.00
0.00
121126413.00
24775577300
708305421 00
960123618 00

Present value of obligation as on last valuation
Current Service Cost
Interest Cost

Actuarial gain/loss on obligations due to Change in Financial Assumption
Actuarial gain/loss on obligations due to Unexpected Experience

Benefits Paid
Present value of obligation as on valuation date
Accrued leave Encashment

708305421.00
77713526.00
45185430.00
84413347.00
78406224.00

211666019.00

782357929.00

867663098.00

Changes in Fair Value of Plan Assets as at

3/31/2016

3/31/2017

247755773.00

Benefits Paid

211666019.00

Reconciliation to Balance Sheet

3/31/2016 3/31/2017
(708305421.00) Funded Status (782357925.00)
N/A Unfunded Accrued/Prepaid Pension cost N/A

708305421.00

Fund Liability

782357929.00

Pian Assumptions

3/31/2016 | 3/31/2017
8.00% Discount Rate E 7.50%

- Expected Return on Pian Asset i -
7.00% Rate of Compensation Increase(Salary Inflation) ] 7.00%
N/A Pension increase Rate ‘ N/A
11 Average expected future service (Remaining working Life) 10
10 Average Duration of Liabilities 10
IALM 2906— 2008 Mortality Table IALM 2906—2008
Ultimate Ultimate
60 Superannuation at age-Male 60
50 Superannuation at age-Female 60
Expense Recognized in statement of Profit/Loss as at
3/31/2026 | 3/31/2017

11218272£.00

44360308.00
12112641:.00
277679446.00

Current Service Cost
Net Interest Cost
Actuarial Gain loss
Benefit Cost(Expense Recognized in Statement of Profit/loss)

77713526.00

45185430.00
162819571.00
285718527.00

Sensitivity Analysis

3/31/2016 3/31/2017
Increase increase Increase Decrease
684475790.00 733554877.00 Discount Rate {-/+ 0.5%) 752696759.00 813964362.00
-3.36% 3.56% %Change Compared to base due to sensitivity -3.79% 4.04%
730566899.00 687085798.00 Salary Growth {-/+ 0.5%) 813798963.00 752583861.00
3.14% -3.00% %Change Compared to base due to sensitivity 4.02% -3.81%
706563768.00 710157732.00 Attrition Rate (-/+ 0.5%) 783071823.00 781644037.00
-0.25% 0.26% %Change Compared to base due to sensitivity 0.09% -0.09%
709227237.00 707376687.00 Mortality Rate (-/+ 10%) 787067184.00 777648677.00
0.13% -0.13% %Change Compared to base due to sensitivity 0.60% -0.60%
Actuarial Valuation of Post Retirement Medical Benefit Liability
Actuarial Basis used in Valuation
3/31/2016 3/31/2017
8.00% Interest Rate 7.50%
Not Consicered Medical Cost escalation Rate Not Considered
IALM 2006-2008 . |ALM 2006-2008
Mortality
ULTIMATE ULTIMATE
1.00% Afttrition Rate 1.00%
Results of Valuation
3/31/2016 3/31/2017

319238567.00
3245010€.00
6589246 00

Liability to be shown in Balance Sheet 406943991.00

38967316.00
67955347.00

Charges to Profit/Loss Account for the Year

Other Comprehensive income - -




Changes in Present Value of Obligation as at
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Results of Valuation

L

15686817.00]

Liability to be shown in Balance Sheet

14422573.00]

3/31/2016 ! 3/31/2017
294295100.00 Present value of obligation as on last valuation 319238567.00
9470334.20 Current Service Cost 15745068.00
22879772.00 Interest Cost 23222246.00
0.00 Actuarial gain/loss on obligations due to Change in Financial Assumption 18826139.00
6589246.00 Actuarial gain/loss on obligations due to Unexpected Experience 48129208.00
14095886.00 Benefits Paid 19217239.00
319238567.00 Present value of obligation as on valuation date | 406943991.00
Changes in Fair Value of Plan Assets as at
3/31/2016 3/31/2017 |
1409588€.00 Benefits Paid 19217239.00 J
Reconciliation to Balance Sheet
3/31/2016 3/31/2017
Unfund=d Funded Status Unfunded
319238567.00 Fund Liability 4069435991.00
Plan Assumptions
3/31/2016 3/31/2017
8.00% Discount Rate 7.50%
11 Average expected future service (Remaining working Life) 10
IALM 2036~ IALM 2006~
2008.00 Mortality Table 2008.00
Ultima-e Ultimate
60 Superannuation at age-Male(for active staff) 60
60 Superannuation at age-Female(for active staff} 60
Expense Recognized in statement of Profit/Loss as at
3/31/2C16 3/31/2017
9470334.00 Current Service Cost 15745069.00
22897877..00 Net Interest Cost 23222246.0C
32450106.00 Benefit Cost(Expense Recognized in Statement of Profit/loss) 38967316.00
Other Comprehensive Income
3/31/2C16 3/31/2017
0.00 Actuarial gain/loss on obligations due to Change in Financial Assumption 18826139.00
6589246.00 Actuarial gain/loss on obligations due to Unexpected Experience 438129208.00
6589246.00 Total Actuarial (gain)/losses 67955347.00
6589246.00 Balance at the end of the Period 67955347.00
6589246.00 Net({income)/Expense for the Period Recognized in OCl 67955347.00
Sensitivity Analysis
3/31/2016 3/31,2017
Decrease increase Increase Decrease
303791525.00 336019921.00 Discount Rate (-/+ S0BPS) 388117852.22 4243892122.C0
4.84% -5.26% %Change Compared to base due to sensitivity -4.63% 4.29%
328581571.00 310404264.00 Medical Cost (-/+ 1%) 408230317.072 4001447¢7.60
-2.93% 2.77% %Change Compared to base due to sensitivity 0.32% -1.67%
316588743.00 321848712.00 Mortality Rate {-/+ 10 BPS) 400362434.C0 408111752.00
0.83% -0.85% %Change Compared to base due to sensitivity -1.52% 0.29%
3191C6131.00 319371237.00 Attrition Rate(-/+ 10 BPS) 406837037.00 407051095.00
0.04% -0.04% %Change Compared to base due to sensitivity -0.03% 0.03%
AWARD OF GOLD COIN ON RETIREMENT
Actuarial Basis used in Valuation
31.03.2)16 31.03.2017
8.00% Interest Rate 7.50%
IALM 2006-2008 Mortality [ALM 2006-2008
10 per thousand p.a Attrition Rate 10 per thousand p.a




Note no.- 2C

(iii)

000200

Other Non Current Liabilities (% inlakhs )
particul As at March 31, | As at March 31, | As at April 1,
rticular
articuiars 2017 2016 2015
a ) Deferred Revenue arising from Government Grant 31084.94 31184.94 18175.94
Less : Adjusted during the year 20.31 100.93 0.00
Add :: Amortised of Tuirial Grant in Aid 81.40)
Sub- total 31146.03 31084.01 18175.94
b ) Deferred Foreign Currency Fluctuation liabilities 165.37 186.11 206.85
Total 31311.40 31270.12 18382.79

Grants relating to construction of Tuirial HEP and Grant for procurement of Spare parts relates to Assam Gas Based Power Plant

Spares out of Grant in Aid

Du-ing the current year, repairs & maintenance has been debited and Stock of Spares has been credited by an amount of Rs.
20.31 lakhs (previous year Rs.100.93 lakhs} for spares purchased out of Grant-in-aid received from the Central Govt. An
equivalent amount has been recognized as income in the statement of Profit & Loss.

Grant from Ministry of Development of North Eastern Region

As ner the Investment Approval sanctioned vide the Ministry of Power’s letter no.7/7/2009-H-1 dated 14th January'2011, an
amount of Rs. 300.00 crores has been sanctioned by the Ministry of Development of North Eastern Region (MOD'ONER) as a part
of the approved funding pattern for the Tuirial Hydro Electric Project, Mizoram. The total amount of Rs.300.00 crores are
included in Grant in Aid which will be carried forward till the commissioning of the project.

Excnange differences on account of settlement/transalation of monetary items denominated in foreign currency to the extent
recoverable from the beneficiaries in subsequent periods as per CERC Tariff Regularions has been accounted as 'Deferred

foreign currency fluctuation liabilities' post construction period and adjusted from the year in which the same becomes
recoverable.

Note no.- 21 Current Liabilities
(% in lakhs )
Particulars As at March 31, | As at March 31, ©  As at April 1,
2017 2016 2015
From Bank:
[Short Term Loan-{For construction Projects)-Secured against
hypothecation of the stocks of stores and spares and Book Debt of
the Company to the extent of drawal
Repayable in 4 (four ) quarterly installments, commencing after :
3(three) months from the date of first drawal] 19975.00 0.00! 12500.00
Secured against hypothecation of the stocks of stores and spares and
Book Debt of the Company to the extent of drawal ;
(Bullet repayment within six months from the date of drawal) 13300.00 “'
Woeorkign Capital Demand Loan
[Secured againsts hypothecation of the stocks of stores and spares
and Book Debt of the Compnany to the extent of drawal-Repayable
on demand)] 0.00 3500.00
Total 33275.00 0.00] 16000.00
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Note no.- 22 Trade Payables and other payables
i¥inlakhs )
Particulars As at March 31, As at March 31, As at April 1,
2017 2016 2015
Total outstanding dues of micro enterprises and
small entreprises
Total outstanding dues of creditors other than
micro entreprises and small enterprises 5285.97 7106.01 7909.68
Payables for employees Benefits 7075.40 6208.37 5156.10
Total Borrowings 12361.37 13314.38 13065.78

The trade payable includes payment for fuel cost for the month of March ,provisions made on contractors

claim and employees salary , statutory dues for March 2017 . Thereafter, no inter

outstanding balance

est is payable on the

(Tinlakhs )
] As at March 31, As at March 31, As at April 1,
Particulars
2017 2016 2015
(a) Creditors for supplies and services 5285.97 7106.01 7909.68
(b) Creditors for accrued wages and salaries 7075.40 6208.37 5156.10

(i) The amount due to Micro and Small Enterprises as defined in the

“The Micro, Small and Med um

Enterprises Development Act, 2006” has been determined to the extent such parties have been identified
on the basis of information available with the Company. The disclosures relating to Micro and Small

Enterprises are as under:

Description

For the year
ended
March 31, 2017

For the year ended
March 31, 2016

For the year
ended
April 1, 2015

i. The prircipal amount remaining unpaid to
" [supplier as at the end of the year

ii. The interest due thereon remaining unpaid to
" |supplier as at the end of the year

iii. The amount of interest due and payable for
the period of delay in making payment (which
have been paid but beyond the appointed day
during the year) but without adding the interest
specified under this Act

iv. The amount of interest accrued during the
year and remaining unpaid at the end of the year




Current Liabilities
Note no.- 23 Other Financial Liablities
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(T inlakhs )
. As at March 31, As at March 31, |Asat April 1,2015
Particulars 2017 2016
I. Term Loan - Secured
External Commercial Borrowing[secured by Hypothecation of
all movable & immovable assets (including plant, machinery)
created / to be created in respect of Trnpura Qas Based Po?/ver 6649.85 6803.10 6467 43
Plant, Agertala and Agartala Gas Turbine Projects — Extension,
Agartala [debt Repayable in 39 equal quarterly installment
w.e.f. 20.06..2014]
Loan from LICI [Secured by the assets of Kopili HEP :
Khamdong Dam, Umrong Dam, Power House Khandong,
Khandong Penstock, Dukes - Khandong, Tunnel - Khandong,
Dyke - Umrong, Power House khandong - Electrical works 0 0.00 264.00
{R&M) - Khandong, Tunnel Umrong, Steel liner & Penstock -
KoPH. Also secured by the assets of Doyang HEP - Residential
& non-res-dential buildings (Parmanent), Road & Bridges and
Diversion Tunnel]
Sub-Total 6649.85 6803.10 6731.43
Il Term Loan- Unsecured
Loan from Kfw: 3692.28 4004.09 3648.15
(Gurarnteed by the Government of India)
(Loan taken for construction of Pare Hydro Electric Project at
Arunachal Pradesh) -Repayable in 30 equal half yearly
installment w.e.f. 30.12.2013
Sub-Total 10342.13 10807.19 10379.58
IV Interest accrued but not due on:
LIc! 0.00 0.00 5.22
Bonds 2929.33 2900.09 637.26
Loans from Power Finance Corporation limited 0.00 0.00
Loans from Kfw 367.41 405.40 365.63
External Commercial Borrowing 57.63 59.18 33.90
Short term borrowing 227.67 0.00 107.79
Working Capital Loan 0.00 46.92
Sub-total 3582.04 3364.67 1196.72
V. Other liabilities
Creditors for Capital Expenditure 16391.20 15623.16 13739.32
Advance from REC for Deen Dayal Upadhya 1731.17 708.46 2173.13
Sub-Total 18122.37 16331.62 15912.45
Total 32046.54 30503.48 27488.75

i) Creditor for Capital expenditure represents amount payable to constractor in respect of work done & measured at the

reporting date.

i} Deen Dayal Upadhyaya Gram Jyoti Yogana

Cash & Bank balances of Rs. 26928.01 lakhs {previous year Rs. 44795.16 lakhs) includes an amount of Rs. 1731.17 lakhs
(previous year Rs. 708.46 lakhs) received from Rural Electrification Corporation Limited towards elig ble fund for
execution of the project under Deen Dayal Upadhyaya Gram lJyoti Yogana. The Corporation has spent an emount of Rs.

126.17 lakhs (previous year Rs. 100.54 lakhs) towards this scheme which is included Capital Work in Progress (Note no 2).
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Note no.- 24 Other Current Liabilities (Tin lakhs )
Particul As at March 31, | AsatMarch 31, | AsatApril 1,
articulars 2017 2016 2015
Advances from Contractors & Others 12544.98 12405.47 16638.29
Direct & Indirect Taxes Payables 499.08 459.20 869.29
Other liablity ( Deferred foreign currency fluctuation) 20.74 20.74 20.74
Other Statutory Dues ( CPF,LIP NESSS etc) 1254.03 1035.12 1005.47
Total 14318.83 13920.53 18533.79

(i) Advances from Contractors & others relates to security deposit, earnest money deducted fror works/supply
bill which will be settled on completion of work after defect liability period as stipulated by the terms of

contract/supply order.

(ii) Direct & Indirect taxes like income tax deducted from salary of March, tax deducted at source, forest royality,
Value added Tax , Works contract tax deducted from works /supply bill of March not deposited up:o the

reporting date.

(iii) Other Liability (Defered Foreign Expenditure)- refer note no 20 (v)

{iv) Other S=atutory Dues Payable includes Corporation contribution to Providend fund, LIC premium deducted ,
Pension contribution, employees contribution to Providend fund and other deduction made durirg March & not

deposited upto the reporting date.

Note- 25 Provisions (% in takhs )
. As at March 31, | As at March 31, | As at April 1,
Particulars
2017 2016 2015

@'mployee benefits
Gratuity 1420.78 1684.50 1503.73
Medical benefit for retired employees 269.92 174.69 147.61
Leave encashment 593.72 437.83 475.99
Award of Gold Coin 18.61 1.85 -
Sub-total 2303.03 2298.87 2127.33
Provision for Write off 12917.46 12450.82 0.00
Provision for Tariff Revision/Adjustment 0.00 0.00 1318.25
Total 15220.49 14749.69 3445.58

Employee benefit- Refer Note no.19

Provision for Write Off- Amount provided towards project abandoned

Provision for Tariff Revision/ Adjustment relates to revision of annual fixed charge for Power stations as

submitted before the CERC
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Note no.- 26 Revenue from Operations
(Zinlakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 31-Mar-16
Sale of Pcwer 134640.67 157989.32
DSM receivable 2937.52 1705.07
RRAS receivable 114.30 0.00
Internal consumption 177.75 193.97
Less: rebate (328.05) (253.58)
Sale of Electricity (Net) 137542.19 159634.78
Other operating Revenue ::
NERLDC Fees & Charges 543.32 505.32
Interest from Beneficiaries 2361.50 447.54
Net Revenue from Operation 140447.01 160587.64

a. Sale of energy is accounted for based on tariff approved by the Central Electricity Regulatory Commission.

In case of power stations where final tariff is yet to be notified/approved by the commission, provisional tariff
as agreed by the beneficiaries are adopted.

b. Sales includes Nil (Previous year %2485.76 lakh) on account of earlier years sales arising out of finalization
of tariff in current year. However Rs.2653.92 lakhs relates to recognitionmof revenue on account of
deferrence between the efective tax rate for FY 2016-16 vs tax rate allowed by the CERC for the said year.

¢. In terms of cl. no. 49 of the CERC (Terms and conditions of Tariff) Regulations,2014, deferred tax liabilities
for the period upto 31st March, 2009 whenever they materialise shall be recoverable directly by the
generating companies or transmission licensees from the beneficiaries or long term transmission

customers/DICs, as the case may be. Accordingly, current year sale includes X 1557.13 takh {previously X
1425.00 ‘akh).




000205

Note- 27 Other Non-Operating Income (X iniakhs )
For the period ended | For the period ended

Particulars 31-Mar-17 31-Mar-16

a) Interest Income

Interest income earned on financial assets that are not

designated as at Fair Value through profit or loss

Bank Deposits at amortised Cost

Investments in debt instruments measured at FVTOC!

Other financial assets carried at amortised cost 608.75
Sub -total 608.75

b) Dividend Income

Dividends from equity instruments

All dividend from equity investments designated at FVTOC!

recognised for both the years relate to investments held at

the end of each reporting period
Sub Total )

c) Other non-operating income (net of expenses directly

attributable to such income)

Rental Income

Finance lease contingent rental income

Grant in Aid 20.31 100.93

Misc Receipts 104.66 152.39

FERV Recoveable/Payable (Net) 20.74 20.74

Liability/Frovision written back 806.87 2.37

Delayed Fayment Surcharge 2152.91 12622.21

interest on arrear sale 17.97
Sub Total 3105.49 12916.61

Other gains and losses

Gain /(loss) on disposal of PPE 0.11

TOTAL 3105.49 13,525.47
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Note no.-28 Cost of Material Consumed

(Xinlakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 31-Mar-16

Purchase of Gas

39630.11

Transportation charges for Gas 1112.06

Note- 29

(Xinlakhs )
For the period ended
31-Mar-16

Salary & Wages

Contribution to Provident Fund

Gratuity

Employees Pension

Leave Encashment

Award of Gold Coin

Staff welfare expenses

Compuer adv to €mp. - fair valuation loss

Furniture adv to emp. - fair valuation loss

Total

Amount transferred to IEDC

Previous year {2015-
16)
("in lakhs)

Current year (2016-17)
("in lakhs)

Contribution to Provident Fund and other funds

Other benefirs
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Note- 30 Finance Costs (Zin lakhs )
For the period ended | For the period ended
Particulars 31-Mar-17 31-Mar-16
A.Interest Expenses
i) Loans from Life Insurance Corporation of India 7.32
ii) Cash Credit from State Bank of India 164.24 135.97
i) Interest on ECB Loan 1966.69 1433.75
iv) Bonds 39390.25 35626.25
V) Exchange Rate Fluctuation (4659.84) 6316.43
VI Kfw Loan 1588.59 1605.62
Vii) Interest on Short term Borrowing 1236.47 557 04
Viii) Interast on Loan from Govt. Of India 0.34
Finance Charges
i) Guarartee fee on foreign Loan 605.66 529.01
i) Commitment Fees 0.30 14.10
B.Other Borrowing Costs 37.22 100.07
Total 40329.58 46325.90
Amount transferred to [EDC 37338.19 44602.76
Amount carried forward to Statement of Profit & Loss 2991.39 1723.14
Note no.- 31 Depreciation & Amortization expenses {Rinlakhs )

For the period ended

For the period ended

Particulars 31-Mar-17 31-Mar-16
Total ( as per notes 2) 16923.01 11023.60
Add: Decapitalisation, Sale, Write off 397.20 48.99
Adjustment due to recasting from IGAAP to ind AS 1916.84
Total ( as per Note no.31) 17320.21 12989.43
Depreciation of Construction Project (Note no. 36) 1281.53 1050.09
Depreciation charged to PL account 16038.68 11939.34
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Note no.-32 Other Expenses (Zin lakhs )
Note For the period For the period
Particulars No ended 31-Mar-17 | ended 31st-Mar-16
GENERATION EXPENSES
Repairs & maintenance :
a) Roads & buildings 1018.34 1035.41
b) Power house 4217.79 3700.78
c) Hydraulic works 309.90 380.49
d) Line & sub-stations 106.57 60.11
e) Others 401.65 350.54
f) Stores & spares (against Grant-in-Aid) 20.31 100.93
Sub Total 6074.56 5628.26
ADMINISTRATION EXPENSES
a) Travelling expenses 240.07 181.97
b) Advertisement expenses 77.45 150.51
¢) Insurance charges 606.75 549.04
d) Rents 3.11 268
e) Rates & taxes 33.26 40.99
f) Entertainment expenses 0.77 218
g) General expenses 34 6136.72 4809.38
_[h) Publicity expenses 51.24 22.38
i) Legal charges 58.22 49.91
" i) Filing fees to CERC 60.41 5572
k) NERLDC Fees & Charges 527.19 492 01
|) Research & Development Expenses 56.41 110.75
m) Corporate Social Responsibility & SD 607.58 1030.57
0 ) RRAS- Expenditure 43.05
p) Interest to beneficiary states 16.86 1417.52
q) Trading Expenses 979.58
r) Share of General establishment 35 2149.64 217.92
Sub Total 11648.31 9133.53
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Otbher Expenses
Purchase of Power 121.00
Lubricants, oil etc 120.79 212.19
Electricity Duty 15.94 17.11
U I Charge 135.30 266.78
Transmiss'on Charges 25.53 12.63
Provision for Write off 470.40 12450.82
Prepayment Amortisation 168.56 259.67
Sub Total 936.52 13340.20
TOTAL 18659.39 28101.99

Corporate Social Responsibility and Sustainable development

a) Gross amount required to be spent by the Company during the year - Rs. 7.69 crore

b) Amount spent during the year on:

(Rs. in Crore)

Particulars In Cash Yet to be paid in Total
cash
| Construction / acquisition of any asset 3.30 - 3.30
ii On Purposes other than (i) above 2.78 - 2.78
Total 6.08 - 6.08
Note no.- 33  Payment to Auditors (T in lakhs )

For the period

For the period

Particulars ended 31-Mar-17 ended 31-Mar-16
Statutory Audit fees 11.21 1C.30
* |Tax audit “ees 0.58 .57
Cost Audit Fees 1.38 1.38
Other expenses 3.34 821
Total 16.51 20.46
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Note no.- 35
Incidental Expenditure of Corporate office
(¥ in lakhs )
Particulars Note For the period For the period
No. ended 31-Mar-17 | ended 31st-Mar-16
Administration & other Expenses
Travelling expenses 189.34 252.67
Rent 88.80 73.97
Rates & taxes 4.37 4.31
General expenses 34 2171.53 2272.24
Repairs & maintenance 147.71 ©55.11
Audit fees & expenses 33 16.51 20.46
Legal expenses 11.98 4.62
Insurance charges 12.25 10.35
Entertainment expenses 0.04 0.01
Advertisement expenses 20.95 131.28
Publicity expenses 339.45 431.01
Boarc meeting expenses 19.84 24.37
Sub-tozal 3022.77 3380.40
Less : Non operating receipts :

i) Interest on Investment 646.32 3072.54
ii) Others 226.81 89.94
873.13 3162.48
Net expanditure 2149.64 217.92
[‘Expendi‘.ure charged to Profit & Loss Account 32 2149.64 217.92
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Note no.- 36
INCIDENTAL EXPENDITURE DURING CONSTRUCTION
% in lakhs )
Particulars Note For the period For the period ended
No. ended 31-Mar-17 31-Mar-16
GENERAL ADMINISTRATION
A. Employees benefit Expenses 29 14512.31 14423.83
B. Interest and Finance expenses capitalized 30 37338.19 44602.76
C. Depreciation 31 1281.53 1050.09
D. Adminstration & other expenses
Travelling expenses 248.66 290.44
Rents 17.87 19.35
Rates & taxes 1.56 2.24
General expenses 35, 3187.60 3702.27
Repairs & maintenance 482.76 438.39
Filling Fees 0.00 6.09
Environmant & Ecology 6.89 0
Energy Ccnservation expenses 0.38 0
Legal expenses 83.25 21.87
- Insurance charges 1524.25 790.48
Entertainment expenses 0.09 0.68
Tender expenses 18.87 83.07
Total (D) 5572.22 5354.88
Total (A +B+C+D) 58704.25 65431.56
Less . Non-operating receipts
i) Interest on advances from Suppliers/ 381.38 481.60
Contractors 55.40 514.66
i) Others 436.78 996.26
Net Expenditure 58267.47 64435.30
Expenditure transferred to Capital Work-in-Progress 58267.47 64435.30
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Note no.- 42 Related party disclosures
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The required information with respect to Related Party Disclosure as per AS-18 is given as under:

A. Joirt Ventures :

1) WAANEEP Solar Private Limited, 602, Western Edge-1, Western Express 3Highway,Brivali(E), Mumbai-400066,India.

i1} KSK Dibbin Hydro Power Private Limited, 8-2-293/82/A/431/A, Road No.22, Jubilee Hills, Hyderabad — 503 033, India

B. Whole time Directors :

1 SriP.C.Pankaj

2 Sri Gurdeep Singh

3 Sri A G West Kharkongor

4 Sri A G West Kharkongor
5 5ri V K Singh
6 Sri Satyabrata Borgohain

Chairman & Managing Director (upto 30th June 2016)

Chairman & Managing Director (w.e.f. 1stJuy 2016 to 29th
August 2016)

Chairman & Managing Director {w.e.f. 29th August 2016}

Director (Finance)
Director ( Technical)
Director (Personnel)

a) Parent entities

NEEPCC is controlled by the honerable president of India.

including and as on March 31,2017

Government of India holds 100% ownership interest in NEEPCO

Particulars 31-Mar-17 31-Mar-16
Sales and purchase of goods and services
sale of goods to associates Nil Nil
purchasz of raw materials Nit Nil
Other transactions
Dividenc paid to parent entity 2100.00 11176.00

b) Key management personnel compensation

Particulars

31-Mar-17 31-Mar-16

Salary ard allowances 158.08 135.85
Contribution to Provident Fund and other funds 14.45 21.01
Other benefits 12.33 37.90

Total 184.86 194.76

¢) Transaction with related parties

The following transactions occurred with related parties:

Particulars

31-Mar-17]  31-Mar-16]

Sales ana purchase of goods and services
sale of goods to associates

i. Professional servicas
Other transoctions

purchase of raw materials from associates
purchase of various goods and services from entities
controlled by key management personnel:

Nil Nil
Nil Nif
Nil Nil
Nii Nil

Nil Nil




. d) Outstanding balances arising from sales /purchases of goods and services 0 0 0 z 24

The following balances are outstanding at the end of the reporting period in relation to transactions with related parties:

Particulars 31-Mar-17 31-Mar-16 31-Mar-15
Trade payables (purchases of goods and services) Nil Nil Nil
Associates Nil Nil Nil
Joint venture Nil Nil Nil
Total payable to related parties Nii Nil Nil
Trade receivables (sale of goods and services) Nil Nil Nil
‘1Associates Nil Nil Nil
_{Joint venture Nil Nil Nil
Total receivables from related parties Nil Nil Nil
e) Loan to/from related parties
Particulars 31-Mar-17 31-Mar-16 31-Mar-15
Loans to key management personnel
Beginning of the year Nil Nil Nil
Loans advanced Nil Nil Nil
Loan repayments received Nil Nil Nil
Interest chargad Nit Nil Nil
Interest received Nil Nil Nif
End of the year Nil Nit Nil
Particulars 31-Mar-17 31-Mar-16 31-Mar-15
Loans to associates
Beginning of the year Nil Nil Nil
Loans advanced Nil Nil Nit
Loan repayments received Nil Nil Nil
Interest chargad Nit Nif Nil
Interest received Nil Nil Nil
End of the yezr Nil Nil Nil
Particulars 31-Mar-17 31-Mar-16 31-Mar-15
Loans from associates
Béginning of the year Nil Nil Ni
Loans advanced Nil Nil Ni
Loan repayments received Nil Nil Ni
interest charged Nil Nil Ni
Interest received Nit Nil Ni
End of the year Nil Nil Ni

g) Terms and conditions

The advances -o key management personnel are generally for periods which varies from 12 months to 60 rmonths
depending on the nature of advance, repayble in monthly instalments. No goods were sold to associates during
the year basec . All other transactions were made on normal commercial terms and conditions .

All outstanding balances are unsecured and are repayble in cash

Note- 43 Operating Segment

a. Electricity generation is the principal activity of the Corporation. Other operation like interest income does not
form a reportable segment as per the Accounting Standard 108. Interest income earned by the Corporation in
respect of Bonds issued to the Corporation by various State Electricity Board/ Power Department in liquidation of
the debts owed by them against energy supplied is attributable to the generation activity only.

b.The Corporation has power stations located within the country and therefore geographical segments a,‘r'f
inapplicable. |
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Note nc.- 44 STATEMENT SHOWING STATUS OF RECs AS ON 31.03.2017 AGAINST GENERATION
FROM 5 MW MONARCHAK SOLAR PV POWER PLANT

A PPA agreement has been executed with Tripura State Electricity Corporation Ltd. (TSECL) for
the entire plant capacity of 5 MW. Out of this 5 MW, TSECL's RPO requirement of 18 KW is
contracted for sale at CERC determined generic tariff and the balance 4.982 MW under the REC
mechanism at TSECL's average pooled cost of power purchase. NEEPCO is entitled 1 REC for
every MWHTr sold under the REC mechanism. The RECs can be traded at energy exchange at
market determined prices within the band bounded by the forbearance price and tne ceiling
price which are determined by CERC from time to time.

Number of RECs for which eligible 13,551
Number of RECs applied for 11,011
Number of RECs issued 10, 994
Number of RECs placed for sale at exchange NIL
Number of RECs sold NiL

Note: Approval of competent authority for engagement of M/S NVVN as licensed trader for sale
of RECs at IEX has been received on 16.06.2017 and process of concluding agreement with them
is in progress. All issued RECs will be placed for sale immediately thereafter.

Status as on 31.03.2016

Number of RECs for which eligible 5978
Number of RECs applied for 5978
Number of RECs issued NIL
" INumber of RECs placed for sale at exchange NIL
" INumber of RECs sold NiL
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classified as veld for sale

Note no.-46
Balance Sheet reconciliation as on 31.03.2016
31-Mar-16
(Tinlakhs )
Transition Remarks
Notes IGAAP Effect IND AS
ASSETS
Non-current assets
Property, plant and 2 327,690.03 (16,670.44) 311,019.59 |{Lease hold land classified as
equipment operating leases and reclassified as
prepaid expenses, Accounting of Asset
held for sale as PPE, Capitalization of
Spares and Change in method for
consolidation .
Capital work-in-progress 3 711,669.17 (6,348.23) 705,320.94 {Change in method for consolidation
Other intargible assets 4 4,541.83 - 4,541.83
Financial assets
Non-current investments 5 254.40 10,008.01 10,262.41
Long-term loans and 6 28,071.15 (27,943.44) 127.71 |Fair Value of employez loan as well as
advances Change in method for consolidation
Other financzial assets - - -
Deferred tax assets (net) 7 2,965.27 (1,253.26) 1,712.01 |Assets & liabilities as par Ind AS and
DTL for OCI
Other non-current assets 8 2,372.19 29,714.27 32,086.46 |Lease hold land - classified as
operating leases and reclassified as
prepaid expenses anc Change in
method for consolidation
1,077,564.04 (12,493.09)| 1,065,070.95
Current assets
. |Inventories S 14,579.78 (328.71) 14,251.07 (Capitalization of "Capital spares" and
Change in method for corsolidation
Financial assets
Currentinvestments 10 656.33 (656.33) -
Trade and other 11 103,206.57 (619.60) 102,586.97 |Change in method for consolidation
receivables
Cash and cash 12 45,832.77 (1,037.61) 44,795.16 |Change in method for consolidation
equivalents
Other financial assets 13 3,518.02 (9.25) 3,508.77 [Change in method for consolidation
167,793.47 (2,651.50) 165,141.97
Assets for Current Tax 14 14,477.66 (14.00) 14,463.66
Other current assets 15 2,413.24 (300.22) 2,113.02 |Prepayments (Forest land reclassified)
and  Change in  method for
consolidation
184,684.37 (2,965.72) 181,718.65
Non-current assets 15A 970.39 (970.39) -

Reclassified as PPE

TOTAL

1,263,218.80

(16,429.20)

1,246,789.60
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EQUITY AND LIABILITIES

Equity
Equity Share capital 16 345,281.04 - 345,281.04
Other Equity 17 253,117.04 (21,635.93) 231,481.11 |G.I.A. (Rs.31084.01 lakh recognised as
deferred income,Recognition of
Retained Earnings and Change in
method for Consolidation
Equity attriutable to 598,398.08 (21,635.93) 576,762.15
shareholders
Share Application
money pending
allotment
Non-currert liabilities
Financial Liabilities
Long-term horrowings 18 558,347.86 (13,983.89) 544,363.97 |Long-term borrowings at amortised
cost and Change in method for
Consolidation
Long-term provisions 19 9,962.67 151.82 10,114.48 |Prov. for Gold Coin (Rs. 155.02 lakh),
restated gratuity & leave encahment
(reduced by Rs.3.20 lakh’
Deferred tax liabilities 7 -
(net)
Other non-current 20 186.11 31,084.01 31,270.12 |Government grant recognised  as
liabilities deferred income
568,496.64 17,251.94 585,748.58
Current liabilities
Financial Liabilities
Short-term borrowings 21 8.40 (8.40) -
Trade and cther 22 13,428.47 (114.09) 13,314.38
payables
Other financial liabilities 23 31,613.57 (1,110.09) 30,503.48
45,050.44 (1,232.58) 43,817.86
Short-term provisions 25 25,480.95 (10,731.26) 14,749.69 {Dividend payable and dividend
distribution tax (Rs. 10732.31 lakh) is
recorded as a liability ir the period in
which it is declared & approved by the
share holders, Prov. for Gold Coin (Rs.
1.85 lakh) and restated leave
encahment (reduced by Rs.0.80 lakh)
Liabilities fcr Current Tax 14 11,790.79 11,790.79
Other current liabilities 24 14,001.90 (81.37) 13,920.53
96,324.08 (12,045.21) 84,278.87

TOTAL

1,263,218.80

(16,429.20)

1,246,789.60

—
I
o

/

728
f;g;

it

N

)
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Note no.-47
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IMPACT OF IND AS ADOPTION ON CASH FLOWS FOR THE YEAR ENDED 31st MARCH 2016

(¥inlakhs )
Previous GAAP Adjustment Ind AS

Net Cash flow from Operating activities 39,340.83 7,782.03 47,122.86
Net Cash flow from Investing activities (112,569.64) 13,999.26 (98,570.38)
Net Cash flow from Financing activities 43,641.38 (20,110.01) 23,531.37
Net increase/(decrease) in Cash & Cash (29,587.43) 1,671.32 (27,916.11)
equivealents
Cash & cash equivalents as at 1st April 75,420.20 (2,708.93) 72,711.27
2015
Cash & cash equivalents as at 31st March 45,832.77 (1,037.61) 44,795.16
2016
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Note 48: Confirmation of Balances

Balances shown under Capital advances to Contractors, Trade Payable and material in transit/with
confractor/issued on loan, Trade receivables, Accounts receivable are subjected to confirmation/-econciliation
and consequential adjustment, if any.

Note 49 : Cut-off Date

The Company has taken all known ascertained fiabilities pertaining to the year upto 31.03.2017 taking into
consideration 07th April2017 as the cut-off date.

Note 50: Impairment loss

The management is of the opinion that no indication regaring impairment of assets exits as assessed in
compliance to the provisions of Ind AS 36 on "Impairment of Assets".

Note 51: Previous year figures

The previous year figures have been regrouped, re-casted and re-arranged whereeverr possibile and considered
necessary.

Note No. 52 Disclosure as per Sch Ill Of Companies Act 2013 {As on 31.03.2017)

Net Assets, i.e., total assets minus Share in profit or loss
‘ o total liabilities
Name of the entities in the Group As % of Amount As % of Amount
consolidated net (Rs.in lakh) | consolidated net | (Rs. in lakh)
1 2 3 4 5
Parent: ]
NEEPCO Ltd 98.26 587450.25 102.28 23832.45
Joint Ventures
(AS rer proportionate consolidation
/Investment as per equity method):
WAANEEP Solar Private Ltd 1.21 7225.60 (2.39) {556.80)
KSK Dibbin Hydro Power 0.54 3203.14 0.11 25.12

In terms of our report of even date
For M/SSP AN & Associates
Chartered Accountants
F.R.IN.3021592E

- yH/

Date /6‘%— |L C.Sharma VK Singh G. TKongor TKDas
Place : ﬁ €ompany Secretary  Director (Technical) Chairman & Managing Directo Fartner
~ DIN NO: o .
! 107471291 and Director (Finance) Membershia No.053080

- cum - Chief Financial Officer
DIN NO: 03264625
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Management Reply to the Report on Internal Fin

the Companies Act, 2013 to the Auditors

Consolidated Financial Statement for the Financial Year 2016-17

~ Statutory Auditors Observation _
THEMCE}EE&& / old information
technology (IT) application system which in
unable to cater the emerging needs and

T Reply/Explanation of the Managenfent
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ANNEXVRE -6C

ancial Control under Section 143 (3)(i) of
Report (Annexure C) on the Standalone and

Presently NEEPCO is using MATFIN
Application for Finance & Accounts system.
The Application lacked many features of a

complete information consistent with the
financial reporting objectives.

This could potentially result into weakness
in the internal financial controls over
financial reporting of the company

Dated: 22-04 -2 01%F

Place: Naw Y AN

systen

_objectives.

modern day ERP system. To mitigate the
weakness mentioned by the Auditor,
NEEPCO is in the process of migration from
the existing Information Technology system
to CRP. Process for implementation of ERP
nas

neen

already

initiated by |
the
information
reporting |

NEEPCO,  which
requirements  of
consistent  with

will  facilitate
complete

the financial

(

Chairman & Managin
DIN: 03107819
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COMMENTS OF THE COMPTROLI.ER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIL:S ACT, 2013 ON THE FINANCIAL

STATEMENTS OF NORTH EASTERN ELECTRIC POWER CORPORATION LIMITED,

SHILLONG FOR THE YEAR ENDED 31 MARCH 2017 ANNEX_UB E -~ 7.

The preparation of financial statements of North Eastern Electric Power Corporation
Limited, Shillong for the year ended 31 March 2017 in accordance with the financial reporting
framework prescribed under the Companics Act, 2013 (Act) is the responsibility of the management
of the company. The statutory auditor appointed by the Comptroller and Auditor General of India
under section 139(5) of the Act is responsible for expressing opinion on the financial statements
under section 143 of the Act. based on independent audit in accordance with the standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been done by them vide

their Audit Report dated 16 August 2017.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under section 143(6)(a) of the Act of the financial statements of North Eastern
Electric Power Corporation Limited. Shillong for the vear ended 31 March 2017, This supplementary
audit has been carried out independently without access to the working papers of the statutory
auditors and is limited primarily (o inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records. On the basis of my audit nothing significant
has come to my knowledge which would give rise to any comment upon or supplement to statutory

auditors' report.

For and on the behalf of the
Comptroller & Auditor General of India

Place: Kolkata | @(\/ /LO\/ //
- -~

Date: 'U_T SEP 7_“17
(Reena Saha)

Principal Dii”Wzrcial Audit
& Ex-offici €mber, Audit Board-I,

Kolkata
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*COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION
143(6)(b) READ WITH SECTION 129(4) OF THE COMPANIES ACT, 2013 ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF NORTH EASTERN ELECTRIC POWER
CORPORATION LIMITED, SHILLONG FOR THE YEAR ENDED 31 MARCH 2017

The preparation of consolidated financial statements of North Eastern Electric Power Corporation Limited,
Shillong for the year ended 31 March 2017 in accordance with the financial reporting framework prescribed
under the Companies Act, 2013 (Act) is the responsibility of the management of the company. The statutory
auditor appointed by the Comptroller and Auditor General of India under section 139(5) read with section
129(4) of the Act is responsible for expressing opinion on the financial statements under section 143 read with
section 129(4) of the Act based on independent audit in accordance with the standards on auditing prescribed
under section 143(10) of the Act. This is stated to have been done by them vide their Audit Report dated 16
August 2017.

I, on the behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit under
section 143(6)(a) read with section 129(4) of the Act of the consolidated financial statements of North Eastern
Electric Power Corporation Limited, Shillong for the vear ended 31 March 2017. We conducted a
supplementary audit of the financial statements of North Fastern Electric Power Corporation Limited, Shillong
for the year ended on that date. Further. section 139(3) and 143(6) of the Act are not applicable to its joint
venture companies M/s. WAANEEP Solar Private Limited and M/s. KSK Dibbin Hydro Power Private Limited
being private entities, for appointment of their Statutory Auditor nor for conduct of supplementary audit.
Accordingly, C&AG has neither appointed the Statutor Auditors nor conducted the supplementary audit of
these companies. This supplementary audit has been carried out independently without access to the working
papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting records.

On the basis of my audit nothing signiﬂ\cant has comé to my knowledge which would give rise to any comment

upon or supplement to statutory auditors’ report.

For and on the behalf of the

Comptroller & Auditor General of India
Place: Kolkata .

Datesfy y 500 2017

(Reena Sahal/’;./ ?/)/L7/
Prineipal Director o Commercial dit
& Ex-Offici mber Audit Board\- I

KOLKATA
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Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31STMARCH, 2017
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies

(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members

North Eastern Electric Power Corporation Limited,
Brookland Compound Lower New Colony,

Dist.: East Khasi Hills,

Shillong - 793003

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by M/s North Eastern
Electric Power Corporation Limited (hereinafter called “the Company”). Secretarial
Audit was conducted in a manner that provided us a reasonable basis for evaluating
the Corporate Conducts and Statutory Compliances and expressing our opinion
thereon.

Based on our verification of Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers and authorized representatives during the
conduct of secretarial audit, we hereby report that in our opinion, the Company has,
during the audit period covering the financial year ended on 31st March, 2017
complied with the statutory provisions listed hereunder and also that the Company
has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31st March, 2017
according to the provisions of:

(1) The Companies Act, 2013 (the Act) and the rules made thereunder;
(i)  The Memorandum and Articles of Association of the Company etc.

We have also examined compliance with the applicable clauses of the following:

(1) Secretarial Standards issued by the Institute of Company Secretaries of
India.

Page 1 of 3 Secretarial Audit Report for the financial year ended 31/03/2017
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(ii)  Debt Listing Agreement entered into by the Company with BSE Limited.

We further report that, having regard to the compliance system prevailing in the
Company and on the examination of the relevant documents and records in
pursuance thereof on test-check basis, the Company has complied with the following
laws applicable specifically to the Company:

a. Information Technology Act, 2000.

b. The Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 & Rules, 2013.

c¢. Employees Provident Funds and Miscellaneous Provisions Act, 1952.

d. Environmental protection Act, 1986.

e. The Child Labour (Prohibition & Regulation) Act, 1986.

f. The Payment of Bonus Act, 1965.

g. The Payment of Wages Act, 1936.

h. The Payment of Gratuity Act, 1972.

The Acts which are not applicable to the Company though forming part of the
prescribed Secretarial Audit Report have not been considered while preparing this
Secretarial Audit Report.

Further, we have also examined compliance with the applicable clauses of the
following:

(1) Order, Instructions, Guidelines of the Department of Public Enterprises,
Government of India and other concerned Ministry including Government
of Meghalaya;

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. except the following:-

1. The Company has not properly complied with the provisions of Section 149 of the
Companies Act, 2013 read with Rule 3 of the Companies (Appointment and
Qualification of Directors) Rules, 2014 regarding the appointment of Woimen Director.

1o

The Notice calling Annual General Meeting of the Company and the Annual report of
the Company were sent to the members and the other required parties without CGAG
Commients.

3. Data Storage of the Company, at present is done by having two sets of back-up located
at locations within the Corporate Office, whiclh is not as per the provisions of the

Page 2 of 3 Secretarial Audit Report for the financial year ended 31/03/2017
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Information Technology Act, 2000. It is suggested that the data should be stored at two
separate seisniic zomnes.

4. One of the Director Mr. Uttam K. Sangma appointed by the Central Government, did
not furnish his DIN to the Company, as a result Company could not file the forms
required for his appointment with the Regqistrar of Companies, Ministry of Corporate
Affairs, Govt. of India.

We further report that:

The changes in the composition of the Board of Directors that took place during the
) P F )
period under review were carried out in compliance with the provisions of the Act.

Adequate notice was given to all the directors to schedule the Board Meetings, agenda
and detailed notes on agenda were sent at least seven days in advance, and a system
exists for seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting,.

All the decisions at Board Meetings and Committee Meetings were carried out
unanimously as recorded in the minutes of the Meetings of the Board of Directors and
the Committee of the Board, as the case may be.

We further report that separate meeting of the Independent Directors pursuant to
Clause VII of Schedule IV of the Companies Act, 2013, was not conducted by the
Independent Directors, during the year under scrutiny.

We further report that there are adequate svstems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

For Biman Debnath & Associates
Company Secretaries

BIMAN  Siitiszsy

DEBNATH 25,178
CS Biman Debnath

(Proprietor)
C.P. No.5857/ FCS No. 6717

Date: 24/08/2017
Place: Guwahati

Page 3 of 3 Secretarial Audit Report for the financial year ended 31/03/2017
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REPLY TO THE SECRETARIAL AUDITORS’ OBSERVATIONS
RAISED IN THE SECRETARIAL AUDIT REPORT FOR THE YEAR 2016-17

.

Sl Secretarial Auditors’ Observation Reply / Explanation of the Management
No.
1 The Company has not properly complied | As per the Articles of Association of the Company, all

with the provisions of Section 149 of the
Companies Act, 2013 read with Rule 3ofthe
Companies (Appointment and Qualification
of Directors) Rules, 2014 regarding the
appointment of Women Director.

members of the Board of Directors shall be appointed
by the President of India. Accordingly, after coming into
effect of the section 149 of Companies Act, 2013, the
matter relating to appointment of women director was
taken up with the Ministry of Power on several
occasions and the matter is under process.

As such, it is expected that the appointment of aWoman
Director of the Board of NEEPCO shall be made by the
Government at the earliest, enabling NEEPCO to
comply with the said requirement. It is assured that
NEEPCO is taking all necessary action as regard
appointment of a woman Director.

The Notice calling Annual General Meeting
of the Company and the Annual report of the
Company were sent to the members and the
other required parties without C&AG
Comments.

The Notice calling the Annual General Meeting of the
Company and the Annual Report of the Company were
sent to the members and other required parties without
C&AG Comments. However, the NIL comment Report
from the Comptroiler & Auditor General Of india (C&AG)
for the year ended 315! March, 2016 was placed before
the members in the Annual General Meeting.

Data Storage of the Company, at present is
done by having two sets of back-up located
at locations within the Corporate Office,
which is not as per the provisions of the
Information Technology Act, 2000. It is
suggested that the data should be stored at
two separate seismic zones.

At present two sets of backup are kept at two separate
locations at Corporate office. One set in kept in a data
stored in fire proof almirah and the other in the SAN
(Storage Area Network). Once ERP is implemented,
storage of data will be implemented at two separate
seismic zones.

One of the Director Mr. Uttam K. Sangma
appointed by the Central Government, did
not furnish his DIN to the Company, as a
result Company could not file the forms
required for his appointment with the
Registrar  of Companies, Ministry of
Corporate Affairs, Govt. of India.

The Ministry of Power vide its letter dated 17"
November, 2015 had appointed Shri Uttam K. Sangma
as a Non-Official Part Time Director on the Board of
NEEPCO for a period of three years.

However, Shri Uttam K. Sangma did not respond to the
appointment and did not attend a single Board Meeting
for a period of one year from the date of his
appointment.

The Board of Directors in its 226" Board Meeting held
on 10t December, 2016 noted that as per
section 167(1)(b) of the Companies Act, 2013, the office
of a Director becomes vacant in case he absents
himself from all the meetings of the Board of Directors
held during a period of twelve months with or without
seeking leave of absence of the Board. The same was
intimated to the Ministry of Power. The Ministry of
Power vide its letter dated 5 April, 2017 has intimated
the approval of the ACC regarding termination of
service of Shri Uttam K. Sangma from the post of Non
Official Part Time Director. .

Dated:22-¢41-2¢)3
Place: N ew

For and on behalf of the oard ofgir ctors

(Dhitendra Veef [Singh)
Chairman & Managing Qirector
DIN: 03107819
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHNAGE
EARNINGS AND OUTGO
ANNEXURE-9

A. CONSERVATION OF ENERGY

Pursuant to Section 134 (m) of the Companies Act, 2013, read with Rule 8(3) of Companies (Accounts)
Rules, 2014 the information on conservation of energy, technology absorption, foreign exchange
earnings and outgo during the year 2016-17 are as under:

(i) Steps taken or Impact on Energy Conservation:
Some of the steps taken by the Company for utilizing alternate source of energy:

a) Use of energy saving LED luminaires in office buildings, street lighting, Powerhouses and
other locations has been made mandatory in each establishment.

b) Installation of occupancy sensors, Sensor for wash room and Energy Saving Fans.

¢) Improving efficiency of Steam Turbines by chemical treatment of condensers/cooling lines.

d) Measures were also taken to improve Station Heat Rate in AGBP, & AGTCCPP.

The impact of utilizing alternate source of energy:

a) After installation of rooftop solar Plants at different power plants and installation of energy
saving luminaires, the lighting consumption from grid power has been reduced.

b) Net Station Heat Rate, kCal/KWh (GCV Basis) at AGTCCPP was considerably reduced by
stabilization of combined cycle operation.

c) There has been a reduction of 15.38% in Auxiliary Power Consumption (APC) in all Hydro
and Thermal Plants (Weighted Average) over the actual of 1.69% during 2015-16. The
actual APC (Weighted Average) of all the Hydro and Thermal Plants of NEEPCO is 1.43%
during 2016-17.

(ii) Steps taken by the Company for utilizing alternate sources of Energy:

a) Installation of 15 kW grid interactive roof-top solar plant at AGBP, office complex to cater to
office load.

b) Installation of 2 kW grid interactive horizontal axis sun tracker solar plant at KHEP.

c) Installation of Solar Water Heating Systems of aggregate capacity of 4000 LPD at Project
Guest Houses of NEEPCO in three locations, viz. AGBP, KHEP, and KaHEP.

d) Installation of Solar PV Power Plants of aggregate capacity of 27 KWp at Project Guest
Houses of NEEPCO in three locations, viz. AGBP, KHEP and KaHEP.

(iii) Capital Investment on Energy Conservation Equipment:

For the above energy conservation steps, the Corporation has made considerable
investment during the year, which has also resulted in substantial saving in energy
consumption.
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B. TECHNOLOGY ABSORPTION:

(i) Efforts made towards technology absorption:

» Conversion of OFWF cooling system to OFAF for one phase of Unit-IV generator
transformer of Kopili. The system has been commissioned successfully. In view of
performance of the system, materials have been procured for all the generator
transformers and shall be commissioned in 2017-18 progressively.

» Up gradation of Turbine control system (from MEGAC-MACTUS to PC based MEGAC-V
DIASYS Netmation) for 2 nos. MHI make Gas Turbines at AGBP from MHI, Japan in 2016-
17.

» NEEPCO installed a 2KW Pilot Solar PV Sun Tracking Plant with Horizontal Single Axis
Tracker at KHEP, Assam. The plant was commissioned on 14" Oct 2016. As per the
irradiation data of the area the expected annual CUF is 15.57%. The tracking system was
installed to observe the performance of the sun tracking system vis-a-vis a plant with fixed
solar PV panels.

(i) Benefits derived like product improvement, cost reduction, product development or
import substitution:

» Unforeseen forced outage has reduced and consumption of water has also reduced. There
has been a reduction of 52.30% in forced outages in all Hydro and Thermal Plants of
NEEPCO (Weighted Average) over the actual of 9.79% during 2015-16. The actual Forced
Outage (Weighted Average) of all the Hydro and Thermal Plants of NEEPCO is 4.67%
during 2016-17.

(iii) Imported Technology (imported during the last three years reckoned from the
beginning of the financial year):

2014-15:

» Order placed for upgradation of Mitsubishi HI make, Japan control system MEGAC &
MACTUS system to PC based MEGAC V DIASYS Netmation for Gas Turbine unit no. 1 &
2, AGBPP

2015-16:

> Renovation of Gas Booster Compressor Station of AGBP completed with installation of
new Waukesha USA make Gas Engines, radiators, one additional higher capacity inlet
scrubber, additional fuel filter system, new control panels and one master control panel for
monitoring all parameters at GBS control room.

» The GT Rotor of AGBPP, Unit-IV has been replaced with new rotor with up graded
technology (from MITSUBISHI, Japan).

2016-17:

» Up gradation of Turbine control system (from MEGAC-MACTUS to PC based MEGAC-V
DIASYS Netmation) completed for 2 nos. MHI make Gas Turbines at AGBP from MHI,
Japan.

(iv) Expenditure incurred on Research and Development:

The Corporation spent Rs.57.37 lakh on Research and Development in 2016-17. The DPE
guidelines states that 0.5% of Profit after Tax (PAT) of the previous year is to be spent on
R&D. The PAT for the year 2015-16 was Rs. 372.55 crore.
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C. FOREIGN EXCHANGE EARNING & OUTGO

Foreign Exchange Earning & Outgo

Particulars Amount in < in crores

¢

Foreign Exchange Earning
Nil
Foreign Exchange Outgo

143.60 |

Note : ‘
The above figures represents actual inflow & actual outflow in foreign currency during the year |
| 2016-17 1

For and on behalf of the Board of Directo

Chairman & Managing Direttor
DIN: 03107819
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ANNEXURE-10
PARTICULARS OF CORPORATE SOCIAL RESPONSIBILITY

(AS PER COMPANIES ACT 2013)
CSR Policy:

The NEEPCO CSR&S policy articulates on how the corporation creates long-term stakeholder value
by integrating economic, environmental and social considerations. The policy is helping to integrate
sustainability considerations into all decisions and key work processes, mitigating future risks and
maximizing opportunities.

Further, under the policy, the corporation commits to aspire sector’s sustainability leadership in the
area they operate in by constituting a governance structure to oversee sustainability endeavors. The
governance process, under the aegis of the Boards, identifies relevant sustainability issues and
develops comprehensive sustainability strategies with goals, targets, mitigation and adaptation action
plans. The Policy aligns the corporation to undertake natural and social capital valuation to assess
business risks while adhering to required reporting frameworks.

CSR Committee:

The constitution of the CSR Committee members as on 15! August, 2017 are as follows:
1. Chairman & Managing Director
2. Dr. Amitabha De, Independent Director
3. Shri Gopal Krishan Agarwal
4. Director (Finance)
5. Director (Technical)

A. Nodal Officer:
Shri M.S. Jyrwa, Executive Director (O&M)
Assisted by Standing Committee on CSR & Sustainability.

Average Net Profit of Last three Financial Years: (Rs. In Cr.)

Sl No. Year Net Profit (PBT)
1 2013-14 288.00
2 2014-15 420.27
3 2015-16 445.48
Total 1153.75
Average Net Profit 384.58
2% O0f Average Net Profit 7.69

CSR &S Budget for the FY 2016-17:
Rs.7.69 Cr. i.e. 2 % of avg. PBT

CSR & S Expenditure (utilization) :
Rs.6.07 Cr. i.e. 1.58% of PBT
(Under implementation = Rs.1.33 Cr, unspent = Rs.29 Lakh)
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Details of CSR spent during the financial Year:

a) Total amount to be spent for the financial year: Rs.7.69 Cr (2% of Average Net Profit)
b) Amount unspent if any: Rs. 29 Lakh
c) Manner in which the amount spent during the financial year is detailed below: -

Sl. No. Heads Expenditure in Rs.
1 Promoting Education 1,60,72,026.00

2 Health & Sanitation 98,03,238.00

3 Swachh Bharat Abhiyan 43,95,186.00

4 Entrepreneurship Development Programme 99,06,540.00

5 Other activities for Backward Area Development 2,05,81,101.00

, Total 6,07,58,091.00

B B NIN MDD DAD DO O

Reasons for not spending the amount:

o

t: Delav in finalizetion of MoU witn Natione! Skill Development Corporation regarding training mocuie,
training partners, budget in line with Pradhan Mantri Kausal Vikas Yojna and skill gap & requirements

<, of manpower in the power sector by 2022, as instructed by the DPE, the MoP, Govt. of India.

3

P Responsibility Statement:

2. It ensured that, implementation and monitoring of CSR&S activity is in compliance with CSR

B objectives, Policy of the company and other various Government guidelines.

F3

-~ For and on behalf of the Board of Directo

@,

a,

Chairman & Managing Director
o DIN: 03107819
Dated: 22-04-2C1'+

Place: News Deftin
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